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WORLD NEWS 


UNHCR ‘may have 
paid for ammunition 
flights in Zaire’ 
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The United Nations High 
Commissioner for Refuses may 
have financed two supply flights 
of ammunition to soldiers of the 
former Zaire as the country col- 
lapsed into civil war In 1996, a 
report In London-based newslet- 
ter Africa Confidential says. The 
soldiers later tortured and killed 
UNHCR staff in the region, and. 
massacred refugees. Page 16; 
Congo rebellion. Page 5 ' 

Arafat faces raMffon 

Prominent Palestinian politician 
Hanan Ashrawi resigned from the 
government, signalling the first 
open signs of rebellion against 
Yassfr Arafat, president of the 
""Palestinian Authority. Page 6 

Serbian forces Ignore warnings 
Serbian forces attacked pockets 
of resistance of ethnic Albanian 
rebels in Kosovo province, 
despite US warnings of military 
Intervention. Page 2 

France reconsiders doty free 
France is considering proposals 
that duty-free privileges In 
Europe should be phased out 
gradually, rather than being 
ended abruptly next July as 
approved tty the European 
Union. Page 2 

Lawyers seek Leeson’s release 
Lawyers began an attempt to 
bring Imprisoned rogue trader 
Nick Leeson back to Britain from 
Singapore after ft was disclosed 
he had cancer. Page 6 . 


Russian strike threatened 
Russian trade unions threatened 
a nationwide strike from October 
to protest against unpaid wages 
and the Inter na tional Monetary’ 
Fund's austerity programme. 
Page 2 
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Floods hit South Koras ■ 
Torrential rains pounded South 
Korea, raising to 206 the number 
of people kilted or missing in 
mudslides and floods. In China, 
summer floods hare tidferi-asMB- ■ 
than 2,000 people. 


Hre eroergancyln Greece 

A state of emergency was. ‘ ’ 
declared In the greater Athens 
area as forest fires engulfed 
homes and kflied atTeast one 
person. The 2, 000-yoar-old mon- 
uments of Olympia were under 
threat ■ - * ' 
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Indians ta nuclear protest 

Thousands of Indians marched In 
New Delhi and Calcutta against 
nuclear tests by India and Pakis- 
tan. Page 4 

Turkey has new mffitary chief 

General Huseyin KJvrikogl Is to 
succeed outgoing Turkish chief 
of staff General Ismail Hakkf Kar- 
adayi, who spearheaded tin anti- 
Islamist campaign. Page 2 ; 

Olympic swimmer banned 

Irish swimmer Mtahefle De Bruin, 
winner of three gold medals at 
the 1996 Olympics, was banned 
for four years for allegedly tam- 
pering with a urine sample. 

Bulgarian ex-dictator dtas 

Todor Zhivkov, Bulgaria's long- . 
time Communist dictator and the 
last surviving Soviet-bloc Stalinist 
leader, died In a Sofia hospital at 
the age of 86. Obituary, Page 2 

TOog Arthur’ slate found 

A slate bearing a 1 ,400 year old 
inscription similar to the name .. 
Arthur was found act Tlrrtagel 
Castle In south-west England, 
mythical birthplace of the legend- 
ary king. Archaeologists believe ft 
Is evidence of royal occupation 
diving the Dark Ages. 


BUSINESS NEWS 


Shell hurt by low 
oil price and Asia 
crisis fallout 


Royal Dutch/Shell reported a 17 
per cent drop In second quarter 
net profits to $1.54bn, as tow - 
crude prices and the fanout from 
the Asian economic crisis under- 
mined earnings at the Ariglor 
Dutch o& and gas group. 

Pagd 17 


Datafar-Benz and Chrysler, the 
carmakers planning foe world's 
biggest industrial merger, should 
see a sharp rise in profits and 
sales through buoyant demand 
arid restaictoafog, according to 
formal documents sent to Clys- 
ter shareholders. Page 17 


United Healthcare, one of the 
largest health management 
organisations in the U$, . 
announced ft was taking a . 
S900m charge to cover a sweep- 
ing restructuring and wfthdrawtog 
from several businesses where it 
cSd not believe it could make a 
profit Page 17; Lex, Page 16 

The Bank's of Btgtamfs monetary 
policy committee announced It 
would teave Interest rates at 7j5 
per cent a decision that was 
welcomed by business leaders. 
16 


Work£ora, the US telecoms 
group that is merging with MCI 
Communications in a $37bn all- 
share transaction, launched & * 
$6.1 bn corporate bond issue as" 
part of the refinancing of its debt 
Page 17 


Saab, the loss-making Swedish ' 
carmaker, is expected to • 
announce it will return to profit . 
later the year, following a-adfid 
rise In sates and reduced malret- 
Ing costs. Page 18 

Kkfc Karkorfan, the Las Vegas 
based financier who controls foe 
Hollywood’s Metro-GoWwyn- 
Mayer, effectively put it up for 
sate. Page 17; Lex, Page. 16 

UBS, Europe's biggest bank, 
could lose fts triple A credit rat-, 
Jng ffft’ttoes ridt setfiefoe US 
lawsuits rotated to Holocaust- . 
era Issues, Moody's, the US . " 
credit rating agency, Indicated, 

page 2 ■ ■ . ; - 

AJfcwstan taiLOfftefaf sad the ' 
State Tax Sendee would seize 
assets of three large oH compa- 
nies, Sidanbo, Onako and East- . , 
em Oil, in brdarto force-them to 
pay tax debts foat total more 
fowl Ibn roubles ($160m). 

Page 2 

Wottav Kkwror, the Dutch 
publisher, said first-half net prof- 
its efimbed 1 7.6 per cent to 
R 287m (Sl44m) on sates of , 
R2J11bo, which it attributed to 
recent expansion and bettar- 
than-expected sates growth. 
Page 18 

Scbafatg, foe German 
pfterrnaceuticate company, saw . 
Its shares slide 6 per cent after 
disappointing tost- half results. ■ - 
Group profits were up only mar- 
ginally, from DM2$5m to 
DM307m. (5170m). Page 18 

Securitas of Sweden, Europe's 
largest security services group, 
said rapidly rising demand tor 
alarm systems and restructuring 
in its German arid UK operations 
fuelled a 27 per pent Increase 
in first-half profits. Page 18 
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Iraq has violated accord on 
arms inspection, Annan says 


By Laura SHber at toe titifed Matfeni 
hi Hew Yeric and Aome Khfttaf 
to Loodoe 


Kofi Annan. United Nations 
secretary-general, sate yesterday 
that Iraq bad violated UN Secu- 
rity Council raGOtatiaps and the 
accord he struck last February in 
Baghdad with Saddam Hussein, 
the Iraqi president. ‘ 
hi that accord, Mr Saddam 
pledged foil cooperation with UN 
weapons Inspectors, but en 
Wednesday he announced a 
freeze on co-operation until the 
weapons mission was 

radically restructured. 

“We have been seeking full 
compliance with all Security 
Council resolutions, including 
the MOU [Memorandum of 


Understanding], and what has 
happened is not in conformity 
with that," Mr Annan said ahead 
of a Security Council briefing by 
Richard Butler, chief of the UN 
weapons inspection mission. 

In London, Robin Cook, British 
foreign secretary, claimed Iraq 
was reneging on agreements 
made with the UN and said its 
threat to suspend co-operation 
with the inspectors would only 
delay the moment when the 
Security Council could consider 
the removal of sanctions. He 
added: “It was a transparent 
attempt to raise the stakes before 
Mr Butler reported to the UN." 

Security Council ambassadors 
.yesterday were meeting to con- 
sider a response to the latest 
Iraqi move against the UN mis- 


teon to dismantle Iraq's arsenal 
of deadly weapons. 

BCD Richardson, US ambassa- 
dor to the UN, accused the Iraqis 
of “repudiating their a g r eem ent" 
with Mr Annan. 

"Once again the Security Coun- 
cil Is going to have to respond in 
a very strong unmlstafraiito way 
... We believe this action Is 
extremely serious. It’s once again 
showing the typical Iraq. There 
was this talk that Iraq bad mod- 
erated. Once again they're op to 
their old tricks,” he said. 

Mr Butler said he had told 
Tariq Aziz, Iraq’s deputy prime 
minister, he could not do “disar- 
mament by declaration but by 
verification”. He said Mr Aziz 
had been given the opportunity 
to meet again, but had refused. 


unless the weapons team was 
prepared to report that Iraq had 
complied with UN demands. Such 
compliance is a condition for lift- 
ing the oil embargo and other UN 
sanctions imposed after Iraq 
invaded Kuwait in August 199 a 

According to diplomats, Mr 
Richardson yesterday attacked 
tim Russians at the council meet- 
ing for trying to undermine Mr 
Butter by hiwming him for the 
breakdown in talks with the 
Iraqis earlier this week. They 
hinted he should be sacked. 

The Security Council has been 
divided on Iraq, with Russia, 
France and China, three perma- 
nent council members, calling for 
a lifting of tin sanctions, while 
the US and Britain, the other 
two, are seeking a tougher line. 



Fall in jobless 
total offers little 
comfort for Kohl 


By Ralph Atkins to Boon 


German unemployment 
continued to fall in July, but the 
figures appeared to offer little 
comfort to Chancellor Helmut 
Kohl in his campaig n to retain 
power after the September 27 
general election. 

Unemployment mi by 37,000 to 
499m in July after adjustment 
far seasonal variations. It was the 
seventh consecutive monthly fell, 
but the reduction was signifi- 
cantly smaltor thaw In the previ- 
ous two months. 

Its political impact was 
obscured by a 59,000 rise to 
4.134m in the unadjusted .uuegt 
ployment total, which attracts 
more attention in Germany. Job 
creation schemes also expanded. 

Meanwhile, economic ministry 
figures showing an unexpected 
L9 per emit drop in industrial 
production in June cast doubt on 
the strength of Germany’s eco- 
nomic recovery in the second 
quarter of the year. The May 
figures showed a 1 per cent 
rise. 

Support for the government 
came yesterday from the Organi- 
sation for Economic Co-operation 
and Development's latest report 
on Germany, which forecast an 


economic growth rate of 3 per 
cent next year. 

But the OECD said unemploy- 
ment would not fell below 4m 
next year, as predicted this week 
by Mr KrihL It noted continuing 
structural problems, particularly 
in east Germany, which has been 
affected by a weak construction 
industry. 

Job creathm is the oentral cam- 
paign theme of Gerhard Schrfr- 
der, the Social Democratic chal- 
lenger who opinion polls suggest 
is set to unseat Mr KohL 

A Fossa institute survey for the 
Die Woche newspaper yesterday 
showed the Social Democratic 
-f3t& maintaining its lead with 
43 per cent support, although Mr 
Kohl's Christian Democrat- 
ic/Christian Social Union rose 
one percentage point to 37 per 
cent 

Herbert Sclunfllling. deputy 
-government spokesman, said the 
latest unemployment figures - 
the penultimate before Septem- 
ber 27 - reflected an economic 
upswing that was "gaining 
breadth and dynamism" and 
resulted from the "clear reform 
course cf the government”. 


0GCD wanting on defied, Page 2 
Mortal Comment, Page 15 


Toyota’s 
Okuda says 
Japan may 
spur global 
market fall 


By GBUan Tett in Tokyo 


Japan’s economic woes could 
trigger a global stock market 
crash unless the country rapidly 
reforms Its banking sector, the 
president of the Toyota motor 
group warned yesterday. 

"There is a possibility of Japan 
triggering a worldwide financial 
crisis, such as a steep stock mar- 
ket plunge involving Europe and 
the US.” Hiroshi Okuda said. "To 
avoid that, (solving) the bad loan 
problem Is an urgent task." 

Mr Okuda, who was addressing 
Japan’s Employers* Federation, 
of which he Is vicechairman, has 
a reputation for being frank, but 
such an outspoken warning Is 
Still highly unusual - 

His appeal comes as some Japa- 
nese economists and western 
investors are expressing mount- 
ing concern that the ruling Lib- 
eral Democratic party may back- 
slide on earlier commitments to 
take radical action to tackle the 
financial sector problems. 

Such concerns have recently 
weighed on the markets. The 
Nikkei 225 stock market indicator 
was pulled down by a fell in bank 
shares yesterday and closed 0.72 
per cent lower at 15,876.22 - 
before Mr Oknda'B comments 
were made public. 

Japan's markets are likely to 
analyse carefully what Kelzo 
Obuchi, the prime minister, says 
to parliament today in his first 
keynote speech since his election 
as LDP leader last month. 

He is expected to argue that 
the LDP is resolving the financial 
problems by presenting a bill to 
parliament next week that will 
create a "bridge bank" to wind 
up the affairs of insolvent imnfcg- 

The regulatory Financial 
Supervisory Agency is conduct- 
ing a two-month inspection cf 13 
large banks in an effort to raise 
international investor confidence 
in the banks and to decide 
whether any should be dosed. 

However, a senior FSA official 
has said: “Our [civil service] code 
prohibits us from pub lishing the 
outcome of the inspections. It is 
up to the Japanese hanks to 
dedde whether they would like 
to disclose the results or not" 


Obuchfs quest, Page 4 
Salta’s BtoctkM cati, Page 14 
WorW stocks, Pegs 36 


FaiuwnMhfte Haase Mara Monica Lew&sSy anMngot cowt In Washtogton 
yesterday Vo testify before a federal grand My about her alleged sexual • 
rstadorahto wife PrMktort ED Cfintorv Report. Rage 4 Ptctua: Reuters 


Reed Elsevier may 
look to US for 
new chief executive 


fif John 6appar to London 


Reed Elsevier, the Antfo-Dotch 
publishing group, may appoint. 


an American chief executive fpl- 
iowing its decision- to abandon 
the sharing .of executive power 
between its London and Amster- 
dam hnirHng companies. 

Reed Eteevtex. announced, yes- 
terday that, ft was seeking an out- 
jrider to become the first sole 
chief executive foliead fhe'group- 

the pri MteWng - npm i tlonii 
of Reed International and. Elsev- 
ier were combined in 1998. 

Nigel Stapleton and Herman 
Broggink, tha co-chairmen, of the 

group, win step aside for a new 
chief executive In April next 
year, ' They said the company 
wanted someone with strong 

marketing experience to boost 
global sales. The US to the most 
likqly hunting ground for such 
an individual. ’ 

Mr Stapleton said "US shared 
holders favoured a single chief 
executive over power-sharing. 
■To US investors, this is anath- 
ema. They ask how a business 
can be run by people talking to 
each other," he said- . 

One Reed Elsevier director said 
the company was likely to 


app o i nt a US executive to com- 
plement Morris Tabaksblat, the 
chairman and chief executive of 
Unilever, who will become nan- 
executive chairman of Reed 
Elsevier In April 

The decision to reshuffle man- 
agement follows the collapse of a 
planned merger with Wolters 
"Eluwer, the Diitch publishing 
group, «*Hiw this- year, although 
Reed Elsevier said it had planned 
the mdvebefxrethis happened. 

The announcement came as 
Reed Elsevier disclosed a 1 per 
cent fell in pre-tax profits to 
£413m far the six months to June 
30, exclTwHng sin exceptional gain 
of £892m on the" sale of busi- 
nesses, including IPC Magazines. 

Ttijhover in • continuing 
operations tocreased 7 per cent to 

SlJSgtsx. Earnings per share for 

Reed International rase from 7.7p 
to 83.Sp and adjusted earnings 
per share fell 2 per cent from 
l4-5p to I442p. Elsevier shares 
-dosed El XA down at FI SO, while 
Reed International shares dosed 
ISp np at 575p. - 


Editorial Comment, Page 15 
lax, Page 16 

Mfettsre Ktawer drabs, Page 18 
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OECD warning on German deficit 


By Ralph Atkins in Bom 

Germany may fail to reduce 
Its public sector deficit as 
planned after the single 
European currency is 
launched next year, the 
Organisation for Economic 
Co-operation and Develop- 
ment said yesterday. 

In its latest survey of the 
German economy, the Paris- 
based OECD said recovery 
would gather pace into 1999. 
helped by a pick-up in pri- 
vate consumption. 


There was an “urgent 
need” for substantial reform 
of a “complex and opaque" 
tax system which encour- 
aged avoidance and evasion. 
Bonn's efforts at tax reform 

collapsed last year after 
opposition in the Bundesrat, 
or second parliamentary 
chamber. Further pension 
reforms were needed to cope 
with an ageing population. 

Separately, the OECD 
backed calls for an overhaul 
of Germany's complex public 
finance system. It com- 


plained that the. large-scale 
redistribution of funds 
between Bonn and the 16 
federal states, or Lender, 
was creating “harmful eco- 
nomic side effects’*. 

It echoed calls by Theo 
Walgel, the finance minister, 
for more local tax autonomy, 
backing ideas for allowing 
the states to add a surcharge 
to income tax bills. 

Gross domestic product 
was forecast to increase by 3 
per emit next year, after 2.7 
per cent in 1998, with the 


Asian economic aims hav- 
ing little impact- 
private consumption, 
which remained almost flat 
■last year, was expected to 
grow by L4 per cent this 
year and 2h per cent in 1999. 
Export growth would slow 
■ down. An expected small 
rise in interest rates in the 
run-up to European mone- 
tary union would have a 
negligible economic impact 
The OEGD acknowledged 
“a certain optimism that 
structural reforms may have 


begun to reduce the natural 
rate of unemployment". But 
it predicted only a modest 
drop In .joblessness from 
4.41m, or 1L5 per cent of the 
workforce, in 1996 as a whole 
to 4.25m or 1L1 per cent next - 
year. 

It said current tax and 
expenditure trends cast 
doubt cm whether the gov- 
ernment would achieve its 
goal of cutting the public 
sector deficits to 2 per emit 
of GDP in 1999 and L5 per 
cent in 2000. It forecast a 


1996 deficit of fcS per cent - 

Plans .to reduce .public 
spending to the 16 per cent 
of GB3P achieved before Ger- 
man unification . by 2000, 
"wiH be difficult; to meet 
unless a more ambitious fis- 
cal programme is adopted”. 

The ' OECD noted . “dra- 
matic changes, in capital and 
labour efficiency" and said 
Germany was “in the pro- 
cess of substantial structural 
adjustment”. 


Editorial comment; Page 15 


France 

considers 

duty-free 

proposals 

By Sarah Valenti in Pais 


France's Socialist-led 
government Is giving serious 
consideration to proposals 
that duty-free privileges in 
Europe should be gradually 
phased out, rather than 
being brought to the imme- 
diate end In July 1999 
already approved by the 
European Union. 

The change of policy is 
recommended in a parlia- 
mentary report recently sub- 
mitted to Uonel Jospin, the 
prime minister. He has 
pledged to consider Its con- 
clusions carefully to head off 
large-scale job losses. 

Without any specific com- 
mitment, Mr Jospin has 
made clear he wants to 
avoid an “abrupt” applica- 
tion of the 1991 EU directive 
and to “reduce to a mini , 
mum” the negative conse- 
quences in those regions 
most affected. 

The publication of the 
report, which Mr Jospin 
commissioned in March, fol- 
lows an abortive move by 
France, Germany and 
Ireland at an EU ministerial 
meeting on May 19 to organ- 
ise an ED- wide Initiative to 
evaluate the effects of the 
end of duty-free privileges. 

Any attempt to make 
alterations to the EU direc- 
tive without the support of 
the other 14 member-states 
would pose enormous prob- 
lems at this late stage. 

According to Anrir6 Capet, 
the parliamentary rappor- 
teur, France risks losing 
10,000 jobs and annual earn- 
ings of FfrSJSbn (9890m), 
while in the EU as a whole 
about 100,000 jobs would be 
threatened. 

Mr Capet is a Socialist dep- 
uty for the northern French 
region of Nord-Pas-de-Calais, 
which stands to be worst 
affected. Unemployment 
there already stands at 20 
per cent, almost double the 
national average. More than 
one-third of local business is 
generated by cross-Channel 
traffic, and 3JX10 direct jobs 
could go almost overnight 

In the case of France's air- 
ports, the report said that 
duty-free shops could con- 
tinue to benefit from non-EU 
business. 

The report accepts that 
VAT should be immediately 
applied to all goods as of 
July 1999, in conformity with 
the directive. But the main 
problem in aiding duty-free 
privileges centres on alcohol 
and tobacco, which account 
for two-thirds of the goods 
benefiting from the regime 
due to disappear next year. 

The report suggests that 
the raising of duties on alco- 
hol and tobacco be staggered 
over six years. An initial 
three years (2000-2002) 
should serve to raise duties 
to the minimum level sought 
by the EU, with the remain- 
ing three years used for har- 
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Russian tax service to seize oil assets 


By Charles ttorar in Moscow 


Russia’s State Tax Service 
will seize assets of three 
large oil companies in order 
to force them to pay tax 
debts, a senior tax official 
said yesterday. 

The measure is intended 
to tackle the chronic prob- 
lem of revenue shortfalls, 
and is a sign that the gov- 
ernment is prepared to take 
on Russia's powerful busi- 
ness “oligarchs” in order to 
steer its way out of fiscal 
crisis. 

“The seizure [of assets] 
has already started,” said 
Vladimir Popov, head of the 


en f orcement division of the 
tax committee. He described 
tba measures as designed to 
guarantee the repayment of 

debt. 

The three oil companies, 
Sidanco, Onako and Eastern 
Oil. collectively owe the bud- 
get more than Rb$2bn 
(S160m), of which Sidanco 
owes the lion's share of 
Rbs740m. Last month, total 
tax collection for the state 
budget was Rbsl2bn. 

Sidanco is owned by Onex- 
imbank, the powerful Rus- 
sian financial industrial 
group, while Eastern Off Is 
part of the large holding 
company Yukos, controlled 


by Menatep frank. Onako is 
stm state-owned. 

Mr Popov said the authori- 
ties would start by seizing 
buildings, apartments and 
cars belonging to the man- 
agement of the companies 
and their subsidiaries. “This 
is not the start of a war, bat 
it is the beginning of a weQ 
thought-out programme of 
working with major taxpay- 
ers like oil companies,” Mr 
Popov said. He said that the 
next target for the Tax Ser- 
vice action would be Ros- 
neft, a state-owned oil com- 
pany which is to be 
privatised in October. 

The move was reminiscent 


of government tactics to 
encourage tax payments by 
Gazprom, the natural gas 
monopoly, in Jure. After the 
government began to seize 
Gazprom’s assets, the com- 
pany’s contributions to the 
budget improved in July.' 

Stephen O’Sulfivaa, an’ofi 
and gas analyst for United 
Financial Group, the invest- 
ment bank, said it was natu- 
ral for the government to go 
after the ofl and gas industry 
when it was short of reve- 
nues. “Here is a government 
that, is very sheet of reve- 
nues and an industry that, 
despite all its problems, 
is still better off than 


many sectors hi Russia.** 

However, analysts were 
surprised that . Lukoil, 
anotharpowarfol Russian oil 
company, was not on the 
list. Valery Nesterov of 
investment - hank Flemings 
UCB said -Lukoil owed 
Rbs439bn in tax debts as of 
July 1.-' 

Larissa Zelkova, a spokes- 
woman for Sidanco. said the 
tax service was -“distorting 
the focts”. She said Sidanco' 
bad signed a pqntocail with 
the tax standee last month 
setting up a payment sched- 
ule for overdue taxes: to 
which the company had 
adhered. 


Nordic states move 
towards joint 
defence purchases 

A Finnish helicopter contract could signal 
the start of a common procurement policy 
for Nordic governments, writes Tim Burt 


E arly next month, a team 
of Finnish military 
experts are expected to 
visit Britain with a shopping 
list that could herald a new 
era in defence procurement 
by Nordic countries. 

The delegation plans to 
use the visit, timed to coin- 
cide with tiie Famborough 
air show, to study the prod- 
ucts of four international 
helicopter manufacturers. 

Officially, the Finns will 
be Asking GEN of the UK, 
Sikorsky of the US, Russia's 
MU and Eurocopter - the 
joint venture between Aeros- 
patiale of France and 
Daimler-Benz Aerospace of 
Germany - to show off their 
transport and search and 
rescue helicopters in connec- 
tion with a Finnish order for 
15 aircraft. 

But all four companies 
have been advised that the 
initial modest order is 
merely the first phase of a 
potentially much larger, and 
more lucrative, pan-Nordic 
helicopter requirement. For 
the first time, the govern- 
ments of Finland, Sweden, 
Denmark and Norway have 
agreed to study a common 
procurement package involv- 
ing up to 80 helicopters over 
the next io years. 

“It is a unique approach 
for these countries to seek a 
common specification, even 
if publicly they are buying 
the aircraft to meet their . 
individual defence require- 
ments,” said a senior official 


at GKN„ which is hoping to 
sell its EH101 transport heli- 
copter to the group. 

The initial order, expected 
next year, would mark the 
first tangible results of a 
four-year study into common 
defence spending by the Nor- 
dic countries. In December 
1994. they agreed to form up 
to 20 working groups to 
examine different procure- 
ment projects ranging- from 
submarines to ammumtion. 

BjOrn von Sydow, the 
Swedish defence minister, 
says the logic behind the 
process was simple. “We all 
realised that, given the 
excess capacity, among 
defence manufacturers, it 
was a buyers’ market and 
our purchasing power would 
be greatly increased by 
working together.” 

Defence officials in the 
countries were further moti- 
vated by demands from their 
finance minis tries to reduce, 
or at least contain, military 
spending. That incentive has . 
persuaded them to ex amine 
joint maintenance a nd brain- 
ing facilities for newly 
acquired equipment. 

• “The benefits of joint pur- ' 
chasing are clear for an to 
see,” Says Mr von Sydow. 
“By working together, we 
can afford to purchase more 
equipment at a . lower! price, 
and we should be able to 
reduce costs on training and 
systems support,” 

Aside tram the helicopter 
programme, joint procure- 



ment work is most advanced 
on a new generation of 
Viking class submarines Cor 
Norway. Denmark and Swe- 
den. Early next year, a sub- 
marine working group is 
expected to announce the 
recommendations of its two- 
year study into , the prospec- 
tive order, worth up to 
SKrZbn ($252m) per vesseL 
“We are very optimistic 
that the Nordics can acquire 
the same type of submarine, 
although no final decision 
has yet been taken,” says 
one Swedish defence official 
If such, common .purchas- 
ing delivers the promised 
cost savings, it could lead to 
further defence co-operation. 
Indeed, the defence minis- 
ters of the countries 
involved signalled ' their 
readiness to explore joint 
troop deployment earlier 
this year by announcing 
plans to form a Nordic bri- T 
gade of 3,000 personnel. 

• In spite of the momentum 
behind the process, officials 
In each country- emphasise 


that they will take part in 
common procurement and 
joint exercises only to serve 
their own defence in t e res ts . 

The Finns are not taking 
part in the Viking subma- 
rine project, while the Nor- 
wegians are said to be less 
enthusiastic than their 
neighbours about buying a 
common helicopter. 

The ambition to pool 
resources could also be 
undermined by widely differ- 
ing equipment de m an ds. TTie 
Norwegians, for example, 
need transport helicopters 
mainly for search and rescue 
missions at sea. while the 
other countries need them 
for troop-carrying purposes. 

•' “it will be very interesting 
to see whether- tfujy can 
resolve- their differences and 
agree to trade off equipment 
requirements to achieve the 
cost benefits pf a joint pro- 
gramme,” says an executive 
at one of the helicopter man- 
ufacturers bidding for the 
Nordic order. \ : 

Other industry executives 


also question whether ^he 
four countries will achieve 
the synergie& they bope for 
from joint procurement In 
the helicopter- project, for 
- example, bidders have been 
asked to submit a modular 
tender, in' .'which the basic 
airframe could be adapted 
for different equipment 
packages to meet the specifi- 
cation of each country; 

There Is a suspicion that 
the countries Involved may 
. try to source such "bolt-on” 
modules from their own 
equipment manufacturers to 
. protect local defence suppli- 
ers. which could quickly 
negate any savings on the 
common platfonm- 
"The basic idea behind 
joint procurement looks 
compelling,” says an mdus- 
try executive in Sweden; 
“But cultural differences 
between the countries and 
politically motivated deci- 
sions an sourcing compo- 
nents may make the whole 
process something of a mine- 

add.?'-'”- • “ 


OBITUARY TODOR ZHIVKOV 


Last product of the 




Tod or Zhivkov. Bulgaria’s 
former dictator, who died on 
Wednesday, was the last of 
the communist rulers in the 
Stalinist mould. His career 
as party boss spanned fixe 
entire post -Stalinist period - 
but ran out the day after the 
collapse of the Berlin Wall. 

President Petar Stoyanov. 
in a statement released yes- 
terday, said Zhivkov had 
presided over “one of the 
darkest periods of recent 
Bulgarian history. . . With 
the death of Todor Zhivkov, 
the era of Bulgarian commu- 
nism fs finally ending.” 

rbivkov outlived Khrush- 
chev. Brezhnev, Chernenko 
and Andropov and, politi- 
cally at least, nearly sur- 
vived Gorbachev. Only when 
the collapse of eastern Euro- 
pean communism was too 
obvious to be ignored did the 
apparatchiks led by Andrei 
Lukanov, bis heir apparent, 
find the courage to remove 
him in a November 1989 pal- 
ace coop. 

Disgraced and reviled after 
his removal from power, the 
erstwhile “father of the 
people" was nevertheless 
Spare! the. fate of his neigh- 
bour, Nicolae Ceausescu. . 
The Romanian dictator was - 


summarily executed- on 
Christmas Day, 1969. 

; Fourteen months after bis 
foil from grace, Zhivkov was 

arraigned before a court in 
Sofia. He was charged with 
embwaflfag millions of leva 

to finance a luxurious life- 
style and revolutionary 
movements around the 
world. A .sprightly 79-year- 
old. be treated the charges 
with contempt, saying he 
was the victim of “a filthy 
political trial” concocted by 
his former communist' col- 
leagues to deflect attention 
from their own misdeeds. 

The trial reflected the 
ambiguities of post-totalitar- 
ian Bulgaria, a country 
humiliated and impover- 
ished by 45 years of commu- 
nism. Zhivkov was not tried 
on far more serious charges 
arising from his regime’s 
persecution of the ethnic 
Turkish minority in the 
early 1980s dr for the murder 
with a poisoned umbrella of 
Georgi Markov, a prominent 
dissident who worked in 
London for the BBCTs Bul- 
garian service. . 

The proceedings also , 
glossed over Zhivkov's role 
in the early communist 
period, when more than 


11.000 people were accused 
at 135 show trials and over 

2.000 were sentenced to 
death. Zhivkov closed some 
of the camps after he 
achieved supreme power in 
1954, but he also opened two 
new ones at Lovech and 
Skravena close to the Dan- 
ube which were not closed 
until 1962L- 

Zhivkov was bam into a 
peasant family in the village 
of Pravets in September 
1911. He became a printer 
and in 1928 joined the small 
communist movement dur- 
ing the pre-war monarchy as 
a recruit to the party’s youth 
wing. Six years later he 
joined the Sofia party com- 
mittee, and he. was active in 
the communist underground 
during the second world 
war, when Bulgaria was 
allied with Nazi Germany. 

When the Red Army 
crossed the Danube In 1944, 
Zhivkov, then a party organ- 
iser and partisan com- 
mander, took part in the 
Soviet-backed coup which 
brought the Fatherland - 
Front - the party supported 
.by the communists - to 
power. The coup marked the 
start of 45 years of subservi- 
ence to Moscow which made 



ZhhriCQv: total admiration far tbs 
Soviet Union 

Bulgaria a byword for faith- 
fulness among the Soviet 
satellites. 

Throughout bis life Zhiv- 
kov expressed total admira- 
tion for the Soviet Union. He 
played up to Russia’s tradi- 
tional Slavic sympathy -for 
Bulgaria, even suggesting 
that his country should join 
the Soviet Uhlan as the 16th 
republic. His flattery of Leo- 
nid Brezhnev and other- 
soviet leaders meant that 
Moscow felt It could rely on 
Bulgaria in a way that was 
much less true for Poland or 


pre-iSCS Czechoslovakia or 
even East Germany.- 

. During, the Zhivkov years, 
‘ Bulgaria- was industrialised 
- in typically heavy-handed 
Soviet fashion. The country- 
side was regimented into big 
agro-industrial complexes, 
and tire cities sprouted rows 
of bleak housing blocks. The 
disastrous legacy .was still 
evident as late as 1998-97, 
when Bulgaria’s economy all 
but seized up. 

Bulgaria's difficulties lu 
the early port-Quvkov years 
meant that his reputation 
underwent a recovery as 
many ordinary people looked 
bat* on an era of dull cer- 
tainty when at : least a low 
level of subsistence and 
basic health and education 
had been guaranteed. 

Those, confused by the 
bickering of multi-party poli- 
tics remember the days 
when politics was In the 
hands -of a bald old man in 
glasses who seemed to have 
beau there, forever and had 
powerful friends in Moscow. 
Now he has- gone, some But 
garians will remember Mm 
with: something like affec- 
tion. • 

Anthony Robinson 
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KOSOVO CONFUCT 


civilians. ^ 

The US envoy, Richard Hoforooke, warned on Wednes- 
day that the operation, which was continuing despite Mr 
Milosevic’s assurances to the contrary, Increeses dramat- 
ically the likelihood or possfotfty of active western Inter- - 
ventton of a military sort”. 

He also said Mr Milosevic had received a letterfrom the 
US Secretary of State. Madeleine Albright, of “a vary 
forceful nature”. Guy Dtnmore, Srfctea 


HOLOCAUST LAWSUITS 


Moody’s warning on UBS 

UBS, Europe’s biggest bank, could lose its triple A credit 
rating if it does not settle the US law suits rehated to Holo- 
caust-era issues, Moody's, the US credit rating agency, 
Indicated yesterday. 

The agency described UBS’s ability to maintain its cov- 
erted rating as ’Yiegaffv^ cautious VK also suggested that 
UBS was more vulnerable than Credit Suisse, Its smaller 
Swiss rival, to a possible downgrade. 

The agency has left the ratings of both banks 
unchanged for the' time being. It estimates that the direct 
financial costs associated with potential sanctions are 
• “unlikely to be severe", given their eamings strengths and 
ample capital positions. 

The costs of any financial settlement of the US class, 
actions suits are also regarded as “manageable”. How- 
ever, Moody’s warned that If they failed to reach a settle- 
ment they could lose some Important business clients. 

This could affect the strong business franchise that - 
underpins their creditworthiness, although Moody's con- 
cluded that the likelihood of them suffering “substantial 
franchise damage” was low. Wflfiam HaH, Zurich 


RU SSIAN UNION S 

Nationwide strike threatened 

Russian trade unions threatened yesterday to launch an 
indefinite nationwide strike from October to protest against 
unpaid wages and the I nt erna t i onal Monetary Fund's aus- 
terity programme. "If the government wants total war, It’s 
going to get ft," said Andrei Isayev, leader of the political 
arm of the Federation of Independent Trade Unions. “The 
legendary patience of the Russian people is coming to an 
end." 

Since the start of the summer, hundreds of miners 
demanding payment of wage arrears have periodically 
blocked sections ofthe Trans-Siberian railway, toe main 
means of freight transport In Russia Other miners in the 
Russian Far East have gone on hunger strftes. 

The deputy, prime minister, Boris Nemtsov, threatened 
that the government would withhold cash from coal-mining 
Industries in any region where the railways were blocked. 

Coal reserves in power plants have plummeted to alarm- 
ingly, tow levels, prompting toe newspaper bvestia to write 
that electricity in 12 of Russia's 89 regions might soon be 
cut off. Astrid WencHandt, Moscow 


TURKISH MILITARY 


New chief of staff 

Turkey’s military leaders have appointed a successor to 
the outgoing chief of staff, General Ismail HakW Karadayi, 
who spearheaded an anti-Islamist campaign during his 
four years as armed forces heed. The decision to replace 
Gen Karadayi wflh the land forces commander, General . 
Hu&eyfn Kiyrikoghj, was published yesterday in the Official 
Gazette and comes into effect from August 30, when Gw 
Karadayi retires. .. 

Under Gen Karadayi's leadership, the powerful generals 
inspired a crackdown on the perceived threat of Islamist 
• activism. Turkey’s first Islamist prime minister, Necmettin 
Erbakan, resigned in June 1997 under pressure from the 
martary. Legal authorities have since Joined ranks with the 
army .by opening cases against prominent Islamist figures. , 
"Gen Karadayfs deputy, General Ceyik Bfr, was .. 
appointed to the command of the First Army , based In Ist- 
anbul. Gen Sr has been proniirienfas the military's _ ' . 
spokesman against Islamist potties. * 

Gen Kivrikoglu's appointment was agreed by top-level, 
generals during a three-day meeting at which they were • 

- a*so expected to dismiss suspected Islamist sympathisers 
from the ranks. Agencies, Ankara 


GREEK ECONOMY 


Inflation lower in July 

(Reece's annual-inflation rede slowed in July from 5.2 per • 
cent to 5.1 per cent, fri line with government projections of 
a gradi«l dedlne oyer the summer. Sharply lower prices' - 
for fresh fruit and vegetables accounted for toe falL ■' 
according to toe state statistical service. 

Inflation Jumped from 4.3 per cent to 5.3 per cent after" 
a 12,1 ~ P* «« devaluation in ' ' 
mid-March, at the time of Greece's entry into the Euro- 
pean Union’s exchange rate mechanism. 

To be sure of adopting the euro by 2001 , Greece must 
reduce toe average inflation rate to 2.5 per cent bv the 
end of 1999. Kertu Hope, Athens 


CZECH REPUBLIC 
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Serbian forces attack last 
pockets of resistance 


Serbian forces > — - — 

of resistance of ethnic Albanian rebels in tew province, 
despite US warnings of mflltery fotententfon tf Pwtfdwfr 
Skfoodan Milosevic of Yugoslavia does not call off Ws 
offensive. Police blocked JoumaSsts and western tflpto- 
matic observers on the edge of the central town of Srbtea 
from entering toe village of Lausa. Smote bwg w the 
area and the occasional boom of artiSery.flrecoJd be 
heard nearby. ' 

Government forces have captured a swathe of central 
and southern Kosovo over toe past week, bunting Wages 
and fields and putting to flight tens of thousands of dvft- 
lans. PrtMndependance rebels of the Kosovo Liberation 



Brussels opposes lottery law 

The Eu ropM n’' Commission has warned toe Czech Repub- 
Be of a serious breach of an agreement with the Euro- 

chan 9«. which It says 

would prohibit companies with foreign capital participation 
from operating lotteries and similar games in order to mar- 
ket products. 

Pm* v an den B ra« fc the atemal affairs eommtelona-. 
saW In a letterto.lhe Czech foreign ministry that the law 
change-couW-block marketing activities such as eonstxner 
competitions arid prize games. He said H “represents a 
threat to toe economic vtabiaty.or foreign investment into* 
repubftf . • 

The Czech RepubHc this year began negotiations for EU 
membership. Michael Smith, Brussels 
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Lewinsky testifies in secret on Clinton 


*8™ BXar in WuUqfrn ‘ 

^the midst of a media 
*enzy that recalled the flnaT 
days of the trial of O.J. 
™npson, Monica Lewinsky 
the former: White House 
trainee at the centre of alle- 
gations surrounding Presi- 
dent BiD Clinton, yesterday 
began delivering her long- 
awaited testi mo ny. 

Ms Lewinsky' was g* pertad 
to give an account about her. 
alleged sexual relationship 
with Mr Cfintoa that would 
put her testimony, directly at 
odds with the president’s 


repeated denials under oath 
of a sexual relationship. • 

.But it remained unclear 
whether Ms Lewinsky's testi- 
mony before a federal grand 
jury hearing an investiga- 
tion Into the preadest would 
directly incriminate Mr Clin- 
ton in what would be lar 
more serious allegations °f 
attempts to .obstruct justice. 

Journalists had bees 
queueing -since 5pm on 
Wednesday to get one of the 
coveted spots on the, third 
floor of the E. Barrett Pretty- 
man court bnfldisgr a few 
blocks from Capitol Hill. 


where the grand Jury has 
been meeting _ 

The proceedings them- 
selves are conducted In 
secret, but reporters- and 
television crews have been 
camped outside the building 
for most of the last six 
months. At &30 yesterday 
morning the 25-year-old Ms 
Lewinsky, wearing a dark 
blue suit apd . white shoes, 
was hustled into a side 
entrance of the courthouse. 

Ms Lewinsky was. last 
week granted blanket immu- 
nity from prosecution by 
Kenneth Starr, the indepen- 


dent prosecutor, in return 
for her truthful testimony. 
She is understood to have 
told Mr Starr's team that she 
had repeated sexual encoun- 
ters with Mr Clinton. But 
she is said to have denied Mr 
Clinton asked her to Ue 
about the affair under oath, 
of arranged for her to gat a 
jQb.tD vrratd her. from tell- 
ing the truth. 

- In January, Ms Lewinsky 
swore an affidavit before 
lawyers for Paula Jones, the 
former Arkansas employee 
who accused the president of 
harassment, that she 


had not had a sexual rela- 
tionship with Mr Clinton. 

The White Haase did its 
best to project a business-as- 
usual air yesterday. Mr Clin- 
ton ignored a reporter's 
question about the Lewinsky 
testimony as he ducked into 
the Oval Office after an anti- 
crime event in the Rose Gar- 
den. Barry Tojv, a White 
House deputy press secre- 
tary. poured scorn on Mr 
Starr’s lengthy investigation. 

“The view here is thak 
we're hopeful that this 
means a four-year investiga- 
tion that has cost upwards of 


$40m is finally coming to a 
conclusion/ he said, refer- 
ring to the -fuE Whitewater 
investigation.. The president 
will testily before the grand 
jury by closed circuit televi- 
sion from the White House 
on August' 17. 

Mr Clinton’s lawyers were 
also working yesterday on a 
new legal dispute over the 
testimony of Lanny Brener, 
a White House lawyer, who 
has refused to answer ques- 
tions from the independent 
prosecutor. Mr Breur has 
claimed lawyer-client privi- 
lege and executive privilege. 


NEWS DIGEST 


OIL DEVELOPMENT 


Optimism takes hold in Colombia despite civil war 


The country’s economy has sagged badly 
but there Is hope ahead for a new 
administration, writes Adam Thomson 


T his week, Colombia's 
long-running civil war 
erupted into its most 
violent phase for half 'a 
decade. The country's once 
exemplary economy 
sagged badly. Corruption, 
scandals rumble on. 

But as a new administra- 
tion prepares to take office, 
today, there is a spirit of 
optimism. Despite the chal- 
lenges ahead, Andr&s Pas- 
trana,* the incoming presi- 
dent, seems to have made as 
promising a beginning as 
possible. 

The feeling of a new start 
was palpable earlier this 
week when Mr. Pastrana 
emerged from a meeting 
with President B5Q Ctinion, 
and four years of tense diplo- 
matic relations seemed to 
melt away. 

“The years of distrust are 
over,” said Mr Pastrana as 
he stepped out of the White 
House. “Today, a new era in 
US-Colombian relations has 
begun, an era of positive and 
productive change." 

By contrast, Ernesto Sam- 
per. Mr Pastrana’s predeces- 
sor, was stripped of his US 
tourist visa when corruption 
charges against his adminis- 
tration began to mount, 
innhiding the alleged entry 
of $6m drugs money to fimd 
his 1994 presidential cam- 
paign.- 

US disapproval may have 
cost Colombia dear in lost 


investment and trade oppor- 
tunities. But Mr Pastrana 
has a still bigger challenge: 
the search for a lasting solu- 
tion to more than 35 years of 
armed conflict.. 

Together with develop- 
ment of the Colombian 
cocaine "industry", the cjvfi 
war has helped turn the 
country 4 into wnmt vio- 
lent nation in the western 
hemisphere. But even here,' 
signs have improved since 
Mr Pastrana’s election vfe- 
. lory an June 21, despite the 
recent rebel onslaught. 

Under the previous gov- 
ernment, peace initiatives 
with the country's 18.000 
leftwing guerrillas hit an 
impasse. Rebel . leaders 
rejected Mr Samper’s persis- 
tent invitations to start 
peace talks,- arguing that his 
government was corrupt and 
ille gitimate Ironically, the 
guerrillas themselves have 
become increasingly 
involved- with Colombia’s 
drags trade, which remains 
a formidable threat to the 
government, despite some 
recent setbacks. 

- The guerrillas’ offensive 
this week represents a 
Moody goodbye for Mr Sam- 
per’s government. So far, the 
attacks have killed more 
than 1QO soldiers and police, 
with at least as many miss- 
ing in action. 

But leaders of the coun- 
try’s lBiy tf p nprrflla group. 
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A Cotom b tea pofceman weeps 
over two rnBwngtios UBed by 
puetrBtas AP 

the Revolutionary Armed 
Forces of Colombia, have 
provisionally agreed to hold 
peace talks with the new 
g ov ernm ent within the next 
three nnnrrthfr- 

. ^lasting peace could stffl 
take years to negotiate. The 
guerillas have shown a 
desire to talk to Mr Pas- 
trana, but their demands for 
political reform and greater 
social justice remain vague. 

- The government will also 
have to deal with various 
rightwing paramilitary 
groups which have sprung 
up in response to the guer- 
rilla threat 

Law and order is far from 
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the only challenge facing Mr 
Pastrana’s administration: it 
will have to deal with seri- 
ous macro-economic imbal- 
ances. Four years of eco- 
nomic mismanagement 
under Mr Samper have seri- 
ously weakened one of the 
strongest economies in the 
region. 

Growth rates have tum- 
bled. The government 
expects gross domestic prod- 
uct to grow 5.3 per cent this 
year, compared with histori- 
cal averages of 4J& per cent 

Unemployment, now 
affecting 15.8 per cent of the 
workforce, almost doubled 
during the Sampta- adminis- 


tration and is now the high, 
est in the country's history. 

Yet the most urgent eco- 
nomic Issue is a fiscal deficit 
projected at 3.5 per cent of 
GDP for this year, compared 
with 02 per cent when Mr 
Samper took office in 1994- 

Mr Pastrana's economic 
im™ hwartpd by his finance 
minister, Juan Camflo Res- 
trepo. has pledged to carry 
out deep cuts in government 
spending, including a hunt 
on public-sector wage rises 
of 14 per cent, compared 
with inflation of at least 18 
per cent this year. 

But while Mr Restrepo 
enjoys widespread support 


among the country’s private 
sector, economists remain 
cautious about the possibili- 
ties of reducing the deficit 

“Significantly reducing 
Colombia's inflexible budget 
will require congressional 
approval, and that takes a 
long time/ said Javier Fern- 
andez. of the economic con- 
sultancy firm Fernandez 
Riva y Asodados. 

Whether the challenge is 
the economy or the civil 
war. Mr Pastrana feces the 
prospect of several difficult 
and painful years before he 
can fulfil his early promise. 

Edtsrfal Comment, Page 15 


Environmental curbs on 
new Alaskan drilling 

The US administration yesterday announced a 
controvereia] plan to allow oil development In an unspoiled 
part of northern Alaska but imposed tough restrictions 
designed lo ensure it had a minimal environments impact. 

The decision follows' an 18- month review of requests by 
oil companies to begin doling In the 23m- acre National 
Petroleum Reserve that adjoins existing o9 fields near Pr u- 
dhoe Bay on Alaska's North Slope. Although the reserve 
was created in 1923 as a possible source of oil for the US 
Navy, it has remained closed to the industry and is home 
to a wide variety of wildlife that environmentalists say 
would be harmed by drilling. 

However, Bruce Babbitt, interior secretary, said the deci- 
sion would affect only a very small part of the reserve and 
would balance environmental and development interests. 

Government officials also stressed that the move did not 
mean the administration was prepared to relax its strong 
opposition to drilling in the Arctic National Wildlife Refuge, 
another big Alaskan wHdemess that has been targeted by 
oil companies. Mark Suzman, Washington 

VENEZUELAN ECONOMY 

Fears grow of downturn 

Expectations of an economic downturn m Venezuela have 
increased after a leading business survey released this 
week suggested the economy has yet to feel the full brunt 
of weak oil prices, capital flight and high interest rates. 

Production and employment in industry have fallen, while 
private investment has stagnated during the second quar- 
ter of this year, according to Ute survey by Conindustna, 
the federation of Chambers of industry. 

"This is only the beginning of the bad news. We think it 
will get worse," said Luis Hennque Ball, Conindustna pres- 
ident Ha said high interest rates were causing companies 
serious cash flow problems and stilling demand. Accord- 
ing to the survey, capacity utilisation dropped from 57.2 
per cent at the end of 1997 to 61.7 per cent at the end of 
June. Raymond CoJrtt, Caracas 


FAKE CONTRACEPTIVES 

Schering executives accused 

A Brazilian public prosecutor has recommended that two 
executives from Schering, the German pharmaceuticals 
group, be prosecuted for negligence for their rote in a 
scandal over fake contraceptive pills marie from flour. 

Rainer Bitzer, president of the Brazilian subsidiary of 
Schering, and Walter Schenk, industrial director, are to 
appear before a SSo Paulo criminal court to respond to 
the charges, which could bring seven years in prison. 

Pedro Mancel Ramos, a state prosecutor, claimed the 
two executives were responsible for the distribution on the 
market of contraceptive pills made from flour. Schering 
had produced the pills in a testing exercise for a new 
packaging machine. 

Schering has said that it does not know how the fake 
pHls ended up on the market but believes they must have 
been stolen on the way to being destroyed. 

Schering has already been fined RS2Bm (US$2. 5m) by 
the government but is appealing. Geoff Dyer, SSo Paulo 
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CURRENCY JITTERS SPECULATORS WORRY OVER AUTHORITIES’ COMMITMENT TO US DOLLAR PEG AND CHINA'S PLEDGE NOT TQ DEV ALUE 


Sharif names 


Hong Kong stock market at 3'/ 2 -year low fi hief 

RuiNiiniii>Mi>hiL«.irimfl mhiia in unnir iTnnf» the tine the Taiwan dollar and to cover the seasonal “defl- lais. it should not man oeu- doubt as to whether this is 


By Louise Lucas In Hong Kong 


Hong Kong’s stock market 
fen to a 3V4-year low yester- 
day as speculators returned 
to the money markets and 
corporate earnings contin- 
ued to disappoint 
The money markets have 
been increasingly jittery this 
week as the weakness of the 
Japanese yen has refocused 
attention on the possibility 
of a devaluation of the Chi- 
nese currency, the renminbi. 

offi cials in Beijing have 
repeatedly ruled out the pos- 
sibility of a devaluation. 


while In Hong Kong the 
authorities have continued 
to stress a commitment to 
the Hong Kong dollar's peg 
to the US dollar, but such 
pledges have failed to curb 
money market speculation. 

In Hong Kong yesterday, 
three-month interbank inter- 
est rates went as high as 11 
per cent, up from 10.5 per 
cent on Wednesday, pushing 
the benchmark Hang Seng 
Index down ISA per cent at 
7,25436, its lowest level since 
January 1995. 

The nervous mood affected 
other regional markets, hit- 


ting the Taiwan dollar and 
South Korean won. 

Interest rates in the Hong 
Kong interbank market, 
where banks borrow from 
each other, have been clim- 
bing throughout the week as 
buyers have sought US dol- 
lars. Intervention by the 
Hong Kong Monetary Auth- 
ority. the quasi central hank, 
has further rattled nerves, 
despite the HKMA’s insis- 
tence it was dealing on 
behalf of the government. 

It attributed its big market 
purchase of Hong Kong dol- 
lars on Wednesday to a need 


to cover the seasonal “defl- 
at". The government trea- 
sury is usually low an funds 
between June and November 
before tax receipts come in 
In December. 

A spokesman said the 
transaction was not market 
intervention and would not 
afftW the a gprggate balance 
in the banking system. How- 
ever. dealers were uncon- 
vinced by this and said the 
intervention Jeopardised the 
HKMA’s political neutrality: 
as guardian of a currency 
board, where Hong Kong dol- 
lars are backed by US dol- 


lars, it should not manoeu- 
vre rates by adding or 
removing liquidity. 

Stephen Xu, regional trea- 
sury' economist at Standard 
Chartered Bank, said: “The 
lesson we have in Hong 
Kong is that prosperity and 
stability of the currency 
regime is very, very much 
dependent upon political 
neutrality. That’s the only 
way to withstand specula- 
tive pressure. 

"In theory, the Hong Kong 
rin jii 11 - the US dollar in dif- 
ferent colours. Somehow, the 
market is now having same 


doubt as to whether this is 
indeed the case “ . . 

The Chinese authorities 
also intervened yesterday to 
support the renminbi. While 
a devaluation of the Chinese 
currency would not neces- 
sarily dismantle the Hong- 
Kong , currency peg - which 
has already , withstood deval- 
uations from across the bor- 
der In its 15-year history - it 
would certainly invite 
another speculative attack. 


By feritan Bokhari in tstamahad 
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Burmese 

protest 

hampered 


Keizo Obuchi sets out on his mountainous quest 


By Ted BardadoB to Bangkok 


Japan’s PM treads 
more in hope than 
expectation, writes 

Khozem Merchant 


Efforts by Burma’s National 
League for Democracy to 
commemorate publicly 
tomorrow’s 10th anniversary 
of a violent crackdown by 
the military authorities 
could be hampered by the 
fragile health of the NLD 
leader, Aung San Sun Kyi, 
diplomats said yesterday. 

The sighs are, said one, 
that Ms Sun Kyi “is recover- 
ing quite well” from her 
ordeal last week, when she 
went for several days with 
meagre amounts of food and 
water in a roadside stand-off 
with the military. 

. “StflL she is not ready yet 
for another confrontation,” 
said another diplomat, of the 
52-year old Nobel prize win- 
ner. “She is just not well 
enough. It’s going to be a 
long month." Ms Sun Kyi 
has vowed to leave her home 
again as soon as she Is 
strong enough. 

The NLD has demanded 
the military allow the parlia- 
ment elected In 1990, but 
which it does not recognise, 
to convene for the first time 
on August 21. 

Ms Sun Kyi's presence at 
any protest action by NLD 
supporters is crucial. She 
has great drawing power 
among the people and her 
appeals for calm have 
always been heeded. 


A s Keizo Obuchi climbs 
the steps of the podium 
in the Diet today to 
| deliver his inaugural parlia- 
mentary speech as prime 
| minister, he may well feel as 
though he is climbing a 
mountain. If he disappoints, 
the fall will be steep and 
damaging for Japan and the 
global economy. 

Mr Obu chi’s policy address 
will he the first set-piece 
opportunity to explain his 
strategy to tackle Japan’s 
sclerotic economy, which is 
stuck in its worst recession 
in 50 years. 

So hostile is investor and 
popular opinion, that Mr 
Obuchi. prime minister for 
barely one week, is already 
being written off “I give him 
six months,” says Ken Oka- 
mura, strategist at Dresdner 
KJetnwort Benson in Tokyo. 
Few expect Japan's new 
prime minister to be in office 
beyond 12 months. 

Mr Obuchi, widely seen as 
not up to the task, feces an 
onerous struggle. 

He must mollify those 
members of the Liberal Dem- 
ocratic party (LDP) who are 
still wounded after what 
was. by Japanese standards, 
a savage leadership contest 
He must assuage critics 
overseas, principally the US, 
whose deman ds that Japan 




Keizo Obuchi, Japan’s prime minister (centra) flanked by his cabinet secretary, Hkomu Noaaka Qefl}, 
and finance minister, KncN Miyazawa, along with Other cabfeiet members . AP 


reflate its economy have not 
been satisfactorily answered, 
and he must pacify the mar- 
kets, at home and abroad, 
which smell blood. 

Above all, he must win the 
confidence of a deeply scepti- 
cal electorate. In last 
month's national elections 
voters thrashed the ruling 
LDP only to see it install as 
prime minister anotfwr face- 
less backroom operator. 

Mr' Obuchi’s humble decla- 
ration that he was the "least 
qualified” of the three candi- 
dates contesting the LDP 
leadership - and in effect 
the prime ministership - 
may turn out to be a judg- 
ment of great prescience. 


The electorate Is in no 
doubt It rates him, in opin- 
ion polls, the most unpopu- 
lar prime minister for more 
than three decades. 

“Mr Obuchi has a lot of 
questions to answer, primar- 
ily on pledges to revive the 
economy says John Neuf- 
fer, analyst at Mitsui Marine 
Research Institute, a think- 
tank in Tokyo. “He has to 
inject credibility (in this gov- 
onment J. Hie has to deliver." 

Market and popular expec- 
tations are so low that it will 
be hard for Mr Obuchi to 
disappoint today. Yet he will 
need to break new political 
ground, in a ceremony tradi- 
tionally short on detail and 


long on vague promises, by 
giving a strong sense of 
“going forward with a 
clearly articulated fiscal 
strategy”, says Mr Nenffer. 

Central is cleansing the 
banking system, which is 
burdened with Y87,000bn 
($603bn) in bad and problem 

. franc nirrf jg g dra g Qfl the 

broader economy. This week 
the cabinet approved a 
scheme to create a “bridge 
bank" to help wind up felled 
banks. The legislation goes 
to parliament next week. 

The dilemma for Mr Obu- 
chi, a conciliator by nature, 
is to strike a balance 
between LDP zealots - who 
ripmanfl closure of bad hanks 


with all that entails, such as 
more failed businesses and 
higher unemployment - and 
moderates who favour a 
. “softer landing” for banks. If 
Mr Obuchi fells to keep the 
radicals on-side, the LDP 
may split 

In the Diet Mr Obuchi will 
face a hostile opposition, 
which this week said the 
bridge bank scheme was 
“insufficient” _ and has. 
pledged to block It The LDP 
controls the powerful tower 
bouse of the Diet but would 
lose its majority, if 12 disaf- 
fected LDP parttamentanahs 
voted with their feet and 
jotaedthe opposition. 

The investment commu- 
nity says the LDP could gain 
credibility by disclosing the 
real state of the banks’ bad 
and problem loans and by 
showing its hand on perma- 
nent tax cuts to inflate stub- 
bornly law consumer spend- 
ing. “We want an expression 
of intent that Obuchi is pre- 
pared to address the bad 
debt question with an open | 
mind and that he is prepared 
to seize, the nettle of tax | 
reform.” says Mr Okamttrai 

By bis own account. Mr i 
Obuchi is neither a eharis- 1 
mafic leader nor a visionary 
fiscal strategist. Until this 
week, his claim to tame was 
in declaring the start at the 
new Imperial era after the 
death of Emperor Showa 
(Hirohito) in 1989, which 
prompted some observers to 
suggest anonymity becomes 
him. Such may be his fete. 


Hafeez Pasha, deputy 
rhairmari of Pakistan’s plan- 
ning commission, was last 
night named os the prime 
minister’s adviser on 
finance, in effect ■ becoming 
finance minister. 

The appointment of Mr 
Pasha, a former economics 
professor, is the most impor- 
tant change in Pakistan's 
latest cabinet reshuffle. , 

Sartaj Aziz, who has 
served twice as finance min- 
ister, has been named as the 
new foreign minister. Mr 
Aziz is to replace Gauhar 
Ayub Khan, who resigned as 
the foreign minister several 
months ago, but was asked 
to carry on until a successor 
was found. 

The cabinet reshuffle is 
largely driven by anxieties 
of the prime minister, Nawaz 
Sharif, over the country’s 
worsening economic outlook, 
senior officials and business- 
men said. 

He is concerned- about an 
impending foreign debt cri- 
sis and faltering tax and 
other reforms, they said. 
Pakistan’s external reserves 
are sufficient to pay for only 
about three weeks* imports. 

Mr Pasha will become 
Pakistan's chief negotiator 


with lenders, most Impor- 
tantly the International 
Monetary Fund, which Is 
due fid send a mission later 
this month to mien negotia- 
tions for a new lorn package 
that would help stave off a 
foreign debt crisis. . . 

. However, he will not be 
appointed finance minister 
as Ik is not a member of 
parliament. -Under Pakis- 
tan’s constitution, ministers 
can be chosen only from 
members of parliament. 

Mr Sharif is expected tu 

keep the finance portfolio in 
his office, with Mr Pasha 
overseeing tbo ministry’s 
daily work. 

It is the second time that 
Pakistan has seen such an 
arrangement in recent years. 
During the tenure of Benazir 
Bhutto, the former prime 
minister, the finance minis- 
try was run by V.A. JafTery. 
an experienced finance min- 
istry and central bonk offi- 
cial, who was not a member 
of parliament. 

. However, it was not imme- 
diately clear what difference 
Mr Pasha’s appointment 
would make. Mr Aziz is a 
widely respected politician 
with a powerful voice within 
the ruling Pakistan Moslem 
League. Mr Pasha has had 
no political experience. 


India sees marches 


against N-tests 


By Amy Lotdsa Kaznris 
io Hew Defid 


Carrying placards reading 
“Better active today than 
radio-active tomorrow” and 
“I want to grow up, not blow 
•up." thousands of Indians, 
including hundreds of 
schoolchildren, marched in 
New Delhi and Calcutta yes- 
terday against nuclear tests 
by India and Pakistan. 

Held on the 53rd anniver- 
sary of tiie dropping of an 
atomic bomb on Hir oshima, 
the protests were the first 
sign of an organised anti- 
nuclear movement in India. 

Hie marches come in a 


week when Atal Beharl 
Vajpayee, India's prime min- 
ister, has reiterated that 
New Delhi has plans to con- 
duct further nuclear tests, 
bnt Is willing to negotiate 
the signing of the Compre- 
hensive Test Ban Treaty. 

India’s nuclear tests were 
initially greeted with a burst 
of public enthusiasm by citi- 
zens who saw them as an 
overdue assertion of the 
country's aspiration to be 
taken seriously on the global 
stage. But many anti-nuclear 
activists believe that the ini- 
tial euphoria was a “manu- 
factured consensus" among 
the ID-educated. 


WORLD TRADE 


Peru opens 
telecoms 


TELECOMMUNICATIONS SETBACK FOR EFFORT TO SUCCEED GSM AS US GROUP "REFUSES TO ALLOW ITS TECHNOLOGY TO BE LICENSED 
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Qualcomm takes issue on mobile standard 


By Christopher Price to London 


market early 


By SaBy Bowen to linn 


In a surprise move, the 
Pe*”\ian government has 
thro,. . open the domestic 
telecommunications market 
to full competition II 
months earlier than expec- 
ted. Access to the Peruvian 
market for new operators is 
officially backdated to 


and provision of services to 
remote areas. 

“TelefOnica del Peril has 
fufilled, earlier than antici- 
pated. all its contractual 
obligations, allowing ns to 
open the local market early," 
said Antonio Paucar, trans- 
port and comm uni cations 
minister. In 1994. he said. 
Peru had the lowest level of 


An attempt to develop a new 
standard for the next genera- 
tion of mobile telephones 
has suffered a setback after 
Qualcomm, the US telecoms 
equipment group, said it 
would not aBow its technol- 
ogy to be licensed. 

Qualcomm has intellectual 
property rights to the stan- 
dard - Wideband CDMA 
(WCDMA) - which has been 
chosen by European manu- 
facturers, operators and reg- 
ulators as the successor to 


GSM, the current mobtie 
phone standard. 

The US group has w r itte n 
to the European Telecommu- 
nications standards Institute 
(ETSI), refusing to license its 
technology and arguing that 
Europe should pursue a sin- 
gle new standard compatible 
throughout the world. 

Qualcomm supports the 
alternative CDMA 2000, 
which Is being proposed by 
the CDMA Development 
Group- 

ETSI said it had just 
received the Qualcomm let- 


ter and was considering its 
response. 

John Giere, vice-president 
of public affaire for Ericsson, 
the Swedish mobile phone 
manufacturer, in Washing- 
ton. described Qualcomm's 
move as “extraordinarily 
risky posturing.” 

He said the decision to 
move to WCDMA had won 
wide support from Europe, 
Asia and the US; using an 
alternative, such as that sup- 
ported by . Qualcomm, would 
be very costly. 

WCDMA will support the 


development of mobile 
phones with far greater 
capabilities - including 
internet access, moving 
video images, two-way text 
communication and on-line 
transactions - than today’s 
models. 

Bill Bold. Qualcomm’s 
vice-president of government 
relations, said: “We baVe 
actively participated in the 
ETSI process and while ETSI 
has had every opportunity to 
evaluate CDMA 2000. they 
have shown very little inter- 
est in anything that differs 


from the single WCDMA pro- 
posal 

"Serious talks are occur- 
ring around the world 
among standard bodies on 
the topic of converging 
CDMA 2000 and W-CDMA for 
third generation standard. 
ETSI has chosen not to give 
serious attention to the con- 
vergence proposals.” 

The row over WCDMA 
comes just six months after 
Europe's communications 
industry agreed the new 
standard. The move avoided 
a damaging division over 


mobile phone standards with 
the agreement of a compro- 
mise solution for the next 
generation of mobile phones. 

W-CDMA was championed 
by Ericsson and Nokia of 
Einfend, while TO-CDMA, its 
rival, was sponsored by, 
among others. Siemens of 
Germany. Sony of Japan and 
Motorola of the US. 

The W-CDMA standard is 
also supported by the Japa- 
nese mobile telecoms giazlt 
NTT-DoCoMo. which means 
it will have widespread 
acceptance in Asia. 


August l and is expected to 
bring In $2.5bn in new 
investment over the next 
four years. 

The announcement came 
in a supreme decree pub- 
lished in the official gazette, 
bnt terms had previously 
been agreed with Telefonica 
del Peril, according to senior 
government officials. Tele- 
fonica del Peri, a subsidiary 
of the Spanish telecoms com- 
pany, acquired a controlling 
stake in the Peruvian state 
long-distance telecommuni- 
cations monopoly, Ed tel, and 
the Lima telephone com- 
pany, CPT, in February 1994, 
with a bid of over $2bn. 

Under the privatisation 
contract, Telefonica enjoyed 
monopoly status over fixed- 
line and long-distance tele- 
phony for five years from its 
formal takeover of Entel and 
CPT. due to end in late June 
1999. In return, it assumed a 
variety of obligations con- 
cerning expansion and 
improvement of services. 


telephone provision In South 
America, at only 2.7 lines per 
100 inhabitants. “This is now 
between nine and 10, includ- 
ing cell-phones, and should 
rise to 15 within three 
years,” The end of the Tele- 
fonica monopoly was gener- 
ally well-received although 
they will postpone for three 
years activation of a “pro- 
ductivity factor” which 
would have lowered tariff’s 
to users in return for gains 
in efficiency. 

Best-positioned to take 
advantage of the fester-than- 
expected market liberalisa- 
tion is Tele 2000, a telecoms 
company founded by Peru- 
vians in which BellSouth of 
the US acquired a control- 
ling stake in early 1997. 

In May, Tele 2000/Bell- 
South - which was already 
competing with Telefonica 
for the capital’s fastexpand- 
ing cellphone market - won 
the concession for Peru’s 
provincial “B” cellphone 
band. 


Carlsberg drops sponsorship 
of Commonwealth Games 


By Sbefia McNulty 
to Knata lumper 


Carlsberg, the Danish 
brewer, yesterday admitted 
defeat in a long-running con- 
troversy over its sponsorship 
of the 1998 Commonwealth 
games. This year’s games 
are being staged in Malaysia, 
where Islam is the official 
religion and alcohol is for- 
bidden for most people. 

The company, which had 
committed M$3m (US$2. 18m) 
in sponsorship, formally 
withdrew any association 
with the September 11-21 
games. Mr Jorgen Bornhoft, 
managing director of Carls- 
berg, said the organisers had 
refunded some of the spon- 


sorship money, but declined 
to say how much. 

Carlsberg’s involvoneni in 
the games was not an issue 
two years ago when it com- 
mitted M$5m in fees and set 
aside M$4m for advertising, 
Mr Bornhoft -pointed out. 
But several weeks ago the 
Malay-Jangnage press took 
issue with Carlsberg’s latest 
cam p aign linking Its logo 
with the games. . • - 

The public nature of the 
advertisements ' on bright 
green buses - made them 
offensive to Moslems, said 
Mary Asstmta, co-ordinator 
of the Consumer Association 
of Penang’s anti-alcohol 
campaign. 

Mr Bpmboft said be was 


approached to launch the 
bos campaign. And he even 
submitted a smaller design 
incorporating Carlsberg's 
name far smarter thap that 
approved by the organisers. 
“There is a sensitivity about 
beer in this country and we 
know that,” he explains. * 

Beer companies refrain 
from advertising on bill- 
boards and placing promo- 
tions in the Matoy - fang oa ge 
press. But with an ethnic 
mix that includes Chinese 
and Indians, Malaysia has 
been generally open to beer 
advertising. 

Carlsberg has been In. the 
country for more than 26 
years and has safes of close- 
to M$800m a year. It controls 


more than 60 per cent of the 
market - one of its best, 
showings in the the world. 

Sources say the issue was 
more political than religious, 
with editore using it to hit ett 
Mahathir Mohamad, tbe 
prime minister. Others say 
beer, competitors might have 
stoked animosity. 

“I don't think anybody can 
pinpoint the reason why this 
contract was terminated.” 
Mr Bornhoft said; But even 
he does not consider it a set- 
back. P romo ti ona l beer .cans, 
coasters and mugs still make 
the rounds.. And the contro- 
versy has heightened its 
brand recognition. “Carls- 
berg got their mileage.” said 
Ms Assunta. - - 


Vietnam in bid 
to speed energy 
project deal 


ByJmaffiah Bfcchafl fa i Hanoi 


UK advised to let BA and American sell slots 


By M i chael Skaptokar, 
Aerospace Correspondent 


The UK’s Office of Fair 
Trading has recommended 
that the British government 
overrule, the European Com- 
mission and allow British 
Airways and American Air- 
lines to sen any take-off and 
landing slots they have to 
relinquish in return for 
approval of their planned 

aMancft 

Brussels recommended 
last month that BA and 
American be required to give 
up 267 slots at London’s 


Heathrow and Gatwtck air- 
port. Karel Van Ifflert, the 
EU competition commis- 
sioner, said the airlines 
should not receive payments 
from competitors which took 
over the slots. Mr Van Mtert 
said the buying and selling 
of slots was illegal under EU 
. regulations. 

John Bridge man, the UK 
director-general of fair trad- 
ing, otherwise largely sup- 
ported the Commission’s 
conditions for approving the 
alliance. However,. Mr Brid- 
geman has told Peter 
Mandelson, the trade and 


industry secretary, that 
“slots have a substantial 
monetary value". In his 
recommendations to Mr 
Mandelson, published yester- 
day, Mr Bridgeman said: “It 
would be reasonable to allow 
the alliance to recoup that 
value on disposal -just as 
companies required to dis- 
pose of assets as a condition 
for merger approval are 
allowed to sell those assets.” 

He said it was unclear 
whether EU rules prohibited 
the selling of slots. However, 
he believed Mr Mandelson 
had the power, under the 


Treaty of Rome, to over-ride 
the Commission and permit 
the sale of tbe slots. 

BA and American, whose 
alliance envisages extensive 
co-operation and revenue 
sharing on transatlantic 
routes, have insisted on 
their right to receive finan- 
cial compensation for any 
slots rahnqpished- 

Mr Bridgeman supported, 
the two airlines on a second 
issue, when he said tt would 
take some time for BAA, 
which owns Heathrow and 
Gatwick airports, to arrange 
for the transfer of the slots 


to other airlines. The Com- 
mission has said the slots 
should be transferred as 
soon as possible. 

Mr Bridgeman said that 
while the airlines could give 
up the slots, they could not 
ensure the transfer of airport 
facilities such as aircraft 
parking spaces. These would 
have to be transferred by 
BAA, which "has advised 
that it could only rope with 
the new demands if they are' 
spread over time”. 

Mr Mandelson will make 
the UK government's deci- 
sion on the alliance after 


considering responses to Mr 
Brldgeman's proposals. Mr 
Mandelson said BA’s finan- 
cial contribution to (lie Mil- 
lennium Dome at Greenwich 
would not compromise his 
Impartiality. Mr Mandelson 
is accountable to parliament 
for the work or the New Mil- 
lennium Experience Com- 
pany (NMEC). which to 
building the dome. Robert 
Ayling, BA’s chief executive, 
is chairman of the NMEC. 

• The BA-Amerlcan alli- 
ances also has to he 
approved by the US depart- 
ment of transportation. 


Vietnam may appoint a 
foreign consultant to help 
unblock stalled talks .with a 
consortium, including. Brit- 
ish petroleum, on a £L5bn 
. offshore gas development 
scheme vital to meeting the 
country's energy needs. 

The project, aimed at 
exploiting initial reserves of 
l.OOObn cu ft of ga& off Viet- 
nam's south-east coast, 
would be the biggest foreign- 
investment project of .Its - 
kind there. 

It is also one of the largest 
energy projects still being 
considered in a region where 
infrastructure-related 
schemes have been hit . by 
the Asian financial crisis. 
Talks lasting more than a 
year have felled to. produce 
an agreement on gas and 
other pricing issues. 

The Nam Con Son project 
has three separate elements: 
a gas field development by 
.the BP/Statoil Alliance with 
ONGC of India; a 370km 
pipeline to bring the gas 
onshore (to be built by a con- 
sortium including Mobil Oil 
and BHP of Australia); and 
an onshore power and fertil- 
iser complex, developed by 
BHP, Bf and StatoiL. 

The foreign investors are 
negotiating with Petrovlet- 
nam, the state oil company. 


on gas pricing, and with the 
state-owned Electricity of 
Vietnam on the price they 
wifi receive, for power gener- 
ated at a - proposed 650MW 
power plant 

- Hanoi has declared the 
project of strategic impor- 
tance but the talks have 
become bogged down, partly 
due to inter-ministerial 
rivalry in . Hanot Sources 
dose to the project say Viet- 
namese officials have con- 
tacted the World Bank on 
possible -funding for a con- 
sultant, who would advise 
Vietnam in the negotiations. 

The project is an impor- 
tant part of World Bonk-sup- 
ported plans to promote pri- 
vately financed power 
Infrastructure development 
in Vietnam. Much to riding 
on Its success for BP, which 
-has plans for a significant 
commitment to the country. 

Its problems are typical of 
those encountered by foreign 
companies in what many 
regard as one of the region’s 
toughest investment envi- 
ronments. 

Vietnam Is struggling to 
.meet' rising demand for 
-power from its largely Sovi- 
et-era power stations. The 
BPjStatoU scheme was due 
for completion by the end of 
this year but Is now unlikely 
to be oh stream before 2901. 
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engulfed UN agency 


By Amy Bung and Amfrew 
EdgecSffe- Johnson 

When the executive jet 
carrying the leaders of 
Rwanda and Burundi was 
shot down in April 1994 jt 
precipitated further turmoil 
and .tragedy which mnttp no 
to this day. 

As peace talks between 
Rwanda's Hutu majority and 
the Tutsi minority, collapsed, 
the United Nations Hi gh 
Commissioner for Refugees 
(UNHCR) and many other 
aid agencies were catapulted 
into the front line of a 
humanitarian and political 
crisis. 

to a genocide that shocked 
the world the Rwandan Hutu 
turned on the Tutsi *mrf as 
many as a milli on Tutsi 
died, with Jaa faihltiiring 

sequences that continue to 
be felt in the Great . Lakes 
region. 

At least 2m refugees fled 
to Tanzania, Burundi and 
Zaire - since renamed the 
Democratic Republic of 
Congo - and 3m people were 
internally displaced. 

In their ranks were hun- 
dreds of thousands of Hutu 
refugees - some of whom 
had taken part in the geno- 
cide. 

For the aid a ggnrtips thia 
posed not only a huge task , 
but ah excruciating predica- 
ment. They knew very well 
that the camps housed the 
killers, but could not force 
them out. 


On . at least three occa- 
sions, the tiffin. UN secretary 
general, Boutros Boutros 
OhaS, appealed for assis- 
tance only to be turned 
down by an IntwnaflOMi 
community reluctant to 
become involved in what 
would be a h * sp»n ir» n ? and 
complex operation. 

Meanwhile, the sole source 

of what passed for law and 

order in the camps was the 
notoriously Dl-disciplined 
army of Mobutu Sese Seko, 
the Zairean president 

The UNHCR decision to 
hire Zairean soldiers, was 
criticised during the crisis 
by independent sod agencies 
because of the Mobutu gov- 
ernment's collusion with 
Hutu militiamen and associ- 
ated organisations. 

In its defence. UNHCR 
insisted it had little choice. 

As Paul Stromberg. a 
UNHCR spokesman, pointed 
out this week, the UNHCR 
.relies on host countries for 
security, and "at that point 
the host country was 
engaged in a war". He added: 
“[Mobutu’s soldiers] repre- 
sented the only physical pro- 
tection for the humanitarian 
staff and the camps." 

By end-October. UNHCR 
was warning that the situa- 
tion in the .Goma camps, 
which contained 500,000 
people, was desperate. 

It was at this point the 
commander of the Zetwmn 
military contingent in the 
camps wrote to KJell Mad- 


sen. head of the UNHCR’s 
camp security operation in 
Goma, requesting “food and 
munitions". His letter -said 
his battalion . was coming 
under daily -attack. 

The . commander's request, 
written in French, ended 
with the words “Prance col- 
laboration". in an apparent 
reference. to France’s, loyal 
support of President Mobutu 
even after other western 
allies had deserted him 

HBs request was copied to 
the- commander of Mobutu's 
feared presidential guard, 
raising questions about 
whether the white hphm>tg : 
were in fact independent of 
other Zairean armed forces. 

The same day. October 25 
1996. Mr Mmkm relayed the 
request to his superiors in 
Geneva and to Hubert 
Edongo. the UNHCR’s 
regional representative In 
Kfaghasa He s u gges t ed that 
-the UNHCR's backing be 
limited to flwrmt-foi support, 
and that Zairean aircraft be 
used, but added: “In view of 
the prevailing situation and 
the urgent need for the (Zair- 
ean) contingent to be able to 
defend *h« camps, I recom- 
mend the UNHCR accommo- 
date demand." 

Exactly wbat happened 
next remained known only 
to those most intimately 
involved until August 1997. 
when Rjom Johansson of the 
UNHCR’s Inspection and 
Evaluation Service was sent 
to Zaire following the fall of 



Thouaanda of refug ee* streamed towards the Rwandan border fa November 1996 altar they had fled a 
refugee camp near Goma In the last bout of fighting in eastern Zafra/Congo A P 


President Mobutu. His mis- 
sion. at the request of Gerald 
Walzer, the UNHCR’s Dep- 
uty High Commissioner, was 
to investigate “various trans- 
actions of purchases of goods 
and services, against prevail- 
ing rules and procedures, 
including the process of 
approving the funds 
required by ■ headquarters 
and the accepting -of the 
expenditure into the official 
accounts". 

His report found that sev- 
eral aircraft had been char- 
tered by the UNHCR in ex- 
Zaire. at a total cost of 
3700,000, mainly through a 
Kinshasa-base d travel age nt , 
Jeffery Travels. “Many of 
the flights had been author- 
ised by Headquarters." Mr 
Johansson reported. 

Referring to the request 


Congo rebellion spreads west 
with fighting in naval base 


Congo’s rebellion yesterday 
spread to the west of the 
country with fi ghting in mu 
oil town and a naval base on 
the Atlantic coast, Reuters 
reports. 

Farces loyal to President 
Laurent Kabila were fighting 
rebels in Muanda near Ango- 
la’s Cabinda enclave and in 
the naval base of Banana, a 
government official said. 
Diplomats reported that 
Muanda had failm end two 
Americans working for .the 
Chevron ofl company were 
in rebel hands. 

African leaders . in the 
region plan to meet in Zim- 
babwe today to discuss the 
crisis, which erupted on Sun- 
day in the eastern town of 
Goma on the former Zaire's 


herder with Rwanda. '• 

South Africa said yester- 
day it would send a cabinet 
delegation to Congo's second 
city erf Tjihnmha'eh i for talks 
with President KaMia before 
he leaves Tor the Victoria 
Falls summit. ' ■ 

The Organisation of Afri- 
can Unity-said it would send 
a mission to Congo to seek a 
peaceful solution. The mis- 
sion “would meet -authorities 
in Kinshasa and consult 
countries of . the region on 
how best the OAU could con- 
tribute to tiie peace effort 
The Kinshasa government 
said that reinforcements 
were being sent to the east, - 
where Bukavu and Uvira 
have fallen to the rebels. 

A senior government offi- 


cial said Kisangani, the 
country's, third largest city, 
was quiet and in govern- 
ment hands, after two days 
of fighting centred on its air- 
port. Unconfirmed reports . 
spoke of fresh fighting there. 

President KabUa’s support- 
ers took to the streets of 
Wnghaga. which emerged 
from a third night of curfew 
after shooting there on Sun- 
day - and Monday. Some 
15,000 people marched 
through the city , denouncing 
Rwanda. 

The Banyamulenge or eth- 
nic Tutsis, who helped Presi- 
dent Kabila depose President 
Mobutu in May 1997 with 
Rwandan support, are at the 
forefront of the revolt, which 
follows a July 27 order from 


Zimbabwe’s 'serious circus’ 
receives few plaudits 


President Kabila for Rwanda 
to withdraw its soldiers. 

The government accuses 
Rwanda of fomenting revolt 
and sending troops to back 
the Banyamulenge. -Rwanda 
denies it is involved. Its 
army yesterday denied it 
had crossed the border into 
Congo. 

- Arthur Z’Ahidi Ngoma, 
coordinator of the rebellion 

- a title Mr Kabila once 
enjoyed - said this week: 
“This is not a struggle of 
Rwandans wbo want to 
colonise the country. It is 
the struggle of all Congo- 
lese." Britain yesterday 
advised its nationals to 
leave. The US, Belgium and 
Germany have advised the 
same. 


Zimbabwe dotar 

defer (ZSpwS) 


Despite a good IMF report scepticism 
remains and investor confidence continues 
to dwindle, writes Tony Hawkins . \ . 

A "serious circus* is how some Z3S55ta ($40m)<rfaneg- 
Morgan Tsvangirai, sec- edly fraudulently issued 
retary general of the Cold Storage Company Bills, 
Zimbabwe Congress of Trade with the prospect of up to 
Unions, the focal point of a no the r Z$90Qm to he paid; 
opposition to the govern- the recent 21 per cent pay 
ment, describes President award to the civil service; 
Robert Mugabe’s belea- the huge increase in foreign 
guered administration. and do mestic debt service 

Mr Tsvangirai’s sardonic arising from currency depre- 
comment came in a week dation; and the steep rise in 
during which the Zimbabwe treasury bill yields to 38.1 
dollar plunged 15 per cent per cent this week from 24 
and the stock market fell to per cent s year ago. Added 
a i qpa low. The government to this is the rising accumu- 
uublisbed and then aban- lated deficit of the state- 
doned regulations that owned oil procurement cam.- 
JSrtd have banned strikes pany, NocEm, estimated by 

and the cabinet rescinded a oa.cp^mies in the regira 

xt tier cent increase in elec- of . Z$L5bn, along with 
trtritr tariffs, while ejecting mounting losses by other 
reouests from food manufiao- parastatals- 
KJwfor a package of 12-20 It Is hard to see how the 

SflEt rise‘s It also deficit has' been cut One 

announced a belated possibility is that, spending 

SEE to « price* of 13 has been cut for more ftp* 
to 20 per cent ously flan ejected. Some 
rood news at all for effects - deterioration m pol- 
came Iron, Wnft tartth.ufl wtaerttan. 
SI aSSal Monetary. -.are mcreeetaglj 

mind The bead of a three- evident 
S’mSionto Zimbabwe. However, there is scant 
S^i^Nowalt was cause for satisfaction. Three 
Uich *?l hv the state-con- ' interlocking, crises under- 
reported by min e the- economy. GDP 

trolled per. growth has slowed from over 

m= 3£S 

cent « „1 HntfeeteiY fffr cially tobacco, down 30 pet 

cent ^teyrar.tfot also gold 
ures have been p art otto minerals, 

over a year now -pbe sluggish South AM- 

how this and can economy and weak rand 

is undear. scuppered the efforts# 

market industrJ al exporters. . to 

“^J^nrovistan for exploit last- yew's deraiuar 
did not «»tata eases, fioh to the regional market 

iSftjgw.S- - ™ s * rowth 


It Is hard to see how the 
deficit has been cut One 
possibility is that, spending 
has been cut for more vigor- 
ously than expected. Some 
effects - deterioration in pol- 
icing, health and education, 
services -.are increasingly 
evident 

However, there is scant' 
cause for satisfaction. Three 
interlocking . crises under- 
mine the ecohOmy. GDP 
growth has slowed from over 
7 per cent in 1996 to less 
than '4 per cent last year and 
no more than 2 per cent to 
1998. To scime extent this ia- 
extemally driven by the: foil 
in commodity prices, espe- 
cially tobacco, down 30 pet 
cant this year, but also gold . 
and other minerals. 

The sluggish South Afri- 
can economy and weak rand 
have scuppered the effortobf 
industrial exporters. . to 
exploit last- yen's devalua- 
tion to the regional market 
This growth crisis has 


spilled over to the financial 
sector, where one bank has 
closed and there have been 
reports of another being in 
difficulties. This is arguably 
self-inflicted, in that the cen- 
tral bank has failed to 
impose its prudential regula- 
tions to respect of banks 
making risky “crony capital- 
ist* loans. 

The third, more important 
and all-pervasive, crisis is 
that of confidence. The fall 
in the stock market - down 
60 per cent in US dollar 
terms from last year's peak 
- the collapse of the cur- 
rency, tiie sharp decline in 
. investment, and Zimbabwe’s 
disappearance from the 
radar screens of foreign 
investors are the result of 
the administration’s inabil- 
ity to manage the economy, 
and the perceived threat to 
property rights in the pro- 
posed takeover of some 860 
commercially owned forms. 

S ince that threat was 
made and 1,470 farms 
were listed for compul- 
sory acquisition last Novem- 
ber, 600 farms have been 
"delisted” and the govern- 
ment has promised to pay 
full and fair compensation 
for the fond. But in recent 
months villagers ami peas- 
ant formas, tired of endless 
delays, have taken matters 
into' their own hand6 by 
moving onto farms. 

A donor conference has 
been called for next month 
at which Harare hopes to 
raise US$2bn to fund a reset- 
tlement scheme over five to 
10 years. 

For the ruling ZANU-PF, 
which face s pa rliamentary 
electi ons in 2000 and a presi- 
dential poll a year later, 
retaining rural support is 
cruriaL to the towns the par- 
ty's power-base is crumbling 
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under the pressure of a 33 
per cent fall in average real 
wages and falling real 
incomes since 1990, exacer- 
bated by escalating unem- 
ployment, now put at around 
25 per cent to 30 per cent of 
the workforce. 

The government, forced 
for the first time since inde- 
pendence in 1980 to dose the 
country's largest university 
because of student unrest, is 
: desperate to avoid a. threat- 
ened five-day “stayaway" 
organised by Mr Tsvangiraf s 
ZCTU. 

Although there is no via- 
ble political opposition, the 
volatile political cocktail of 
land hunger, growing pov- 
erty ami a worsening crisis ■ 
of unfulfilled expectations, is 
simply incompatible with 
IMF/World Bank demands 
for fiscal prudence. For the 
Fund's policy to work there 
has to be a return of busi- 
ness confidence and b usiness 
people are adamant that it 
will not happen without a 
change in government com- 
bined with far-reaching 
changes in .economic and 
social policy. Until then, the 
economy is likely to bumble 
aloug with low levels of 
growth and investment, high 
inflation and an increa s ingly 
severe socio-political crisis. 
IMF lending may be treating 
some of the symptoms, but 
investor reactions in the for- 
eign currency and stock 
markets are what really 
counts. 


for flights made in late Octo- 
ber 1996. Johansson reported 
that although UNHCR head- 
quarters had initially turned 
down the Commandant’s 
request, the “resupply from 
KInsasha to Goma went 
ahead with two flights carry- 
ing a total of 60 metric 
tonnes of material" at a cost 
of $130,000. 

He added: “No approval 
for these two flights could be 
traced on file, except a Note 
for the File, dated six weeks 
alter the event, indicating 
that Headquarters had 
agreed to the flights." The 
absence of any record for 
such a large item of expendi- 
ture seems to bear out criti- 
cism of the UNHCR’s 
accounting systems. 

In a later report, Mr 
Johansson said the UNHCR’s 
regional officer bad arranged 
for the flights after contact- 
ing the assistant High Com- 
missioner responsible for 
Africa, Sergio Viera de 
Mello, over the phone. 

“The UNHCR . . deemed it 
prudent to give a favourable 
response to the supply 
flights from Kinsasha in 
order to secure the loyalty of 
the [Zairean] Contingent to 
continue the protection of 
humanitarian workers and 
installations, as well as the 
refugee camps in the Goma 
area,” says the report 


It adds that de Mello had 
“authorised the flights, but 
had requested that they 
were not to transport any 
war material". 

Mr Johansson was unable 
to find any documents either 
confirming this order or 
detailing what in fact was on 
the aircraft. Both Jeffery 
Travel and local officials 
claim they only arranged the 
flights, and did not get 
involved in checking what 
cargo was being carried, 
although the managing 
director of Jeffery Travel 
told a UNHCR investigator 
that, as far as he knew, the 
cargo had been what was 
indicated on the aircraft log- 
sheeL “sixty metric tonnes 
of material and equipment 
for (the military) Contin- 
gent". 

A separate UNHCR mis- 
sion report, to June 1997. 
details how the camp contin- 
gent, which had been paid 
and equipped with uniforms 
by the UNHCR turned vio- 
lently on UNHCR staff and 
refugees just weeks after the 
flights. 

The “harrowing descrip- 
tions" of their conduct 
“make it necessary for 
UNHCR to seriously exam- 
ine the advisability of simi- 
lar arrangements in future," 
the mission report con- 
cluded. 


BUSINESSES FOR SALE 

FOR SALE 

THE BUSINESS AND ASSETS OF 

CAVAN CRYSTAL 
GLASS LIMITED 

The company is one of the largest manufacturers of 
mouth blown, band crafted, full lead crystal in Ireland. 
The assets for sale include: 

• Freehold premises incorporating Glass Works, 
Showroom and Visitor’s Centre. 

• 4 Furnaces with a range of Mouth Blowing and 
Press Equipment. 

• Annealing System. 

• Culling. Grinding, Bevelling and Repair Machinery. 

• Semi-automatic Acid Plant. 

• Wide range of Engraving Equipment. 

• A skilled and experienced workforce is available. 

For further information, piease contact 
Padrafc Monaghan, FCA, Receiver and Manager: 


Telephone: 353-1-708 1000 
Telefax: 353-1-708 1706 


1 Stokes Place, 

Sl Stephen’s Green, 
Dublin 2, Ireland. 


Dtecasting Company 

Long established cHecasffng company In North 
of England for sale in the region of £1.2$ mBBon, 
e?<cetfenf track record and potential, with soBd 
. ; customer base 1 and net assets in excess 
^ of si_ 25 in®on; 

• . Tnttfal contact by principals only to: 

7 V- •; Mt'G.K. P’orteousat: 

V Hdrwath Ocffk Wtet^. Norwich Union House* 
- . 17UchfiektStreet. Wdisai WS1 ITU 


BUSINESSES 
FOR SALE 


Appear in the Financial Times 
every Tuesday, Friday and-Saturday. 

For further information, or to 
advertise in this section, 
please contact 

Melanie Miles on 
+44 0171 8733349 


Bank of Israel 
cuts its base 
lending rate 


By tody Dempsey fa JerasaJera 

The Bank of Israel yesterday 
said it was cutting its base 
lending rate hr 1-5 percent- 
age points to 9.5 per cent, 
after the finance ministry 
announced it was setting a 
sharply lower inflation tar- 
get of 4 per cent for next 
year. 

The rate cut led to a surge 
to the markets, with the 
TA-25 blue chip index rising 
3A8 per cent Analysts cau- 
tiously welcomed the rate 
cut. but warned that Jacob 
Frenkel. Bank of Israel gov- 
ernor. might have reduced 
rates “too much and too 
fast". 

Elise Horowitz from Leh- 
man Brothers, the US invest- 
ment bank, said: "A lot will 
depend on the fiscal side. 
Falling tax revenues may 
put pressure on next year’s 
budget" 

The announcements come 
in the wake of disagree- 
ments between Benjamin 
Netnayahu. Israeli prime 
minister, his finance minis- 
ter. Yaakov Neemon. and Mr 
Frenkel. 

Worried about a 9.3 per 
cent unemployment rate. Mr 
Netanyahu has been seeking 
ways to increase expenditure 
to expand the economy and 
create Jobs. The economy is 
not expected to grow more 
than 1J> per cent this year, 
though the finance minis try 
has based its draft 1999 bud- 
get on a forecast growth of 
2 A per cent. 

Mr Neeman, reluctant to 
loosen fiscal policy, wants to 
reduce the budget deficit as 
a percentage of gross domes- 
tic product from per cent 
last year to 2.4 per cent this 
year and 2 per cent in 1999. 

Mr Frenkel has also been 
unwilling to loosen his mon- 
etary policy until inflation is 
under control, even though 
the finance minis try has 
argued the rate of decrease 
to nominal interest rates 
was lagging bebind the 
downtrend in inflation 
expectations. 

The finance ministry’s 


Two of Arafat’s 
ministers quit 

Two Palestinian polttidara 
have resigned, signalling the 
first open signs of rebellion 
against Yasstr Arafat, 
president of the Palestinian 
Authority, writes Judy 
Dempsey. 

Henan Ashrawi, who was 
to be moved from the higher 
education ministry to tourism 
in a cosmetic reshuffle 
announced on Wednesday, 
quit saying she believed 
there was an urgent need tor 
change and reform. 
Decision-making had been 
reduced to a few people. 

Abdul Jawad Saleh, one of 
the few ministers to have 
kept criticising Mr Arafat's 
authoritarian style of 
government and the 
widespread corruption 
among ministers, also 
resigned. Mr Arafat wanted 
to move him from 
agricultural minister to 
minister without portfolio, 
but he refused. 


decision to set an inflation 
target of 4 per cent next 
year, compared with a 7-10 
target this year, convinced 
tbe bank it could substan- 
tially cut the interest rate. 

So far. this year's annual 
rate of inflation has aver- 
aged -L5 per cent. 

The bank also reduced the 
lower edge of the exchange 
rate trading band from 4 to 2 
per cent, aimed at taking 
pressure off the shekel. 

Mr Frenkel said the ball 
was “now in the govern- 
ment’s court”, since the cen- 
tral hank and finance minis- 
try had “cleared the decks". 
Their timing could hardly 
have been better judged. 

The 1999 budget negotia- 
tions formally start next 
week, strengthening, for the 
moment, tbe hand of the 
finance ministry and the 
bank, but giving Mr Netan- 
yahu fewer reasons to 
increase tbe deficit. 


PUBLIC NOTICES 


NOTICE PUBLISHED BY THE SECRETARY OF 
STATE UNDER SUBSECTION 10(7) OF THE 
TELECOMMUNICATIONS ACT 1984 

Licences to no fcfeeanmmlariona cyans under section 7 of the 
teleconmnnicatioiis Act 1984 granted ID EQ<I BV. Internet Netwofc 
Services Limited, Tefepon London lmeraalioasl Limited , VetsaTd 
Telecom BV and Viatel UK Limited. 

1. The Seoctaiy of Stale hereby gives notice as foDows. 

a. dm he has duly teconskJotd tbe proposals in respect of white 
he published a notice on 14 May 1998 under subsections 8(5) 
and 10(6) of the Telecommunications Act 1984 pbe Act") 
regarding Ms intention to grant l i cences under the Act to, inter 
alia. EGN BV, Internet Network Services Lunired, Teleport 
London fatemaiiona] Lim it ed . VetsaTd Telecom BV and Viaid 
UK Limited (together "the Licens e e s" and individually a 
“Licensee") to run telec ommunic a ti on Systems throughout tbe 
United Kingdom: 

b. that be has granted such licences (together “the Licences" and 
individually a "Licence") to the Licensees, being licmccs which 
inclnde conditions such dial section 8 of the An applies to than, 
thereby unking each Licensee eligible to have the 
tcJeconjnwnkaDom code c ontained in Shedufe 2 to the Act 
applied to it under section 10 of the Act; 

c. that he has applied tbe ttlccoram u n i caiiona code Ohc Code") to 
cadi l icensee subject to certain exception* and coraEtioos 
throughout the United Kingdom. The effect of IbcK exception* 
and conditions is that each Licensee has du ti es; 

L to comply with various safety and environmental conditions, 
in particular (with certain exceptions) u> install lam 
underground; 

iL to comply with conditions designed to ensure efficiency and 
economy on the parr of tbu Licensee, in connection with the 
execution of work* on land concerning the inuaQalicm. 
maintenance, repair or alteration of its apparatus; 

iii. to consuh c er t ain public bodies before exercising particular 
powers under the Code, including die local planning and 
highway authorities and English Nature, is well as relevant 
elec tri city suppliers; 

iv. in keep and make available records of the location of 
uadagtu und apparatus and copies of the exceptions and 
conditions in its licence to the powCT under the Code; and 

v. to ensure that sufficieiit tiinds are available to meet certain 
EahHitjes arising from the execution of street works. 

2. The Seeneoiy of State has applied the Code to each Licensee 

jl because each Licensee will need the statutoty powers in the Code 
n install and maintain the telecommunication systems which are 

is be installed and ran uniter its licence; 
b. subject to tbe exceptions and conditions referred to above 
became they are conridcrcd requisite or ex ped ient for the 
prepare of securing that the physical environmert is protected, 
that ihoe is no great e r damage to the land than necessary, that 
the systems are installed as safely and economically as possHe 
and that each Licensee can meet (and relevant persons can 
enforce) liabilities arising, from tiie cxeoakjo of works. 

3. The Secretaiy of Sude has granted the Licences became he considers 
that they will help to satisfy demands in the United Kingdom for the 
provision of services or the type nm bo ri sed. will promote the 
interests of consnmcis in respect of quality emd variety of such 
services aid win maintain and promote effective c ompeti ti on 
between those engaged in the provision of tekeommunkatinn 
services. 

4. Each Licence has been granted for a period of 6 months itt the fas 
mnanre and is subject to revocation by the Secretary of ftyi? on 30 
days' notice in the circumstances specified in each Licence. 

5. Copies of each Licence may be obtained from the Office of 
Telecommunications (Library) 30 Lndghtc HiU. London EC4M 7JJ 
price £12 jD 0 po stage and pecking free. 

Anthony Eden- Brown 

Department of Trade and Industry 7 August 1998 
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JAPAN CASH VALUE OF IMPORTS FROM UK FELL BY 2*1 PER CENT LAST YEAR FROM $7BN 


High pound will hit exports, warn MPs 




OVERSEAS ENTERPRISES 


By Andrew Parker, 
Political Correspoodent 


British exports cannot be 
“endlessly resilient" while 
the level of sterling is high, 
MPS warned in a report on 
trade with Japan yesterday. 

The House of Commons 
trade and industry commit- 
tee said: “Many British 
exporters, particularly in 
manufactured goods, are 
finding the high rate of ster- 
ling a major impediment 

“We hope that the mes- 
sage that British exports to 


Japan - and elsewhere - 
cannot he expected to be 
endlessly resilient to the 
effects of the current value 
of sterling has been folly 
conveyed to all -ministers 
concerned and that they 
draw the necessary conclu- 
sions." 

The report described as 
“cold comfort” comments 
from Lord Clintan'Bavis that 
Germany and Japan had 
been able to secure “pivotal 
positions” in global markets 
despite having strong cur- 
rencies- Lord Clinton-Davis 


made the comment as a 
trade minister. He left the 
government in Tony Blair's 

reshuffle last month. 

Japan is the UK's 10th big- 
gest export market, and the 
UK is the 14th biggest 
exporter to Japan. In 1997 
there was a 2 L 1 per cent (all 
In the cash value of UK 
exports to Japan, from 

£4J7bn (J7bn> to £4_18bn. 

The committee said the 
government’s trade promo- 
tion services in Japan 
“appear well funded, well 
managed and excellently 


led". The report expressed 
concern at the “plethora" of 
regional and local develop- 
ment organisation represen- 
tatives hi Japan. 

“We remain concerned 
that at times a very unpro- 
fessional Image of the Brit- 
ish inward investment pro- 
motion effort must be 
presented to potential 
inward Investors and that 
so me companies must react 
negatively to repeated calls 
from different agencies.” it 
added. 

The committee recom- 


mended that the government reprocessing contracts for Its 
consider the introduction of SellaSelri facility which are 


voluntary “minimum level of conditional on large volumes 
qualification" forjsmeigrepre- of intermediate level waste 


MPs question development 
corporation reform plans 


sentatives. 

The committee also said 
the former Conservative gov- 
ernment’s decision not to 
allow construction of ah 
underground nudear waste 
repository in north-west 
England “threatens, to 
undermine a major export 
opportunity". 

British Nudem- Fuels, one 
of the UK’s biggest exporters 

to Japan, is hying to secure 


remaining ht Britain. 

The committee made 
veiled criticism of Lord . 
Clinton-Davts, who in March 
described the question - tit 
whether -to build a reposi- 
tory as a “very technical 
matter”. 

“It is Important that the 
question of substitution Be 
recognised as having stgnifi- , 
w>nt trade Implications." the - 
committee said. 


Government plans to reform me , 

plans would not be rr 

the government's Department far totematto^Dwe^^. 

mertSSuW <W*V the plans until tto 

assists enterprises ^ devetoplnB “UT 

strata the case for Increasad equity Investments 


oping countries. The Si!f?S l SEniS£l ,C * 

tegteiaaon to turn the ^ 


Financial 
divide in 
soccer is 
wider, says 
Deloitte 


By Simon (taper rn London 


Premier League soccer clubs 
have moved close to break- 
ing even but 10 to IS lower 
division clubs are at risk of 
folding, according to the 
annual review of soccer 
finance by Deloitte & 
Touche, the accountancy 
firm. The financial gap 
between big and small dnbs 
was “turning from gap, to 
chasm, to abyss", the report 
said yesterday. 

Gerry Boon, head of the 
accountants' soccer industry 
unit, said the Rn giisH game 
was in “much better finan- 
cial health” than before. Pre- 
tax losses at the 92 dubs In 
F fegrfanH and Wales shrank 
to £42.6m ($70 -2m) in 
1996-1997, down from £98-2m 
the season before. 

The bigger English dubs 
are the richest in Europe. 
The average Premia- League 
club generated income of 
£23 .2m in 1996-1997, com - 1 
pared, with £20.9m in Italy’s 
Serie A and £lL6m in Spain. 

But the better perfor- 
mance in En gland has come 
almost entirely from the Pro- 1 
miership - the top division - , 
which is the world’s richest 
league. It raised its income 
by £120m thanks partly to its 
television deal with BSkyB. 
Almost three-quarters of ! 
dubs in the lowo* three divi- 
sions made an operating ! 
lass. 

Sales far all dubs rose 31 
per cent to £675. 7m in 
1996-1997, the fastest growth 
in the seven years since the 
review began. The game's 
turnover has risen by a com- 
pound 20 per cent a year 
since 1992. faster than most 
other industries. 

The fastest-growing dub 
was Colchester United, 
where sales have increased 
61 per cent a year for the last 
five years. 

Middlesbrough grew sec- 
ond fastest, while sales at 
Notts County have shrunk 
17 per cent a year since 1992. 
Sales and profits at Premier 
League clubs continued to 
surge in 1997-1998, said 
Deloitte & Touche. 

Soccer was beginning to 
control its wage problem, 
the accountants said. Play- 
ers’ pay increased only 25 
per cent in 1996997, slower 
than growth in turnover. 
But Premier League wages 
rose 35 per cent and 47 dubs 
still spent more than two- 
thirds of turnover on play- 
ers’ pay. 

The four clubs with the 
highest wage bills finished 
first, second, third and 
fourth in the Premier 
League in 1997. But the link 
between transfer spending 
and footballing success was 
weaker. More than ElOOm 
left English football last year 
on transfer fees for players 
from overseas - 20 times as 
much as in 1992-1993. 



Minister is determined to drag 
European post from shadows 


private Investors. Industry analysts 
CDC'S returns IS signfficar^ ^ 

seems unEkely that the pubOc-private partnership wffl oe a . 
commercially viable verdure," th e cotntntt taasgfcL ~ 

poraflon Invests in about 400 buslnessas to <****5*! 

At present, eqtity investments represent 53 parcetrt or the 
corporation's partfoffo of C1.6ba Andrew Partw and 

Liam Haffigan, London 


Joyce Quin, once a member of the European 

parliament, wants to raise the 

profile of her new job, says Andrew Parker 


"he minister far Europe 
Is coming out of the 
shadows. Joyce Quin, 


on the tricky brief of minis- 
ter for prisons. .. . . 
The daughter of teachers. 


who was appointed to the Ms Quin has degrees in 
post last week, intends to French and international 


raise the profile of her office. 

This would pZace her In 
marked contrast to her pre- 
decessor, Doug Henderson. 
He had to handle behind-the- 
scenes negotiations during 
Britain's presidency of the 
European Union and those 
for the last intergovernmen- 
tal conference. 

But now they are out of 
the way. Ms Quin has a dif- 
ferent brief from Tony Blair, 
the prime minister. It will 
involve “presenting” govern- 
ment policy on Europe, and 
“co-ordinating" government 
on Europe. “I see it having a 
high profile," she says 
firmly, in her first interview 
since moving to the Foreign 
Office. 


relations and has worked as 
a university lecturer in 
French mid politi cs. She is 
fluent in Fr ench and Italian 
and was & member of the 


across, and our policy on 
Emu within that overall 
approach, ft’s a question of 
being involved in terms at 
effective co-ordination at the 
heart of government and the 
tact we can know what the 
policies' are and what the 
message is that we are try- 
ing to convey.” - 
Ms Quin is anxious not to 
ruffle the fe ath er s of other 
ministries. But her appoint- 
ment suggests the Foreign 
Office will play a bigger role 


BARINGS COLLAPSE 


Ex-trader Leeson has cancer 


European parliament fix- sev- in “seUing” Europe to a Bcep- 
eral years before winning a tical British public. 


House of Commons seat 

Her . new job has been 
worth the watt Ms Quin is 
taking responsibility from 
Peter Mandelsan. who has 
been made chief industry 
minister, for cultivating 
Labour's relationships with 

politicians across Europe. 

“I want to make sure we 
have the best possible con- 
structive, productive rela- 
tionships that we can with 
our individual partners in 
the EU ” she says, adding 


Ms Quin was disappointed that her writ an presentation 
not to get the job immedi- will extend to p«plnininy the 


Mr . -Henderson was 
regarded as the eyes and 
ears of Gordon Brown, the 
chancellor of the exchequer. 
Ms Quin does not carry that 
baggage: she is a friend of 
Robin Cook, the foreign sec- 
retary. Moreover, there is 
now good reason for a more 
powerful minister for 
Europe- The elections to the 
European parliament next 
year will be the first big t,^ 
for the government since 
taking power. 

There is also an opportn- 


Nick Leeson, the securities trader who brought down Bar- 
ings, Britain’s oldest merchant bank, has dancer of the 
colon His lawyers said yesterday a had spread to he 
lymph nodes and the 31 -year-old Is being treated at 
Changi Prison hospital in Singapore. The cancer was only 

diagnosed on Wednesday so the prognosis on toe seri- 
ousness of his condition has yet to be determined. Mr 

Leeson Is serving a 6J4-year sentence tor cheating the 

Singapore Singapore International Monetary Exchange 
(Sireex) by falsely reporting trading positions and deceiving 
Coopers &lybrtmd, the auditors of Barings Fuftra Singa- 
pore. Barings coAapsed in 1995 after £830m ($t:4bn) of 
losses were nil up to its Singapore tracing operations by 
Mr Leeson. Hs business was later taken over tay IMG of the 
Netherlands. Mr Lesson's lawyers are understood to have 
lodged a ptea for early release on medical anti compas- 

sjonate grounds. Shaft McNulty, Kuata Lumpur 


ELECTRICITY GENERATION 


Gas restrictions attacked 


Joyce Quin: “Europe must take wi interest in people* Asttey Asfiwood 


ately after the general elec- 
tion last year, according to 
her Mends. She was des- 
patched to the Home Office 
- despite having shadowed 
in opposition the Conserva- 
tive minister for Europe - 
where she acquired a reputa- 
tion as a safe pair of hands 


wifl extend to explaining the. nity for some “big thinking” 
government’s “prepare and on the limits of political and- 


detide” policy on the Euro- 
pean single currency. 

She acknowledges that the 
Treasury has taken the lead 
In advising business about 
Emu. “I see my role as get- 
ting the -govenutient’s. over- 
all European messt&H' 


economic integration in 
Europe, which Mb Quin rel- 
ishes. 

“People become favourable 
about Europe if they feel 
Europe is taking an interest 
Jn them in a constructive 
’■’way,” she says. 


Government plans to restrict construction of gas-fired 
power stations to protect sales of deep-mined coal wren 
attacked yesterday by Professor Stephen LittiechOd, the 
electricity industry regulator. He was responding to the 
government's preliminary conclusions on power station 
fuel poKcy*. made public in June, which supported plans to 
overhaul electricity trading arrangements and to require 
large generators to sell some under-used coal-fired power 
stations. Prof UttfechM was concerned that restrictions on 
new construction would reduce potential competition to 
National Power and PowerGen, the two largest fossil tool 
generators. "The distortions In the market, white needing 
to be addressed, would not seem to justify a policy 
embodying a presumption against new gas-fired plant," he 
said. Andrew Taylor, London • 


CURRENT ACCOUNT DEFICIT OF MORE THAN $9.9bn EXPECTED 


Experts pessimistic on 
prospects for trade 


BUSINESSES 
FOR SALT 


CONTRACTS A TENDERS 


FOR SALE 

Bow turn EmM 


PRIVATIZATION ANNOUNCEMENT 


By tedtanl Adams fai London 


Two years after sterling’s 
massive appreciation, 
experts are pessimistic about 
the effect on UK trade. 

At the end of July 1996, 
sterling began its long 
march upwards from around 
DM£30 to the pound, eventu- 
ally reaching DM3.10. This 
has made UK exports more 
expensive and imports 
cheaper. 

At first, the effects of the 
appreciation seemed benign. 
In 1996 and 1997, manufac- 
tured exports grew by 9 per 
cent leading some to argue 
that UK exports were less 
sensitive to exchange rate 
moves. Bat as in 1988-99, 
when the UK current 
account deficit rose steeply, 
sterling has slowly throttled 
manufacturing exports. 

In the three months to 
May this year - the latest 
figures available - the defi- 
cit on trade in goods rose to 
SLfibn <S7_9bn), £400m wider 
than the previous three 
months. The value of exports 
fell by 2£ per emit in the 
same period. 

The National Institute for 
Economic and Social 
Research, the independent 
economics research centre, 


Record August car 
sales expected 


Record car sales tor August 
are expected this month, 
John Griffiths writes, "We 
are confident that this 
month’s sales figures win 
exceed all expectations,” 
said Christopher Macgowan, 
chief executive of the RetaS 
Motor Industry Federation, 
representing most of the 
UK’s 6,000 franchised 
dealers. The heightened 
mood of optimism was 
triggered by statistics 
yesterday showing a 
blgger-than-expected 5.1 
per cent year-on-year rise In 
new car registrations in July. 
They brought registrations 
for the first seven months of 
the year to 1,174,788. up 5J> 
per cent on a year ago. 


expects imparts of goods into 
the UK to outstrip manufac- 
tured exports by £ 20 bn this 
year. 

“It is now evident,” the 
institute said, “that the 
effects of the exchange rate 
on exports were merely 
delayed. This was probably 
because the high lend of the 


pound was wrongly thought 
to be temporary." 

There may be worse to 
come. The NIESR 1999 fore- I 
cast of a £24.6bn deficit is 
almost double the deficits of 
£12.7bn in 1996 and £13bn 
last year. The latest survey, 
from the Confederation of 
British Industry, the employ- 
ess’ lobby, said manufactur- 
er's optimism about export 
prospects suffered the great- 
est foil since 1980. 

The impact of the rising 
goods deficit will show up in 
the UK’s balance of pay- 
ments, which includes trade 
in services and “invisibles’’ 
such as investment income. 
The Treasury expects a cur- 
rent account deficit of 
around £6fm this year, com- 
pared to a surplus of £L5bn 
in 1997. But most other fore- 
casters expect a bigger dete- 
rioration. 

The recent figures caused 
Salmon Smith Barney 
investment bank to forecast 
a drastically weak current 
account figure of £14bn 
this year, or nearly 2 per 
cent of gross domestic prod- 
uct and £26bn in 1999. “The 
key to our gloomy current, 
account view is that the 
high pound is crushing 
exports,” it said. 
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&For Sale 


Tdepfeaoe Mai n te n a n ce Company 
Our diav has over 1100 . 1 
cnstomere, wiA small systems 
on long-term service contracts, 
based in the Home Counties - 


Write to Box B60I2, 
Financial Times, - 
One Southwark Bridge, 
London SE19HL 


THE NATIONAL BANK OF COMMERCE (1997) LIMITED 
' • • AND 

NATIONAL MICROFINANCE BANK “NMB” 

The Presidential Parastatal Sector Reform Commission (PPSRQ on behalf of the 
Government of Tanzania wishes to -re-capitalize the Banks entirely from 
non-government sources to meet regulatory capital requirements by December 
1998. The Government would like to divest itself of up to 70% of ownership to a 
strategic investor or a bank-led consortium of strategic investors. The Government 
will retain the minority share for distribution to the public through an IPO, once a 
2-3 year track record of profitable, prudent growth has been demonstrated. 
Government does not wish to participate in the management of file two banka. ' 


NBC (1997) Ltd. has 35 branches and deposits of ap proxi mately Thhs 237 billion 
($364 million). It is the country’s largest commercial bank offering a full range of 
wholesale, retail arid international banking services. . 



NMB has 95 branches and deposits of approximately Tshs 153 billion ($235 million). 
It is the country's second largest bank with a significant customer base throughout the 
country, induding in all the major urban centers. 


To receive additional information, qualified investors will sign a confidentiality 
agreement available upon request Information Memoranda coptaininginfor matio p 
on the banks, and bid submission requirements, can be obtained from PPSRC, 
upon payment of $ 1 00 or TAS equivalent per copy. 

Bidders are advised to contact; 


The Chairman 

Presidential Parastatal Sector Reform Commission 
P.O.Box 9252 

Bar es Salaam ATT: Mr. N. N.P.Shhnwela 


SUPERMARKETS BIGGEST STORES SET UP ‘GREY MARKET’ OUTLETS 


Tel: (255) (51) 115 482. 1 17 988/9 , 113 066. Ill 7<S0 
Fax: (255) (51) 113 065/66 ' 


Designer label court ban defied 


Due Diligence can be scheduled by appointment beginning the week of August 17*. 
The Closure time for submission of offers is Friday October 30* 1998 at 17:00 Hrs. 


By Stefo Jonas ft Wakefield 
and Peggy HoBnger ft London 


Asda. the UK's third biggest 
supermarket group, yester- 
day pledged to continue 
defying the European court 
ban on selling cut-price 
designer goods as it 
launched the first of up to 15 
“grey market” stalls in its 
biggest stores. 

The group said it would 
continue to source designer 
products outside the Euro- 
pean Union - and without 
brand owners’ consent - to 
sell in its UK stores at dis- 
counted prices. This is in 
direct contravention of the 
recent ruling by the Euro- 
pean Court of Justice. 

The practice was turned 
by the court after complaints 


by brand owners that the 
supermarkets were under- 
mining their names. 

Tesco. the biggest UK 
supermarket group, also said 
it would set op permanent 
“grey market” stalls selling 
Calvin Klein underwear and 
Levi’s jeans in two of its 
stores. 

But the group said “there 
would be no deliberate prov- 
ocation" of the ban. It would 
seek to source as much as 
possible from within the EU. 

One supplier of grey mar- 
ket products said UK super- 
markets including, Tesco 
and J Salisbury, were trying 
to get oat- of non-EU 
contracts which pre-dated 

tilC han 

“Huge amounts of US mer- 
chandise are now being can- 


celled in the wake of the EU 
ruling,” he said. 

But Asda . yesterday 
claimed its illegal actions 
had been a great success. 
Brand owners appeared 
indifferent “We are not 
breaking the law unless one 
of them decides to take 
action against us and so far 
we have heard nothing," 
Asda said. 

On sale in its Wakefield 
store in northern England 
were brands including Ver- 
sace. Gucci. Christian 
ijgrnit, and fiukanoba pet 
foods. Some prices were cut 
by more than half and others 
by Just a few pounds. Ninna 
Ricci ties were selling for 
W99 B ($ 49 ) a gainst the usual 
price tag of £59£89, accord- 
ing to Asda- 


“Fve just bought my first 
designer sunglasses,” said 
Andrea Purcell, 29, Showing 
her Versace label. “They 
cost £50. I’m not much into 
labels myself but my partner 
Stuart is a real names man. I 
bought him a pair of Hugo' 
Boss sunglassas for £180 so I 
think I’ve got a bargain*" 
Irene Collier, however, 
objected. She wears Yves St 
Laurent, Calvin Klein 'and 
Jaeger. But nothing could 
persuade her to buy yester- 
day despite the knock-down 
prices. "It’s. an insult to sell 
designer labels at a super- 
market like this," she said. 
“Calvin Klein has built up 
his reputation and deserves 
to be sold in the right envi- 
ronment Wit? should they 
be subjected to thisT” 


FOOTBALL SCHOOL 

crfZico to Brazil complete 


An bids should be deposited in the PPSRC Tender Box, situated at the offices of 
the Presidential Parastatal Sector Reform Commission, 2* Floor, Sultan House 
along Ohio Street, Dares Salaam. Tanzania. , 


- for sate. 

R. Hartmam ConsuHart 
Fax! +49 6206 6833. - 


LEGAL NOTICES 


LEGAL 

NOTICES 


NtmvwjtM 
ia The Hi£ Court M fusOca 


and ta tfieMamr of jfct - ^ 


Cn w m i H ldllP . ■ 
J«WS B *R£BY. OVEN; dial 

lOuaecry DMM dt to 29 ft* 1998 
coofirains Ae icJudaon gf ih* afflal erf 
die abo w n amed comp** fam 
tCWWWJQO m £476400000 and the- 


global emerging markets investment company 

_ . 3oc * * H W i rtw Bfnam 6C«PM Vfcftabfr - 

FUi Luswnboorg 8 47732 . - 


oxmaiaoutnc 

IteMnqrAdlK 



Mint** append by ibe Coon ttowin 
wWi mpect » the capkaf at die aU 
ctaapatw aubwd Oe lei w al jtriaAn 
nqrimf far die dwemn toed AO 
*w w giit w arf W *• to tem oT 
Companies on 30 fade 1958. 

Dtted #*r3bl day 

UNOXietS* MIIC5 tDtU 
Ow» toa tendon rear BHQ. 
ScCaton far die 4 awe n amed Canto» 


MOOCH 

» h * rafa y djw pjo aw h ow— of ahww to ami 


Inn *e toft ef layArtkta , 
neb Mean pond. , 

ted to Mdv <**«■* I*M 

hMAteCKAteidto 


AQBBA 

LifaantMWBSA,43 Botdawd Bd»t.. 

In enter m dUi ni nta mb*. . . 


. — — ~ 


9y onfar of vn Bowl ornwem 



Jilt 


■.1st 


-w. il ,*.*Vv I 71 

:c r K-V...^v 
* X - 3V PI 


*r mm • ■ 


* -i 




- . 




i - l 




# ^ 


^ si > : 




life 









7 








v " 

^ffiPSfSfs 


FINANCIAL TIMES 


FRIDAY AUGUST'7 1998 ★ 


MANAGEMENT & TECHNOLGY 


MPs fluestion (Jbuo, 
comorati„„ . ? ev el« 


Jr^CH GERRY ROBINSON 


corporation 

Vi tflU' - _ 

.. * '■ - ’ 


« VT' V. . _ :u . ...^ __ • 
«6*>pat£ . .. | ’ '* 

s*w«>- . * 

WMhv.., . 


rtC-.. ■ .• 

vc _. 

** » *w#v=-- .,. ^ 

.... .. 


Not stupid, not smug, 


: • ■/..*» 

" >>. 
■ ; ’ r. 

■ - ' 

r • -.TV; 
: ■ 

■'• -.r; .. ' *i» 




•MWKS COUAf. 


Ex-trader Ueson has 

» 4 , . .. . 400 


'VP. - 

{"■«»-. ....... 

> . i.-. -'. 

V«* : •- . 

**i*n^:, .. 

js .-; •; 
;:#»<* -™ ... 

w <JM< *■'-<* "■ -v> 


i«ir« |F» V E •. J. .. 

•A 1 _i 1»Ji • : '•;... i 

».=• . 

-» ’■ -.- ' 
^'"W^ -r '-* • • -■*- -*#w- -i v 


-. - . 

- '- -' :, E55:' 

v 1.7, y?? Sf 

.-:.... 

.... A- .-f ^ 

. 

T;**£ 


lUCTWa nr titNtPJinON 

iw restrictions attacked 


Jr’ ■»*-■. r. •»'«■ . - 

r f ig ri r _• ■ •'■ 

*.«*■■ -j- i. 

. ;. . . 

: .-•:-. 

■m *-■**•- ■•••-«- -- . 

Jo*. 1 KJJt. . .' > , ■ 

J»e '.sr-j3—r= - 

SA*jV. ■»-. 

!•*— = 
- «.*' - • 
-i ■“"■ • • 
f: i*. **?«' ■••-•- 

'<i e • • ■: • 

#W I b ai a*- 1 * ’ *•'■'■ 


1 * '•■■tir 

' . •'!*•' , ?#V. 

:«rc 

■’-■ 

' i: 

■r -^r 

• ■- ■ VC.- 

:\ • .».; s 
i :;c 

•-T ■'■'Ci: 


lukera* tchocbs 


rittS \\Ndl N« I MI NT 


i»UA«M>-v> ; 

t *|-ST «ir>e 

: ' : V%1* 1 

ji tnrts 4\t ^ 

V* 1 ■'••■•• . . • • ! * 

:■■..■ .r ■ ■ «»-•*•■-'• 

v ■.:•-'■•■ •• -.. . - : < - 


f4 -.- . -*• ■' : 

+ - - - 


just 


^ anada boss ernphasises his faifings more than his 
Kuents, but makes it home for tea Lucy KeDaway fell under his spefl 


Hawn like Gerry 
■tjj Robmfion. everyone said. 
Vitefl He’s so channing; so dis- 
arming, so down to earth. There 
bas to be a catch, I. thought, a$ I 
sat waiting for him at London's 
Savoy Grill. You do not get to 
run the leisure company Granada 
simply by being a charmer. Nor 
do yon get to stage a nasty take- 
over bid for the hotels company 


spending about a quarter of the 
time the re as. the previous chair- 
man. Lord Cowrie. 

“I’ve always worked short 
hours,” he said li g htl y . “You 


He laughed, disarming, once 


"I can see it sounds boastful, 
but that’s how it is. Of course I 

faff about I worry about whether 


make very sane that you do not I have done this light But one 
spend ttmo doing th in gs that axe thing I snjt clear about. It is very 
not important” I noticed he said ' important to be at home with roy 


“you* rather than t\ - as if 
everyone were jnst like him 
1 suspected there must be an 


Forte. Not to become chatnnan of army of fixers behind this effor- 
the Arts Council, the body which . tiocerwcg 
doles out public money to the But Mr Robinson has Just one 
a K®' promptly sack the secretary (“She's brlllianf), who 
whole board. far from being overstretched is 

The man who came to join me apparently actually lxnder-exn- 
did not look particularly special; ployed. He avoids meetings. lets 
older than his 49 years, grey hair, nearly in decisions be taken by 
not very well groomed. Yet underlings in their own way,- and 
within a couple of minutes he only interferes whan there is a 
had started to wort' his magic, problem. - 
Two hours later, when he said Tnrij wi , according to the Gerry 
goodbye and kissed me on both Robinson, theory of management, 
cheeks, I was ready to swear that running a company Is Hoad easy. 
1 bad just eaten lunch with one of It Is particularly easy if the com- 
the UK's most outstanding man- pany is M g , because you have the 
agers- best people and services at your 

Liste nin g to the tape of our . disposal. All you have to do is to 
conversation afterwards, thnngh, watch the bottom line:, every- 
I couldn't find a single outstand- thing boils down to price, cost, or 
ing t hin g he had said. But net- volume. Simple, 
ther could I find a stupid one nor “I bet there are less than jo 
a smug one. Instead he said same thing s ] have done in *hn last 
sensible things about business years that have been really 
and about himsrff «nd miiwi as important,” be ««iii 
if he meant tL And he laughed at “The decision to go for Forte, 
my jokes. Yorkshire TV Hast year's £71lm 

Why have you chosen to eat at . takeover ctf Yorkshire-Tyne Tees 
the Savoy Grill, I asked, when Television]. Two or three man- 
(franada has just sold its stake in agement decisions where you 
it? think: this person is not good 

“Because I likeit,” he said. End enough there. The Arts Council - 
of story. If 1 was looking for spin you cannot run something with 
1 was not going to find any. 23 people with a preconceived 
Barely glancing at the menu be idea of how it should work, so 
ordered a glass of champagne you had to start again.” 
and some smoked salmon. The ' In theory, be could have done 
speed at his decision was no sur- all thaw things in even less time 
prise. Mr Robinson Is known for - a couple of hours a day would 
never wasting time. have been enough. “But there are 

He runs Granada and still gets niceties to be observed," he said, 
home in time for tea and he is Niceties! I warned him this 
now planning to do the job at the would look sick-maiing on the 
Arts Council one day a week, page. 


Mds. 

“I always spend an hour or two 
with the children before they go 
to bed. 

“Maybe it’s an Irish thing. Men 
can't admit that their kids really 
bloody mattes' to them,” he went 
on, cupping hl» rwn in bi s ban ds 
and fixing me with his very Irish 
pale blue eyes. “It falls into the 
not good enough category.” 


*1 have a belief that 


Robinson theory of management, well-rounded people 
running a company Is dead easy. ~ r 

fttel ?2^S^ easy lf ? fiC T' don’t make It to the 

pany is big, because you have the 

M'S.IS.KSS’S 1»P. You get this 

showed respect for 

less than 10 leadership, but 
£££ leadership is driven 

in ^?^o 3 t' g o fOT Fort, by the negative- 

Yorkshire TV Past year’s £71 lm 
takeover ctf Yorkshire-Tyne Tees 
Television]. Two or three man- 
agement decisions where you 


One might, start loathing him 
for being the perfect dad, bat be 


think: this person is not good is one step ahead. “I would not 


enough there. The Arts Council - 
you. cannot run something with 
23 people with a preconceived 
idea of how it should work, so 
you bad to start again.” . 

• In theory, be could have done 
all the«a things in even less time 
- a couple of hours a day would 
have been enough. .“But there are 
niceties to be observed,” he said. 

Niceties! 1 warned him this 


want to come across as the ideal 
happy fomfly” - which is just as 
well, given that he divorced his 
first wife. “My kids drive me up 
the bloody wall” 

Indeed rather than ten you 
how great he is, Mr Robinson 
seems more comfortable talking 
about his feilmg a. 

1 have a clear belief that really 
well-rounded people don’t make 


would look sick-making on the it to the tpp. They just don’t You 
page. - get this skewed respect for lead- 


ership, but leadership is driven 
by the negative. 

“In my own case," be contin- 
ued without prompting, “part of 
what drives you is the bits that 
aren’t there. Looking for proof 
that you are able. I’m discontent 
with things when they are not 
right" 

Discontent is an understate- 
ment He told me how when he 
was out painting one day be got 
. so angry at not being able "to get 

the line of a bridge right that he 
kicked the triable lot - easel and 
all - into the river. 

He is also too quick in bis judg- 
ment. “I have a feeling about 
whether I like a person or not In 
the first five, minutes. I get it 
wrong often. When you get it 
right, 1 think yeah, 1 knew that If 
I turn out to be wrong I forget 
about it altogether.” 

Does the fact that he is one of 
10 children from a poor Irish fam- 
ily have anything to do with his 
discontent? 

"If you’re ninth of 10 children 
your parents are pretty fed up by 
the time you come along, so 
there is probably something 
raigging there," be 

I asked how his sibling s felt 
about their giddily successful 
brother. 

“They are really pleased and 
really resentful. These thing s are 
never dean cut” 

We started to talk about bis 
role as one of New Labour's 
favourite businessmen. “People 
think I'm. a huge Labour sup- 
porter, but it was dear to me 
that we desperately needed a 
change. I only agreed to do a 
Labour party broadcast because I 
thought businessmen are so 
bloody frightened of upsetting 
anyone.” 

Over coffee he announced that 
he was going to retire at 55 in 
just over five years time. And 
when he does, that will be that 

“No Arts Council, no nothing. 
No honorary anything, rm very, 
very dear about that 

*Tm equally dear that you 



Robinson: ‘You want to make sure that you are doing the things that matter to you’ 


don't leave a gap. It doesn't hap- 
pen." 

Win be feel peeved if his suc- 
cessor turns out to be brilliant? 

“Yeah, yeah, of course. It's like 
people say. do you min d criti- 
cism? Of course you do! I read 
the good bits and I agree with 
those." He laughed again, and 
then looked thoughtful. 

“But I know it’s a game in the 
end," he added. “I'm increasingly 
conscious of the shortness of 
time. This whole sense of 
approaching 50, you are more 
than halfway through. Months 


whizz by. You want to make sure 
tbat you are doing the things 
that matter to you." 

Is be religious? 

“No, not at alL I was going to 
be a priest But at tbe age of 16 1 
discovered 1 had an obvious, 
straightforward sexual drive and 
the whole thing fell apart for 
me." It wasn’t just sex: he started 
looking up Jesus and God in 
Encyclopaedia Brittanica and 
found that the account did not 
stack up. “Religion robs you of 
your own depth of thought" he 
said. 


Mr Robinson seemed set for a 
long conversation about the 
meaning of life but the cloths 
were coming off tables all round 
us. A clear message was being 
sent 

In any case be did have some- 
thing important to do that after- 
noon: his oldest daughter was 
graduating from Chelsea Art 
School She had forgotten to tell 
him about it until the day before. 
So he cancelled a couple of 
things, and assured me that he 
would not be missed at any of 
them. 
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HEALTH DENTISTRY 


In need of tooth and gum reform 


A more biological approach may offer new solutions to treating decay, reports Clive Cookson 


ill 








FfSKllt is hard to think of a 
field of human health 
OSSl where research in phar- 
maceuticals and biotechnology 
has made less Impact than in 
dentistry. Mast modem dentists 
remain wedded to a mechanical 
model of treating tooth and gum 
disease; they are keen to use new 
instruments and inorganic mate- 
rials for fining holes and gaps, 
but show little Interest in innova- 
tive biological solutions to the 
underlying decay. 

Lars HaramerstrCm, professor 
of ‘oral biology at Stockholm's 
KarOHnska Institute, paints out 
that although foe dental profes- 
sion fe one-third to half foe size 
of the. medical profession in mast 
western countries, “the pharma- 
ceutical industry has not devel- 
oped a single drag primarily for 
dental care”. (Drugs used in foe 
mouth, such as local anaesthetics 
and antibiotics, have been trans- 
ferred from other applications.) 

Prof H^ m mer sirAm’s mission, is 
to convert the dental profession 
“from a mechanical to a more, 
biological approach”. Kara, foe 
Swedish company that he co- 
fotmded in 1986, makes a gel to 
rebuild foe tootfrsupporting tis- 
sues that -have been eroded by 
inflammatory gum disease (perio- 
dontitis). 


The important ingredient in 
Biora’8 Emdogain gel is an 
“enamel matrix protein” called 
amelogeuln. This is naturally 
active in babies and children, 
helping to form the tissues that 
anchor growing teeth firmly in 
foe mouth. When applied to foe 
gap between teeth and gums in 
adnlt patients who have under- 
gone routine surgery for perio- 
dontitis, Emdogain stimulates 
foe regrowth of tissues - bane, 
c em en t , ligaments, and soft tis- 
sue - lost during many years' 
through iHbpbka- 

Biora is more focused on the 
teeth and gums than any other 
biotechnology company. Bat a 
handful of US biotech and tissue 
engineering enmpanins , including 
Creative Blamolecules, Atrix Lab- 
oratories and OoHaGenex Phar- 
maceuticals, also have active pro- 
grammes In *Wr field. 

0 Creative Biomolecules is 
beginning ghnicai trials in peri- 
odontal patients of a bone growth 
factor called Osteogenic Pro- 
tein-1. Tests have shown that 
OP-1 helps to promote foe growth 
of bone to heal severe fractures, 
and foe Boston-based company 
believes an foe basis of animal 
'tests that it will help people with 
serious gum disease too. 

“Our product gives a signal to 


foe cells nearby to form the tis- 
sue to dose the pocket [between 
teeth and gums],” says Marc 
Cbarette, R&D director of Cre- 
ative Biomolecules. 

• Atrix bases its research on a 
technique called guided tissue 
regeneration: a resorbable barrier 
is placed over the exposed teeth 
roots, after periodontal surgery, 
so foe ligament and bone cells 

( ! predict that, within 
five to 10 years, you 
are going to see 
dentists prescribing 
real medicines’ 


can regenerate without being 
overwhelmed by faster-growing 
gum tissues. Its latest version of 
the barrier incorporates an anti- 
biotic - doxy cy dine - to prevent 
Infection after surgery. 

• CollaGenex uses antibiotics for 
a different purpose. The company 
has found that in very low doses, 
below those used to kill bacteria, 
tetracyclines inhibit tbe enzymes 
responsible for breaking down 
supporting tissues in gum dis- 


ease. Its first periodontal product 
Periostat awaits approval from 
the US Food and Drug Adminis- 
tration. 

Periodontal disease is very 
common. According to Atrix, an 
estimated 45m people are affected 
in foe US alone: only 7m of them 
are receiving treatment An obvi- 
ous incentive far treating gum 
disease is that it looks unsightly 
- giving a characteristic “long in 
foe tooth” appearance and lead- 
ing eventually to the loss of 
teeth. 

But another reason Is that 
research has suggested a link 
between gum and heart disease. 
The bacteria that inflame foe 
gums may also affect the blood- 
stream, increasing the risk of 
heart attacks and strokes. 

The biodiversity inside the 
human mouth is astonishing. 
Although no one knows how 
many types of micro- 
organism have evolved to live 
there, scientists estimate that a 
typical mouth contains more 
than 200 species of bacteria, 
viruses, protozoa, amoebae, fungi 
and so on. Most are benign but a 
few - notably Streptococcus bac- 
teria - cause tooth decay and 
gum disease as they break down 
food particles and secrete acids. 

Oral biologists have long 


wanted to manipulate the bal- 
ance of species, eliminating 
harmful ones such as S mutans, 
while maintaining the others. 
Vaccines to achieve this have 
been tested successfully on 
human volunteers but have not 
been taken up by the dental pro- 
fession or the pharmaceutical 
industry. 

“Dentistry Is undoubtedly a 
conservative profession,” says 
Mark Ferguson, dean of biologi- 
cal sciences at Manchester Uni- 
versity. "The mindset, which I 
don't agree with, has been a bit 
that if people would only brush 
their teeth they would not have 
these problems." 

But attitudes are changing. 
Professor Ferguson looks forward 
to a era of “molecular orthodon- 
tics” In which 21st-century genet- 
ics and molecular biology will 
make it possible to restore miss- 
ing teeth and gum tissues. As he 
points out. the genes responsible 
for making dental enamel and for 
control] tag the shape of teeth are 
already known. 

“I predict that, within five to 10 
years, you are going to see den- 
tists prescribing real medicines,” 
adds Dr Chare tte of Creative 
Biomolecules. “The change will 
be driven by c h an gi ng expecta- 
tions. The older generation 
expected to lose their teeth; my 
generation doesn’t" 


GROWING BUSINESS VENTURE CAPITAL IN ISRAEL 
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The life sciences begin to stir 


A biotechnologist and a banker have set up a fund to assist a- neglected area, says Judy Dempsey 


M'M At first glance, Ronit 
Bendori and Dan Aviezer 
Ir Jchave very little in com- 
mon. MS Bendori has a doctorate 
in molecular- and cell biology, 
teaches biotechnology, and is a 
former vice-president of Phar- 
mos, an Israeli pharmaceuticals 
company. ' . 

Mr Aviezer has an MBA m 
finance, has spent mow of his 
career in investment banking, 
and has been active in raising 
venture capital 

Yet Ms Bendori bedeves their 
different backgrounds, provide 
foe perfect comhination far tap- 
ping Israel’s biotechnology sec- 
tor. To prove it, they have set up 
Kardan BioVentures. a venture 
capital fund of $40m^to.whhaL 
will invest in Israeli compani® 
with high growth potential m foe 
life sciences and biotechnology 
sector. • 

It will be the biggest, daflr 
cated fund in Israel." says Mr 
Aviezer. “We wffl provide financ- 
ing ranging from >500,000 to $tot 
or $4m in each portfop 9 . 
pany, allowing the tod tamvest 
in about 15 or 20 comP 81 ^- 

The aim of Kardan BioVen- 


tures is to start attracting ven- 
ture capital funds away from 
high-tech to foe life sciences^ 
Already about $2bn of. venture 
capital funds: are earmarked far 
Israel's high-tech -sector. 

The 58- general funds have an 
average size of fS5m and there 
are at least 350 venture capital-.. 

' backed companies taking advan- 
tage of- this enormous flow of 
investment into the country. 
-While a total of about jLlfon has 
been invested, only a paltry stun. ‘ 
about 980m, has found -its way to 
the life sciences. 

- But Investors believe venture 
capital tods are slowly begins 
wing to shift some of their atten- 
tion to the life sciences:. “The . 

- industry is in .transition,” saye- 
Yoam Millet, head of AG-Tech, a 
venture capital fund dedicated to 
biotechnology and part of the' 
.Zanhex in vestment house.. 

“It takes much longer ^ ^Dor bio-, 
tech . companies to produce 
; results. It demands a lot of invefr 
tor. confidence. On the other 
fraud, Israel's high-tech industry 

- is under enormous pressure.- 

'“ Thm v is saturation in^ ferms of 
'competition," and ' product ' life 


cycles are becoming shorter all 
foe time,. whereas, in life sci- 
ences, products are protected by 
patents.” 

. Mr Millet says AG-Tech -has 

recently put together venture 

capital worth Sffin for foe life 
sciences. 

- “Investors' attitudes towards 


‘it takes longer for 
biotech companies 
to produce results. 
It demands a lot of. 
investor confidence’ 


foe biotech sector are changin g .”- 
Ms Bendori • agrees. . She 

believes an interplay between life 

<fiwwii and industry is .taking 
place. Until recently,' Israed's sd- 
entiste remained in their labora- 
tories . dr institutes,- ! largely 
owawrgri by -foe government or 
fended by foe chief scientist in 
tbe so-called “imubatars”. These 
helped to support start-ups but 


were then dependent on outside 
capital 

1 Many scientists were also slow 
to. embrace sophisticated com- 
puter modelling techniques and 

bad little idea about how to raise 
funding. 

That is where Kardan identi- 
fied a niche - and it is not only 
tbe provision of finance. “We will 
identify projects, provide consult- 
ing, and prepare the companies 
along foe regulatory path with 
foe US Food and Drag Adminis- 
tration,'’ says Ms Bendori. 

“Many companies have no idea 
how to go about this. We are 
talking about not only investing 
in drag discovery, but in drug 
design as wdL” 

Such close co-operation 
between the life sciences and 
investors was something Ms Boa- 
deal learned at Pbarmoe. It is a 
trend among other email biotech 
companies, such as D-Phann. 

Isradi industry, too, is taltinga 
closer look at the sector. Last 
month, Clal, one of the largest 
holding companies, agreed to 
hivest tlQm in D-Phann in return 
far about 25 per cent of foe com- 
pany's equity. The investment 


may seem small. But according 
to Alex Kozak, chief executive of 
D-Pharm. it will enable the com- 
pany to make the transition 
from being a technology start-up 
Into a product development 
company. 

The other reason why biotech 
Is attracting more investor atten- 
tion is tercel's educatio n al sys- 
tem. “There's huge talent out 
there." says Yoam Millet. “About 
40 per cent of [foe 12,000] scien- 
tists are involved in foe life sci- 
ences." 

The country has one of foe 
world’s highest number of physi- 
cians per capita, and boasts 10 
specialised research institutes 
with advanced research depart- 
ments in foe hospitals. 

“What else do we have except 
our human resources?" says 
Oma Berry, the chief scientist 
“We have no natural resources. 
That is why we have to maintain 
our high level of education which 
is an investment in the 'econo- 
my's future.” 

According to the ministry at 
industry and trade, biotech sales 
are projected to grow at an aver- 
age of 40 per cent, reaching a 
value of $L8bn in 2003. 

Mr Aviezer believes that during 


Israeli venture capital: technology investing takes off 
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the next few years between 25 
and 30 per cent of venture capital 
funding will shift to the life sci- 
ences, and four or five mare spe- 
cialised funds will be established. 

Yet for all foe excitement 
about an emerging industry in 
Israel, Mr Aviezer is anxious to 
avoid the pitfalls of the UK’s 
experience when a few public 
companies had become too bull- 


ish in an industry which survives 
on long-term promises. 

“There has been a tendency for 
some companies to go to the mar- 
ket too early,” said Mr Aviezer. 
“But I think the industry is 
becoming more mature, looking 
at other options such as mergers 
and acquisitions. This sector Is 
about matching public confi- 
dence with promises.” 
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Asian crisis and 


Sun, sea and stress 


Longer, harder work 
longer, more relaxing 


should be offset by 
holidays 


As you read this, you may be 
either preparing for your 
annual break or settling 
back to the dally routine 
after a holiday. For the vast 
majority of western, 
developed nations July and 
August are the holiday 
months when people take 
the opportunity to recharge 
their batteries. 

But is this happening? Are 
we returning recharged, or 
have the stresses of the 
workplace grown so much 
that we have lost the 
capacity to unwind? 

Part of the problem is the 
work involved in getting 
away. Under the old-style 
command and control 
manag ement we tidied OUT 
desks and said goodbye, safe 
in the knowledge that our 
work would be managed and 
covered by others. 

Today, In the so-called 
empowered workplace, we 
manag e our own work and 
covering for holiday is our 
responsibility. Preparing for 
a holiday, therefore, often 
entails extra work. As if this 
were not bad enough, there 
are some who cannot be 
parted from their work. 

As Bertrand Russel], the 


philosopher, once remarked: 
“One of the symptoms of an 
approaching nervous 
breakdown is the belief that 
one’s work is terribly 
important" It is easy to fall 
I into this trap. If the answer 
I to any of the following 
questions is yes. you may 
I have to consider whether 
you or your company are 
really benefiting from your 
holiday: 

• Do you take your mobile 
phone on holiday? 

• Do you take your 
briefcase or laptop? 

• Do you pack a 
management book in your 
holiday reading? 

I do, often, take work 
away with me. It never gets 
opened but it serves as a sort 
of security blanket It is 
there, just in case. And I 
have noticed a growing use 
of mobile telephones in the 
holiday environment 
Crossing the Bay of Biscay 
the other week on a sailing 
boat the deck suddenly 
became populated with 
phone-wielding individuals 
as we regained sight of land. 
Most of the calls were 
domestic, on the lines of: 
“Hello dear, I can see land." 


But some were offite-bound. 
One companion said he had 
lost some business because 
! his wife had not looked after 
j a client in his absence. 

Is this a symptom of the 
| long-hours culture of the 
1990s? Have we forgotten 
i bow to enjoy holidays?- As a 
child, in my home town, 
there was little alternative 
but to take a holiday. All the 
factories closed for the 
traditional fortnight and 
shops ran on skeleton staffs 
as whole communities upped 
sticks for the seaside. 

Now holidaymakers are 
filled with guilt and the fear 
that their employer may 
realise it can survive 
without them. Underpinning 
this fear is a belief that the 
employer would very much 
prefer to exist without them. 
Just as employees have been 
viewed as a cost, their 
holidays are seen as an 
added cost, not a benefit 
This attitude is beginning 
to change in the US, where 
the annual vacation is often 
restricted to two weeks in 
the year. US workers are 
be ginning to look enviously 
at European holidays and 
demand extra time 
themselves. In Silicon 
Valley, sabbaticals and extra 
holidays are incentives as 
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corporate 
mergers take 
toll on US jobs 


and proof that they earnest 
get albng without the 
ampiojw." «ys John 
Challenger, executive wce- 
pregdem of Ghassngar, 
Gray and Christmas. - 




employers compete for 
scarce computer specialists. 

There is a strong economic 
argument for more holidays. 
What is the good of earning 
high salaries if you do not 
have the time to spend any 
of your disposable income? 

The French seem to 
understand this argument. A 
recent survey of French 
employees, reported in 
Manpower’s monthly 
newsletter, found that, given 
the choice of working more 
and earning more or 
working less and earning 
less, some 45 per cent of the 
workers surveyed opted for 
the latter, compared with 38 
per cent who preferred to 
work more for more pay. 

For many UK employees a 
paid holiday is stm viewed 
as a luxury. This will change 


in October when a statutory 
right to three weeks' paid 
holiday a year is introduced. 

While most UK employees 
get between four and five 
weeks holiday a year, they - 
are still Europe’s poor 
relations when ft comes to 
bank holidays. Bank 
holidays were rife in the first 
part of the last century when 

the Rank nf ffr rgfarpf rlntpxl 

for 40 days a year, obser vin g 
various saints’ days (holy 
days) and anniversaries. 
These were pruned, first to 
18 in 1830 »nd th ep to four a 
few years later, before the 
Bank Hobday Act of 1871 set 
the pattern of today which 
leaves the UK, with Finland, 
at the bottom of the 

European league. 

Why can’t we have mare 

holidays? The world is not 


going to stop with a little 
less work. In August, 

irygritntiftnq rang in g from 
universities to government 
go into recess, accepting, that 
some things really can wait 
If we can have 
intematfocal agreements on 
trade, surely we can have 
something sftnHar for 
working hours beyond the 
Working Time Directive for 
Europeans alone. Such an 
agreement would never stop 
the individual who wants to 
work every hour that God 
sends, but it may help 
restore some equilibrium 
and proportion to our lives 
and our families, ft may 
even give us time to think 
about how we can work 
more effectively. 


richard.donkin@FT.com 


The Asian financial crisis and 
mergers two of the 
biggest factors In US . 
job-cutting proaremmes. . 
according to figures - 
compiled by ChaBenger. 

Gray & Christmas, the 
outplacement consultants. 
The company estimates that 
as many as 60,000 of the 
270,443 job cuts reported In 
the US to the end .of June 
can be put down to mergers 
and the problems in Asia, 
Some 31,546 US workers, 
have lost jobs this year 
foflawtng mergers or 
acquisitions. 

Another trend noted from 
the US redundancy figures Is 
a concentration bn weeding 
out older workers In - 
job-shedding programmes. 
Redundancy payments, 
typically based on the 
number erf years working 
with foe company. Increased 
from an average of 19 
weeks jn foe first quarter, to 
25 weeks In the second. The 
company's job search data 
also show that the meefian 
tenure of redundant 
managers and executives 
has reached 10 yearn.. 

‘Seniority is of little 
consequence.. Companies 
are paying for performance 


Greater flexibility 


More than one-toW of UK 
companies are ptamfog to 
increase their use of flexible 
working hours, acconflng to 
the annual Employment 
Trends Surveys by the . 
Confederation of British 
Industry and WiffiamM 
Mercer, foe pay consultants. 

AnrwaSsed hours 
agreements, term-time ' 
working, job-sharing, 
teleworking and 
homeworking are alt 
expected to increase and 
almost 40 per cant of 
companies said they 
expected to increase their 
use of sub-contracted or 
outsourced work. 

Report price £40, delate te/ 
+ 44 171488 4949 


** ufcrtaki-: 
■ '.n 

,*>■**- 


Dear Denmark 



Denmark has foe mast 
expensive living costs in foe 
European Union, some 56 
per cent higher than 
Portugal, foe cheapest, 
according to EGA 
bitemational’s latest cost of 
living survey. The UK, 
cheapest in T896, is the 
Sixth most expensive. 

EmRy Tuite: 

4 44 171 351 5000 
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BANKING FINANCE A GENERAL APPOINTMENTS 


DBS BANK 

Business Development: City 


We are the London branch of an AA rated Singapore based bank wilb extensive operations throughout the 
ASEAN and Far East countries. We are expanding our product range and require sales professionals who can 
demonstrate significant recent business development achievements in. die following business categories. The 
successful applicants will be expected to personally develop customer sales and generate immediate bottom- 
line value. 


Trade Finance Sale: 


Minimum of 8 years trade finance sales experience with Asian related trade, 
extensive working knowledge of all trade finance products and preferably structured trade with ASEAN and 
Far East countries. 


Corporate Finance 


Minimum, of 8 years initiation experience in Asian based projects and UK and 
European based projects for Asian principals. Recent experience should include not only initiation but also 
distribution in the London market with applicants possessing a strong grounding in project finance credit 
disciplines. 


Debt / Bond Trading 
Treasury sales 


Minimum of 5 years experience on UK and European desk. 


Minimum of 5 years experience on Sterimg / US Dollar deposit products and foreign 

exchange sales of Asian currencies. 


If you meet the above requirements and fed comfvmbie working within a highly dynamic sales environment, 
please send a current CV bx 

- The General Manager 

DBS London Brandi . 

7th Floor, Finsbury Circus House, 

12-15 Finsbury Ciitns, London EC2M 7BT 

You should include details of recent business development adtievements. current salary, a recent passport sire 
photograph (non-returnable) and state an your envelope, the business area for which you have interest 


BaukAmerica Cash Management Services 


Building The 
Winning Team 


BankAmerica is already established as me of foe leading global cash management - 
organisations. Our enviable reputation has been ochieved by providing outstanding client 
focus through innovative products and qualify delivery. • • 

A recent independent review of operations Within our Europe, Middle East and Africa 
business has reconfirmed the view that our Cash Management Services are of critical 
strategic value to our clients and that BankAmerica is in a unique position to respond to the 
challenge of foe euro. 




As a consequence, we ore enhancing our investment in people, and infrastructure by 
recruiting foe following personnel for the London offices:- ■ * • 




farfctv. -i-f. 

'item art 


Impleme ntati on Officers 

Muhkwtionai Corporations - Gtobql Financial In i lil u tio w -lwasury M anagBnieteSyrtBnis 

Product Support Officers 


Treasury and Cash Mreiagenwnk 


BankAmerica offers a dynamic, exciting and challenging environment which is both team 
orientated and client focused. 

Successful candidates will demonstrate commitment, energy and dedication for which the 
rewards are highly competitive salaries and banking benefits commensurate with experience. 


v ■ 
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Resident Advisor - Infrastructure Finance 

Based in Dhaka , Bangladesh 


> High visibility - challenging transactions - performance bonus 

> Senior level position 

> Full expatriate benefits 


m 


BankAmerica 


v . vav c 3 nven o •ico.ccm 


The global project finance division of a major international investment bank is currently 
shortlisted tar a contract with a World Bank funded Infrastructure investment company. In 
order to exec u t e this project, we need to have a Resident Advisor who wi3 be based in 
Dhaka for a period of three years and be responsible for running this assignment 


You will Interact with project sponsors, World Bank and senior government officials. You 
wifi be responsible for setting up and operating a smafi office responsible for the preparation 
of a comprehensive operational manual inttiafly. and on an ongoing basis conducting foie 
dBigence. with appropriate input from other offices, on Infrastructure projects presented to 
the investment company and monitoring and reporting portfoSo and accounts. 


Applicants for this position should have extensive experience in project -finance with a 
strong emphasis on emerging markets preferably in South Asia. The abfflty to operate 
independently while exercising sound commercial judgment is essential together with foe 
ambition and drive required to develop this business aid generally add value. 


Interested candidates should fax their detailed resumes by 12 August 1998 
to: (212) 556-4875 in New York 



'i' j \r' , j'.Tur.r;'. .v..- .L~. v. ^ 




o Dresdner Kleinwort Benson 


Global Finance Compliance Officer 


City 


£ Attractive 


Dresdner Kleinwort Benson Is a leading European Investment bank with 
work i class expertise, worldwide. Our dear strategic focus. Integrity and 
retettaishlp driven a«xoecb eriabte us to tteBver real value for our 
clients. With home market strengths In Britain and Germary, we are 
strBte&caily positioned to help major corporations and government s - 
capitalise on die aunra! of the single currency and a restructured Europe. 
We time the necessary vision as wen as the cc mmft m a tt and resources 
to m*e this goal a reality. 


Applicants must have a proven track record In compliance, preferably In 
relation to structured, acquisition and project finance, and a thorough 
understanding of SFA repletions, together wftft.some knowledge of IMRO 
reflations and the Bank of England's Code of Conduct (GWy Book). ' 
Strong communication and relationship bu&dfng skills, a confident and 
assertive manner and sound business sense are imperative. A legal 
quaWfcatton would be an advantage. 


Regional CEO/AIG Global Investment Group 
Nairobi, Kenya 


* Oversee new joint venture 

• Must have min. of 10 yrs. senior level 
Mutual funds and investment mgmt exp. 

♦ Emerging Markets exp. A strong plus 

♦ Must be a strong relationship builder 


Fax cover letter and CV to: 

Stephen Leo 
DHR International, Inc. 
Washington, DC USA 
1-202-822-9525 


Senior Credit 


Manager 


C SUOK+bcns. tax free 


RcaiVCortoneraal Bank 


Cayman 

Islands 


1H0I51 6250565 ■ 
Pm. 0151 *250058 
Fuaiocial Keawoncnt lot’! 
Souhreral 
Loog Hey Road. 
Caldy.WinalU* 1LY 


The successful candidate wffl be responsible for overseeing all activates 
undertaken withfo the London based Global Rnance businesses of 
Kleinwort Benson Limited and Dresdner Bank London Branch. He/she win 
also act as the designated Compliance Officer for Kleinwoit Benson 
Development Capital and other London based private equity businesses. 
The Mivfduai will maintain 'relationships whh the regulatory authorities. . 
promote effective procedures and assist with the development of training. 
This Is b key appointment and requires a positive ’handson' approach to 
thebusiness. . ■ 


This position offers «n excellent Opportunity for » axperienced - - 
compliance professional keen to excel in a competitive, fast moving and 
bitamstionai business. Interests*! applicant* should contact Sue Untem 
or Samantha Harrison at Michael Page City- 50 Cannon Street London 
EC4N 611. quoting reference 44H93. Alternatively, telephone 0171269 
1885/0171 269 1832 for an initial discussion, 
email: sueSlntern0Riichaetpaee.com www.michaelpa6a.corn 


Ji s 


Any CV’s sent directly to Dresdner Kleinwort Benson win be forwarded to 
our retained consultants aft Michael Page City. 


Midiad Page 


c i T y 


London • Hew York - hails - AmsterUam .Frankfort - Milan - Madrid ■ Hong Kong . Singapore .Sydney 



appears in the UK edition 
and in the Intern 
For further information please 


i UK edition every Monday, Wednesday & Thursday 
in the International edition every Friday, 
ation piease call:Karl loynton on +44 0171 873 3 


3694 
















9 



FINANCIAL TIMES 


FRIDAY AUGUST 7 1998 



'/a p 


M 

ft# 

ar 

m 


0 . 

I 

I 


WASSKRSTEIN fatmdedm.1988, V^assentein hirda aa-primidj hdd iriUTMlioafil 

PRKKI advisory, corporals Jmance and vtarhanl banking fim spen/rOsing m high 

lard strategic tmd jinanaal advice. The firm, which opera Its on a global 
hosts, is seeking to expand its European cferatinns whirh arc bas'd in hondot j. 


EUROPEAN OPERATIONS 

LONDON 


XPANSION 

HIGHLY COMPETITIVE REMUNERATION 


Euromarkets Sales /Trade 


Asa result of its waxMfe] sales and oadii^ acmities b the US, ' 
-viawertuan PewTla's scnjjrioes tfivkion (GonichesterJ is now 
isubiotimg a European presence. An cxcor» son-op poanon 
ui *tuniics broking has ansen wiihin ihe Brnj. 

The mie imvh-n daily conaa with both dieais and markn- 
mak f r ' m 311 m** “T euromarket product, with meal 
emphasis on high yield bonds and other credit products. 
The -successful cm didale will be »bk* todemomnae- 

• A degree and minimum 3 years experience in 

eurobond sales, trading w broking. 

• Established relationships. with eurobond market 
makers and/or portfolio managers. 

■ Exposure to high yield bond and other credit markets, 
and/or illiquid bond products. 

• Excellent numeracy, PC, verbal, communication 
and analytical skins. 


Corporate Credit Analyst 


The fine » also seeking to recruits credit analyst to support 
its European corporate bond broking business. The role 
involves, both quantitative analysis and qualitative 
assessment of European corporate credits, in close co- 
operation with the research team in New Yurt, combined 
. wiih extensive client contact. 

The successful candidate Will be able to demonstrate:* 

• A degree or equivalent qualification, along with 
technical compet e nce bi financial analysis. 

•" At' toast 2 yaars experience in other equity or fixed 
income research, ora related field of analyse. 

• exceftnt numeracy and PC skBs. - • 

« Superior analytical skas wtth a capacity for independent 
creative thought, affied with an abffity to articulate and 
present Haas to both clients and colleagues In a dem- 
and confident marmec 


Reporting to the European Managing Director, these roles represent exceptional gro un d floor opport un ities bar highly 
motivated individuals. Salary will be commeosuraie with experience, with substantial performance related boons. 
Jtepfy (hi strict confidence) m writing ml}, with CVond carrot salary dehdla lo Sbmrtjokmtan 

WASSERSTEIN PERELLA & CO. LIMITED, 3 BURLINGTON GARDENS, LONDON W1X 1LE 

(Regiritncd by the SFA) 


Your mother tongue is English. 

But you also feel completely at home in German. 


You ere familiar with Allianz as a 
leading insurance company. We operate 
successfully In over 60 countries 
throughout the world. Our financial 
strengths, impressive range of services 
and efficient staff set us apart. We are 
foolting for a qualified 


Editor 


No-one can pull the wool over 
your eyes. 

After all you are a professional and know 
the cools of your trade. You will need 
to, because we intend to hand over 
responsibility for the editing, design and 
production of our industrial, English 
language client ma gazine "Global Risk 
Report" to you. This exciting task will 
Include commissioning articles from 
abroad and preparing the layout of the 
English language edition. 


You have eoeftait 
knowledge erf 
industrial insur- 
ante. 


You collaborate in 
the production of 
other publications 
for the nw- 
nanonal market 


Does a new challenge appeal 
to you? 

Well what are you waiting for? if 
you know your way around the 
insu rance sector, have demonstrable 
career experience as an editor and 
ideally are fluent in foreign languages 
as well as German, then seize this 
opportunity. 

The money is right, the benefits 
attractive. Prove to us in your 
application that you are the right 
person for us! 

Allianz Versicherungs-AG 
Personnel Department 
Reference oO/98-Vert. 

KoniginstraRe 28, D-60802 Munich 
E- mail: in ge. graen ■ mich ele&allianz.d e 


Allianz 


m 


Exxon Chemical Company (ECO) is ranted as the tMid fergwt p e tro ch emical «wmp »n y in 
the world aid hi a cSvisfon of Exxon Corporation. Exxon Chemical Evope (ECE) co-ocdtoatas. 
Exxon CtiendcaTs European op e ratio ns enployktf over 4*500 people and 1007 revenues In 
excess of US$4.6 bSDon. The ECE Corporate Tax Department offers a chanaogfng career 
opportunity to an experienced Corporate International Tax Attorney. 


E*PM 

CHEMICAL 


International Tax Attorney 


Brussels 


Tasks aid respomibtoHes: 

♦ Provide tax planning expertise on a Parv-European 
basis. 

♦ Plan, advise and liaise extehsivefywftti focal 
European operating companies tax departments. 

♦ Review and advise on tax implications of 
acquisitions, divestitures. Joint ventures, 
partnerships, reorganisations, financial operations, 
transfer pricing, treaties and ELI Issues within a 
specified geographical area. 

♦ Develop plans for European chemical operations, 
optimising tax impacts. 

♦ Indirect tax planning support services for SAP 

. systems. 


Excellent Package 

Profile of the suitable oandUatK 

* A legal degree with a specialisation In taxation phis 
an additional degree in business is preferred. 

4 6-8 years experience in an International corporate tax 
environment preferably in one of the ‘Btg-5' audit/ 
consulting firms or m^or law firm with broad 
corporate client base. 

% Excellent command of the English language both 
written and verbal; French and another European 
language would be a definite asset 

. 4 Computer literate, MS Office. PROFS/e-mail, Excel 
- skills required. 

4 Driven, ambitious, focused team player capable of 
building and maintaining successful relationships 
and having strong co-ordination skills. 


Please send a CV and accompanying letter (in English) to Donna Turner at Michael Page International, 'Apollo 
House'. Gerrit van der Veenstraat 9, 1077 DM Amsterdam, The Netherlands, quoting reference DT/53488. 
For further information please telephone heron 003120 5789444, fax 00 31 20 578 9440. 


-r — »---r*r- 


Michad Page 

IN T E R N ATH) NAL .... . 


rjfl Australia -China* Prance- Germany* Hong Kong* Italy -Netherlands* New Zealand -Stogapme -Spain -UK- USA. 


There must be more to Credit Analysis. 

There is here. 

Credit Analyst 


£excellent + benefits 


At Abbey National financial Products, part of Abbey 
National Treasury Services pit we prorate » variety of 
diems with innovative, high qualhy, structured derivative 
products. We’re a considerable force in Interest rate and 
currency swaps, and interest rate and currency swap 
options in die main European currencies. 

Were looking for someone with one to two years’ 
experience of credit analysis, who wants to expand theh* 
capabilities. Tbart why working on the Relative Value ' 
Trading and Marketing desk, you’ll be 'mi a more varied and 
Stimulating role than you might expect. 

As the main liaison with tile Credit. De pa rtment.- 
you'll process credit approvals for hedge and leverage 
funds. This puts you dose to the heart of the action, and 
in a position to progress into a range of areas, including 
marketing or trading. ' ' ' _ 

You should be fomilter with every sage of the credit 
approval process. 'spedflcally relating to asset managers. 


Central London 


insurance companies, and hedge and leverage fends. Ideally 
5FA registered, you’d have completed a formal crecfic 
training programme ax a major bank. 

lb get more out of your career, please write with 
your CV to Barkers Response Services, 1st Floor, 
Wellington House, Queensmere, Slough, Berkshire 
SL1 l DB, quoting ref. 5047 A. 

To support a healthy work environment. Abbey 
National operates a no smoking policy. 


Abbey National positively welcomes applications 
from every section of die community. 


AMFP 


CJA 


3ur client is one of Japan’s leading Banks and is currently consolidating and developing its European 
operations centred within their London Branch* As part of this strategy the following two positions 
. have been creabed^nthin their Business Development Division. 


Manager- 
Credit Analysis 


Credit Risk Portfolio 
Management Officer 


London c. £45,000 + full B.B’s London - c. £25 - 30,000 * full B.B’s 

Heading a small team the posthokler wifi Be responsible Reporting to the Credit Risk Portfolio Manager, the 
for die credit screening for all UK and European credit posthoWer will be responsible far analysing the credit 


proposals includrng.the analysis of .the proposals, die 
assessment of risk and for the production of. the report 
and recommendations for the CrecBt Commtaee..(Also 
responsible for the rating of new transactions and 
reviewing the rating of. extetfr^ fadlio^)- - : - 

Applicants should have a good educational background 
either with formal credit training, and around 10 
JU’ relevant experience within International Banking 
(a^femntx: MCA 7650 lFp 


risk of new transactions as well as existing facilities 
through well-developed financial modelling and analytical 
skills. (Abo responsible for evaluating credit risk across 
a portfolio by calculating V&R). 

Applicants should ideally- be graduates., with relevant 
professional qualifications with around 5 years’ 
experience in financial analysis and report writing within 
an Internationa] environment. . 




(Reference CRPMO76S0IFT) 

Appl icatio ns (quoting the correct reference) should be sent to the aboveaddress and will be 
forwarded to our cBentlf Awe am companies whom you do not wish your appHodJon to 
be sent, these should be Jisted rti a covering letter addressed to the Security Manager, CJRA. 


HEAD-CORPORATE BANKING 

Dublin - International Financial Services Centre 


Our client is a subsidiary of a large European 
Bank, based in Dublin's IF5C. it engages in 
wholesale banking activities - including 
participations in international loan syndications, 
structured finance, bond trading and treasury. 
Local assets exceed Si .5 billion. 

THE ROLE 

• Managing the Loan portfolio, and developing 
new business through interbank relationships in 
London and internationally. 

• Taking charge of a small, dedicated credit team. 

• Making a strong contribution to iuture strategy. 


THE PERSON 

Likely to be j graduate, with at least 5 years' 
Bank experience in corporate lending, you are 
familiar with the international financing market, 
counterparty risk and credit documentation. 
Management, business development, and 
analytical skills are prerequisites. A post-degree 
qualification, or fluency in German would be 
advantageous. 

An attractive remuneration package, including 
bonuses, will be commensurate with age and 
experience. 


for details contact Seamus O' Dalaigh or send your CV to 

Dawson Executive Search 

66 South William Street, Dublin 2. 

Telephone/Fax: 00 353 1 6705228 Email: earcs@indigo.ie 



Mergers and Acquisitions 

Associates 

'Hands-on' exposure to major dients and strong deal flow 
US Bank • Excellent Package 

Origination and execution of MSA transactions, with exposure to and 
responsibility for cOent relationships. Our diem is a leading investment 
bank providing custom-tailored strategic advice and investment banking 
services to major corporations and investors world-wide. 


Responsibilities 

• Managing transaction origination 

and execution. 

• Extensive client interaction. 

• Detailed valuation, financial analysis 


Qualifications 

• Strong execution skills. 

• Creative and thorough approach, combined 
with excellent relationship skills. 



RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-5SS 3576 

Fax: 0171-256 8501 E mail: ejagroup? onlinc.rednet.co.uk 





INVESTMENT 

MANAGERS 


The 4X4 Group Is dm 

of the vroritfc major 
asset management and 
insurance conpanies 
m* /1 0,000 
employee*, suMdfortv 

h 50 countries and 
oBca under 
management exceed^ 
USf 530 brffian. 

AX A In v es t m ent 
Managers ms 
edfn 1997 with 
tin aim of bringin g 
■ together the Groups 
nan-US asser 
iwn ^ wiwitiiaMt fa 
and fauftfing a wortti 
dost aan management 
operation. 


Analyst - Strategic 
Development 


City £ExceUerrt 




The Role 

Key contributor to the Strategic Development department which reports to the Chief Executive 
and has responsfoffity for strategic planning, business development, corporate finance and 
competitor analysis. Responsibilities will include: 

B Analysis of strategic opportunities 

■ Financial modelling, business and competitor analysis 

■ Project Initiation and management 

■ Preparation of senior management presentations 

The Candidate 

Ambitious, proactive team player. Minimum two years direct analytical experience focussing on the 
Asset Management Industry. 

■ Credible communicator 

■ Demonstrated project maiQgementiexecution skills 

■ Record of academic excellence, MBA preferred 

■ European languages advantageous: French. German 

"R> apply *»■ this Outstanfiig opportunity please forward, hi strict confidence, your CV, salary d«<aRs 
and dsyfewening: telephone numbers quoting reference A I to Raid Luxton,Lo«on CormjftingGroi^ 
Canada House, 272 Field End Road, Eastcote, Rue% Middlesex, HA4mA.1el:OI8l 5820445. 

Fax: 0181 582 0444. wraaioMnn@lcKtonxom. 


O X T O N 


5111 

CONSULTING GROUP 
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ACCOUNTANCY APPOINTMENTS 


DIVISION FINANCIAL CONTROLLER 


HEATHROW AREA 


This opportunity is with a manuUtunnj; nrpanL-jiiiai with a turnover in etc*.-*, of S, 1 button, 
part of one .«f the UK's oust respected, quoicd pks whose wuridwkje businesses arc eurrentiy 
capitalised at £5 billion. 

Due to existing and planned growth through development of new products and 
aopasiduns. the Division require?- a highly comwatUl ami cxpcncncctl FlnandaJ COflunUcc 
Reporting directly » the Dhldun Finance Director, the roponsIWUUw win be wRk ringing and 
diverse to include: 

• pre and post aL-quisithm 

• pitn-itfing support, direction and advice to trartUiry finance teams 

• assisting the Division In oubibhing and marmaimiq; good standards of financial control 
throughout the operations 


• assisting businesses and sectors with sbon tenti and tong terra fi n a nci al budg e ti n g 

and forecasting . . 

• reviewing CAPEX proposals 

• stdeaantfcd overseas travel. W% + 

• standing in for absent operational Finance Directors 

Candidate will be commercially gn Handed accountants with a mtmtnmn of foe years* pool 
qualificaifoo ex p erience, wine of wMrh wID have been gained wWw a manufacturing 


environment. 


circa £63K+ BONUS + CAR + BENEFITS, 

TUt successful candkbic will be a baa&ron manager who leads tw oomple 
the cummercHT acumen ncc««y » *d« ** conqua? 10 aHilnr to gto*«h •**■««« 

Mu*: be able ro operate independently or a* part Of a tom. . 

Ifynutforexbciitrecyroic.tfh^ 

«*»pplr’ , _ '■ * ; 

1b this outstanding o p port uni ty Further, interested cant&ha e s shuokl contact 

jmws Bacon or Kacey Young on 0171 yi9 3M3 «* witre owl**** « cummi 
Cnmcutum Vhac to Robert waiters Associates. I® Be^ofd Street, London WC» 98S- 


Essential personal aorilnucs wiD be a strong LacBccc. tbr atxhry fo earn the ttepccr 
of a large ixuernaUooal group of financial and operational managers. Ugjb level Of energy 


and fksdbiEcy. 


fine 0Z71 9X5 *7*4 

&otalL]aKK9dxKonnrobertwalxcnLC<>in E-mail fcnocy.yeouiiU* obcvvwnlKHwrwo 
^bu may abo apply «fa bxq>t/A»pS.cona>Ttof>cr^”hZeer»r quoting rrfcitocr HWUfi. 




ROBERT WALTERS ASSOCIATES 
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ASSISTANT GROUP TREASURER 


PEARSON pic 


LONDON 


c£ 50 k + car - bonus 


\x Pearson is a leading international media company with a market capitalisation of over £6bn and 
sales of £2 .3 bn. It competes globally in the information, education and entertainment markets, 
through well known brands such as the Financial Times and Penguin Books. Recently it has 
refocused significantly through a number of acquisitions and disposals. During 2 997 it became 
die world's largest independent producer of television entertainment programmes, and in May 
it agreed a $3.7bn acquisition which will make it the largest educational publisher in the world. 


X The new position of Assistant Group Treasurer will play a key part in the company’s plans to 
access a wider range of financial markets and to provide an enhanced treasury consultancy 
service to its subsidiaries. Reporting to the Group Treasurer, he/she mil: 

- assist the Group Treasurer in the management of bank relationships and, in particular, the 
negotiation of financing and documentation, including capital market transactions; 

- be a pivotal link between group treasury and senior operating company finance executives; 

- analyse and manage group foreign exchange risk and cash management issues; 

- be responsible for die group’s treasury analytical and reporting processes, including extensive 
use of spreadsheets for regular and ad hoc analyses of treasury matters. 


X The opportunity will appeal to candidates who fulfil the following selection criteria: 

- at least two years of relevant treasury experience, ideally including funding documentation; 

- strong spreadsheet and analytical skills; 

- able to communicate effectively with operational management and banking service vendors; 

- self-starter with flexible attitude and the motivation to effect change. 


Appointments 


Advertisin; 


appears in the 




enior Compliance Officer 


UK edition every 


Wednesday & 


Thursday and In 


the International 


edition every 


Friday. 


For information 


on advertising In 


this section 


please can 


Keeley Pope on 


Please reply to Ian Magness, E sox Search & Selection 
Vigilant House, 120 WUton Road, London SW1V 1JZ. 

Tel: 0171 931 0604 Fax: 0171 630 8628 E-Mail: ESOXSS@MSN.COM 



0171873 4006 


Karl Loynton on 


Zurich is a leading international insurance and financial services provider 
offering customers solutions i n the areas of financial protection and 
investmentmanagement. We operate in over fifty countries worldwide. 

Based in Zurich/you wilt be responsible for developing the centraf legal . 
compliance function for the Zurich Group, respectively the future Zurich 
Financial Services Group, in order to preserve its reputation for integrity 
and quality. 

Your main responsibilities will include identifying and monitoring of cur- 
rent or potential compliance issues and trends. You will also be responsi- 
ble for designing and establishing policies and procedures to ensure that 
the Group's activities comply with applicable laws and regulations. Moni- 
toring and testing of adherence to external and internal compliance stan- 
dards will also be part of your task. Furthermore, your responsibility will 
be to network with as well as train and supervise decentralized com- 
pliance functions, wherever located. 

The successful candidate for this position should have a recognized edu- 
cation and qualification in law as well as extensive experience in the.fi nan- 
tial services sector Gnsuranee. investment management and/brbanking), 
including an excellent understanding of the national and transnational 
regulatory environments, particularly with regard to the Anglo-American, 
markets. You will be fluent in German and English, a command of other 
languages would be an advantage. This position also requires excellent 
communication and teamwork skills and a problem-solving approach. 


0171873 3634 


We look forward to bearing Jromjota 


Ben Boitny 


Please send your^appiicatton to: Andre Studer, Human Resources, . 
Zurich Insurance Company, Mythenquai 2,8022 Zurich, Switzerland. 


James on 


0171 873 4015 


@ 


Financial unfes 


Zurich r 125 years. Inspired by tomorrow. 


The Energy To Excel In 
A Global Environment 


Formed In 1995, InterGen has become one of the world’s pre-eminent developers of greenfield power projects. An aflffate of Bechtel, one of the 
world's premier engineering and construction companies, and Shelf, the world's largest private producer and marketer of gas, InterGen has principal 
offioes in Boston, London, Hong Kong and Miami, as wail as a dozen other satellite or project offices across Europe, Asia and Latin America, 
lb support this rapid growth, these challenging senior financial roles have been created. 



F i n ance M a nase r 


Isle of M a n 


c£40k + bonus ((IK equivalent £5Sfc) 

Very attractive benefits package inc. car 


Wading Controller 

Edinburgh 

c.£ 50,000 -*- Relocation 

As a natural extension to core activities, the UK energy 
trading operation is due to commence in mid-year with 
a view to becoming a predominant aspect of the 
business proper. 

You will be responsible for all trading financial controls 
and complete management reporting for this function, 
and therefore have a strong understanding of the energy 
tradng environment and hedging principles. 

Whilst (nftiaKy the position wKl involve the establishment 
of pofetes, procedures and control mechanisms. It wffl 
qiAckfy devetopbrto a fast paced environment as foe 
marketing team pursues a focused trading strategy. 

It is critical that you are ACA/ACCA qualified with 
significant muffl-dfedpHned accounthg experience 
(including risk management), ideally In an energy traefing 
environment. 


Project Controller As si stant Controller 


Cairo 

^Negotiable 


Advising the General Manager, this broad and challenging 
role will assume rasponsib8lty for development of the 
management reporting systems, provkfirig fid financial 
support to commercial and operations teams, together 
with budget forecasts and prpiect analyses. 

krftiaJly supporting the project finance teen, the position 
will then have the responsibility for accounting and finance, 
matters through construction and operations. Ibu wffl also 
be responsible for recruftfng a smafl accounting team. 
Besides the confidence and ability to make an Immediate 
impact, you wiB also hold a professional accou n tancy 
quafification, be commerc i ally aware and have the abfilty 
to work on your own initiative. Exposure to US GAAP and 
excellent oral and written communication skills in Arabic 
and Engfeh woukl be a distinct a dvantage, together with . 
strong PC sidfta. 


London 

e.£ 45 y OOO 

Reporting to the Regional Cortrofiec you wH be dbectly 
reqxmstotefOrleadhgthefinaxiataccoiwtiiigrBquIrerrient s 
on a number of power projects throughout the region 
induc&Tg the United Kingdom, Turkey and Egypt 
White the position wffl stpport projects through 
development construction and oper a tions, you wH also be 
involved in strategic matters such as bu s iness planning . 
and re-forecasting. 

A qualified Chartered Accountant with at least 4-6 years’ 
post quaUfieetion experience, you must have a track 
record of success in both financial and management " 
accounting. Experience of US GAAP and financial 
modeling sWBs wexid be useful, but not essential. 

Thte b a superb opportunity to }oto a tab-moving conrqpany 
and young, dynamic team. 


Operating intsnsiooaSf {mm fc tie of Man 5 a«& ftmidta 

grown rapidfy jnce to Jondi n 1991 . This success has been kit i$xw a arinuiig 
ammfcnertt to tawnent enzfcncs, unovotm product des^ oxf to piwx^cftsitt 
<nd their advisors wtt the foxiest quofy service. YM finds t wider nangamt 
appmadwg£lba and aver 200 empires, the growth fesatoarahut 


TheWet^Atoibthefeo^loojtionfbroPjDre^BiBnessandi^rooiHSfDndi^ 
quafey of Sfe o stimulating WDriaig enwronroeot and very aaraclne preferential tax 
demons. • 


Dae to internal premtiara n the Scottish Piuridot Group, w oow hart a wma nding 
opporttafty fer a quaffed aooaatzft seeking a cfetingiag franca! management rok 
n a feaiag efcbore fcfe Assurance company. 


hportmg to the FsasciaJ Costrafis; yon *3 tab raponsibify for coenfaating a& the 
operation! admin of a hay Era** hudion at our putgioB He of Han bead tffio. 
located an the ostdorti of Doqghs: 

Tour prime management responsibilities wiB include: • 


To explore any of these opportunities further, please cad Louise Pope at Robert Half International on 0171 385 9600. 
Or send your CV to her at Robert Half International, Walter House, 418 The Strand, London WC2R OPT. 

Fax: 0171 836 4942. E-mail: westend@roberthatf.co.uk 


• Tbe beta* ratal «?■» aosMiag and praam afatatraiM ten. 

• Emrag Attire fenmni ootraf spam. 

• Pieping acorns and wta) ffamdri strand. 

• bpporap! An uont Mgeag process. . 

fiwtaf anmtnialjr mb mnagoasit iatemtin. 

• qpoatiesri fflotact with taul ad edtrza) atam 

• DqartM* and mpenfc prajafc. 

-• D en J apm ut of 3 fact opens. - 

You must be able to denowtnte: ■ ' 


Robert half 


A Division of Robert Half Internationa 


® London • Brussels • Paris • Amsterdam 
New York and over 200 offices worldwide 





KUNJA a w ad areod J yty s paa ^ cfifi c an te enta. 

boeBora upesare » the Fnraai Sernas ndsr. 
tewg Wteiatta cwrtewicariw «Bh. 

The ts art ante pnsve ad fa titet dnfim.' 

Sdf oatrntiw art teap. 

A q w w ud mink. 

Proven Km tawwat slob. • 


les Echos 


FINANCIAL TIMES 


LaQwtkBendeVEcananue 


The FT can help you reach additional business readers in France. Our link with the 
French business newspaper, Les Echos, gives you a. unique recruitment advertising 
opportunity to capitalise on the FTs European readership and to further taiget die French 
business world. For information on rates and further details please telephone: 

Karl Loynton on +44 171 873 3694 


The raaaenttto p adage edudes a profit rehted bum. a cannon a 
pwnW tod conpftasn astaxe gnw nbcttw uHe bk 
fafcnata! tax aid mortgage dkmnce make tbe package ira more ann 


A vacancy odas ia a Gmpoone Knance Can¥®iy for^ a 
■ saner exeuin'veAlii ci. ton 

The ^ppficam should have qualified * a chartered accoumam 
in tbe UK and be a member of the appropriate pnjfeaotai 
htaaes m Iknh America, Bennoda and htfia. 


n or wB be 
s Me ofKau. 
u&actiie. 


Pbas* wfe with ampAnm 0 (k Aha Atria, Head of famd * tana* 
ksttish hridCBt htantmal life Asarace Unaud, Pnmdev Hooe, Macsttn 
hanea Park, Cool Read. Dooglai, hk of Han, HQ 2ff. 


A knowledge of imermtioul turioo law rad membeirip 
of » appropda: institote would be as advantage. 

. To please aeodyoer CV, with a covering lanr 
fmctodiDg details of ytsir OHrairaitmDeiawn) 10 : 


for mm ufarerin on 
kap/hnwsfhjm 


ftwifatf (Mnataat visit o* web ott at 


B<>\ f in.iiivi.il ! inn-'. 
Urn Smitliiv.jrK linil":-. 

1 oiidon s| 1 ‘Mil 


tk n a ^Mristas oqbftr. 
Ite CNopaqr pumi a m iwing pdky. 
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UCB Hedtficare 


^^ > !S!^ arc . b 9 provider of financial services to the longterm c are industry. Assets exceed 

™ fl0n and ™° ewnpaw b an autonomous subsMwy of a major European Investment bank. 

North Surrey 

The market for the provision of long term 
healthcare Is already valued at£i2 Wfllon per . 
annum, and with demographics clearly indicating 
an aging population, UCB Healthcare have : 
aggresswe growth plans to maximise profltabHtty 
and bufld upon their strong marfcet position. 

The company has identified the requirement for a 
Management Accountant fo join the small 
finance team at their head office based in 
Sutton. Reporting directly to the Finance Director, 
key responsibilities will Include: 

♦ Production of management information to 
facilitate effective decision making, 

♦ Preparation of monthly management accounts 
to corporate format. 


Ad hoc reports. 


Package to £40,000 

♦ Review and-enhancemertt of financial 
information produced by the accounts 
department. 

Suitable candidates will be experienced 
systems literate management accountants. 

Whilst financial services experience is ideal, it is 
not prerequisite; far more important are strong 
team playir^j skills and the ability to adopt a 
proactive, hands-on approach. 

Candidates who wish to be considered for this 
posttkmshouid forward thefr CV Including current 
remuneration details, to RichanJ King* Michael 
Page Finance. 4547 High street, Leatherhead, . 
Surrey KT22 8AG. Telephone 01372 375661, 
fox 01372 370101. Please quote ref 440159. 
e-mail: richardldng@mIchaelpage.coni 
wwwjnichaelpage.com 


Michael Page 


FINANCE 


Australia ■» (Sana • Frsuace * Germany - Hong Kong - Italy * Netberiands - New Zealand • Singapore * Sp«to • UK - USA 


Thames Water Pfc Is engaged kwatoereiatad business tha world ovnr.Aawea as operate^ tiwIwgBst 
water utUty In tfoe IfiC, the company has developed a worldwide reputation forthe supply of high 
quality water treatment prodocts and sendees, water process t 


Financial Director 

Herts/London Border c £50,000 + up to 20% Bonus + FX Car 


TPS Is the largest division within the £200 mimon non 
regulated service business. Operating autonomously and 
with si enviable record of winning substantial major 
contracts, turnover has reached £60 mflHon. As with the 
rest of the Group, TPS faoes challenging profit and 
growth objectives to be achieved by a combination of 
organic growthand acquisition. 

Reporting to the Managing Director as a key member of 
the management team, main responsibflftieswffl include: 

♦ M^or contribution to strategy and the commercial 
direction of the organisation. 

♦ New development processes and change . 
management. 

» Continuation of systems strategy and implementation 
to support new business practices! 

♦ Overall control of management and statutory 
reporting. 


♦ Motivation and development of 20 accounts staff. 

♦ Management of intercompany and key relationships. 

The rale is challenging and the successful candidate will 
be a graduate calibre qualified accountant wtth over five 
years post qualified experience. Having experience of a 
rapidly changing and dynamic environment, the 
successful individual wiu have the drive, energy, tenacity 
and pro active approach to thrive In iHs expanding 
business. Flexibility will be a key strength to progress. 
There are excellent career development opportunities 
within the wider Thames Water Group. 

Interested candidates should send their CV to 
Paul Smith at Michael Page finance. Centurion House, 
136-142 London Road, St Albans All ISA. Telephone 
01727 865813, fax 01727 841616. Reference 438301. 
ema& paulsmlth@mldiaelpege.com 
wwwjnlchae1pege.com 


Michael P&ge 


FINANCE* 


.1- tv 


AwaaBa * Qdna * France *Gennany« Hong Kci i | F » Italy »Ne rii e riBn tfe« New Zealand* Singapore* Spain* UK* USA 


Board Position in Market Leading FLC 

Group Finance Director 


c. £100,000 pins bonus and benefits 


Finance Director "who wxE plays lews rtue m 
wd «i fbnnfin^' strategic alliance wife stator fine directors to 
of the Group. This is a higbly vMbte Kfle boflj internally and 
general management. 

The Position 

■ Ensure that the company's Brand? strategy supports 
its broad btubtmotjenvafc 

■ Develop and improve all aspects Of financial control, 
management r^mting and budgeting. 

■ Oversee the suocestiri integration of the newly 
acquired businesses, from a finance and broader 
systems pospeettee. 

■ Help ajBV!^ the comxnen^ virility new products 
. and servfcm especially in new idernatkinalrwrkrts. 

■ Strengthen the strategic tapabiKtifiS of &e Board and 
• ‘ {dither develop the relationship with the external 

* friw flliiwi if QyWfiunly. 


SURREY 

illed reputation forks products and services. It is 
1 FLQ, me company las grown significant^ in the 
r developing its pre-e m tamt market position in new 
taxed with mg appQj pfHM » nt frf an wd ahTialwH Group 
l systems within the recently expanded Group, as 
ratal rale in the r J m ~ 

y, and offers i 

The Requirements 

■ Established finance professional with proven Knsmoe 
Director experience, gained within an international 
blue-chip company. 

■ Capability to operate at PLC Board level, with 
exposure to the City and other financial institutions. 

■ International in orientation, ideally having lived or 
worked abroad and preferably with a strong US focus. 

■ Sensitivity combined with toughness to effectively 7 - 

run a decentralised finance team- ' 

■ The necessary charisma, gayitaa and first-class 
presentation skills to create immediate impact and 
quickly become accepted as a key member of the senior 
management team. 


Please send your CV with cnrrenl salary detafis tor 

David Burton, K/F&decflon, 252 Aegsit Street, 
-- D»donWl»«HUqiiottagrefc05100E^ 


£ 


Alternatively send by fax on 0171-312 3380 
- or by e-mail to-kf8-londan©kamteny.com 
Internet Home Page: httpagwwwJasala cti onxom 


K/F SELECTION 


A DIVISION OF KORN/FERRY INTERNATIONAL 






■si*}. -e 


Head or Finance 

klk \l uem midlwds 


Our client & * nevdy acquired saibsldiary of a loicfing UK . 

contract hire group. With a significant blue dripdtam base, 
its services indude contract hire, contort 


management. A customer driven business, they seeinuch of 
their as attributable to the lUadbitoy of ****** • 

contracts offered Bodteni*. ■ „ : 

voo will have a broad role awering busing perfonnance 
ahafob, tend and variance analyst bodp6ifR#ntf,lb*eO*Sii8'' 

A^faomentandenhai^^ 

*** to P menl . ; 


finance team will be important requirements. 


PRICBWy^iH0US E (00PERS @ 


'.Executive Search & Selection 


£4.i,000 - £. 3 0,000 + BENEFITS 


! A qualified accountant fprobabfy ACA3 and technically strong 
you must be capable of both a hands-on and strategic ■ 
contribution, Your career trade record must show ample 
evidence of sustained progression and the likely potential for 
. farther development You must be able to handle a 
challenging role where the focus will be on contributing to 
the growth and vaJue.of the business. They are located rn a 
pleasant marketiown in the West Midlands. - 

Hease send foil personal and career details, indutfing current 
remuneration lewd and daytime telephone lumber, quoting 
reference D1456 on bodi envelope and Idler, in confidence, to: 

David Owen^ThfeewaterhouseCooper^ Executive Search & 
Scfcctioiv Temple Court, 35-BulJ Street Birmingham B4 6JT. 


Lehman Brothers 

Chief Financial Officer - Frankfurt 


Lehman Brothers is a global investment bank whh leadership positions in corporate finance and advisory 
services, equity and fixed income sales, trading and research. Lehman Brothers serves the financial needs 
of corporate, governmental, institutional and private clients through 39 offices in all major financial 
centres worldwide. 

An experienced manager is sought to lead the locally based multi-disciplined finance function supporting 
the Lehman Brothers' sales, trading and banking presence in Germany. This high profile position 
involves close interaction with senior front and back office management in Frankfurt with matrix 
reporting into the European headquarters in London. Ad hoc projects comprise a significant element or 
the role and wilt include the development of controls for new businesses as well as a number of new 
system implementations. 

Candidates will be qualified accountants with a proven track record of success as manners with 
comparable European or US investment banks - most probably with cross-functional finance exposure. 
Hie capacity to cope whh a fast moving and pressured environment and drive initiatives through to 
successful conclusion will be essential. A good knowledge of the German marketplace and its regulatory 
and tax requirements will be expected. Strong German language skills would be advantageous. 

Interested candidates should contact our managing consultant Simon Clarke on 0171 930 1222 or Fax 
0171 930 1444. Alternatively write enclosing your CV to Astbury Marsdcn, 40 Strand, London WC2N 
5 HZ- Email: riorroojJarke@asthnryiiiarsden.co. nk 


astbury marsden 

SEARCH AND SELECTION 


DIVISIONAL FINANCE DIRECTOR 


MAJOR INTERNATIONAL LOGISTICS OPERATION 


LONDON 


c. £85*000 + BENEFITS 


• Sophisticated, high-volume logistics business, 
turnover in excess of £600 million, part of one 
of the UK’s most well known FTSE 100 
consumer service companies. 

• The whole group is at a time of fundamental 
change, inducting widescale business process re- 
engineering programmes, substantial investment 
in new IT systems and the further development 
of financial controls. 

• The Finance Director will play a distinctly 
commercial role, with responsibility for over 
100 staffs providing expert business support as a 
key member of the management team. 


• Forward-thinking graduate qualified 
accountant with senior financial management 
experience in a high transaction level operation. 
Exposure to logistics, distribution or 
transportation would be particularly relevant. 
Project management/systems development skills 
will be essential. 

• The position calls for strong personal 
presence, the ability to motivate and develop 
teams and excellent communication skills. 

• This is a critical role in a large group which 
combines customer focus with results orientation. 
It is on opportunity for an ambitious individual 
to make a highly visible personal impact. 


PVcrae apply to -writing quoting reference 2917 
with AiB career and salary death to; 
ragd Bates 
Whitehead Selection 
II tfiU Street, London WtX 8BB 
TcL 0171 290 2043. Ftac 0171 290 21J8 
www.whheheadsdeciloa.co.idc 
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FT IT 

Recruitment 
appears each 
Wednesday 
in the UK 
edition, and 
each Friday 
in the 

international 

edition 


For more 
information on 
how to reach 
the top 

IT professionals 
In business call: 
Chris ibbotson 
on 

0171 873 3351 



t+4 


Assistant Finance Director 


International Information Technology 
UK quoted PLC Northern Home Counties, 
£90,000 package plus share options 

Ow cOcnt la a high growth pubBdy quoted Infonnatfon technology 
based service provider operating £obafty. It ha» revoquo streams from 
IT outsourcing contracts and from solting software based technology 
solutions. The financial results for 1997 showed a 25% Increase In safes 
an d 50% Incre ase In pretax profit. A 22% Increase in In terna tion al sates 
was boosted by newly forged partnerships with well known consulting 
firms hi the Its. Brokers foreca s t continuing Uanover and profit growth 
of at least 20% and 30% res pectively; wftti turnover expected to be 
£36 mffflonbi 1998. 

As a result of this continued growth and international expansion, the Finance 
Director needs a first class assistant who is capable of operating at the 
highest level. The requirement is for a candidate to be extremely "hands on” 
in the day to day financial controls in the shorter term, and to be Increasingly 
involved in many strategic issues and corporate developments. Key attributes 
of the successful candidate will be strong and proven corporate aid 
operational financial control disciplines, acquisition experience, treasury 
knowledge and exposure to technology or consulting businesses. 

This is considered a first class opportunity for a high calibre candidate for 
wfuch the goad will be to move up to the Finance Director's position. 

Ptaase send yoar CV to Trevor Hoathfteld at Heathfleld Hargreaves 
Financial Ret a idtmwit, Grosvenor Hall, Boinore Road, Haywards Heath, 
West Sussex RHUS 4BN. Telephone 01444 446636, Fax 03444 416002. 
e-ataH: Mrrecxxd t Obt te taroetxnin. Websitet wwwidnacndtxoin. 


LONDON 


SUSSEX 


BIRMINGHAM 


Master Marketing Recruitment 

Target the cream of senior Marketing professionals. 

Advertise in the new 

Wednesday Marketing Appointments Section 
and the ‘Mastering Marketing’ series from this September. 

Contact: 

Keeley Pope Tel: 0171 873 4006 
Vivienne Eko Tel: 01 71 873 4153 
Ben Bonney-lames Tel: 0171 873 4015 

F INAN CIAL TIMES 

No FT, no comment. 









IT Appointments 


Outstanding Opportunities 

SENIOR ANALYST PROGRAMMERS 

Equity Derivatives 


Our Client, one of the leading European global investment banks is seeking a senior analyst programmer of 
high calibre to join a worid class team, responsible for the development of a ground breaking, front office 
equity derivatives trading system. The derivatives group provides risk management solutions spanning all 
asset classes to a wide variety of international clients. Your role will involve working as part of a team, 
providing analysis, design and development of a complex and unique system. 


Requirements: 

Q Strong understanding Of business products and terminology with regard to equity/interest rate 


derivatives. 


□ Practical experience of project design, build and delivery along with the capacity to provide back-up to 
all management and trades with the existing team. 


□ Technical skillset to include: Strong C/C++, Visual Basic, Windows NT 
One of the major relational database (preferably Sybase) 

□ Opportunity to cross train to CORB A, ORB DC, ACTIVE X, OLE, COM. 


□ A conceptual understanding of Forward rates. Yield curves, Vanilla/Exotics derivatives, Black Sc holes, 
Dividends. 


The successful candidates will most likely have a minimum of 2 years experience in a front office 
environment and will be seeking a long term opportunity to develop their technical and market knowledge 
along side some of the leaders in the field of investment banking. 


'■-.T -”'5 r & ■ 


If you are interested m the 
above position, please contact 
either Sally Mullan or 
Alex Blair 


M Of&feT Email; 

INVESTMENT BANKING 
America House, 2 America Square. London EC3N 2AH 


0171 335 5890 
0171 3350008 
job@huxley.co.uk 


DEVELOPMENT TEAM LEADER 

RISK MANAGEMENT l:i - 


The European based Risk Management Systems Group tfxm of the worid Ytnrfy J * **& ”& 
groups with first class client francbises, seeks an outstanding AT professional for the rote of Devetoj»j»rt 
Team Leaden This highly challenging and diverse role rtqubw the delivery of complex technical ana 
business analysis to support the development of the EiuopeanMan^einemhifoaTiumonSj^stems. . 




The QnaRpcadons 

Graduate with 5+ years development experience in 
frooi/middle office applications in an 00 programming 
environment (C++). 


Substantial experience working within- tire Financial 
sector. Business knowledge of risk issues and a keen 
awareness of derivative products. 


Strong leadership skills. Capacity to work in a 
multicultural and cross border ream environment 


Solid and demonstratable communication skills, 
awareness and taadetstanrfrng of team dynamics. 


Confident, highly organised and with the- initiative to 
handle multiple and diverse tasks. 


The Role ; ?•*, 

* Responsible for all technical issues associated W«n the 

development of the European Management 
Information System. ' 

* L ff id. manage and coordinate the efforts of other key 
staff involved in titis critical aw. *• 

* 1 iai se at all levels, providing significant contribution to 
project planning and msotmx requirement assessment. 

* Provide motivatkwv tra^ng and technical assistance to 
... other staff members ioyrtiyed. ' 

The Future : : 

This organisation is uniquely positioned to capitalise on 
its established business strengths and to consolidate its 
position as a global leader across a range of financial 
markets. This, clearly fc an exciting opportunity to jotria 
business ended projects a defining moment.' 


For further information please contact 
Danielle Lorenz 


Telephone: 0171 335 0005 

Mobile: 0468175002 

Fax: 01713350008 

Email: dJoreaz@buxley.co.uk 


. INVESTMENT BANKING 
America House, 2 America Square, Louden EC3N 2AH 






GLOBAL INVESTMENT BANK 
FIXED INCOME AND CREDIT DERIVATIVES 
m SUPERB PACKAGES 


CITY 


This is one of Europe’s and the world’s most 
successful banking institutions with a powerful 
global presence and a strong reputation for 
leadership in finmeinl product development and 
technical innovation. They are now seeking to 
recruit a talented quantitative analyst and a 
number of quantitative developers to further 
strengthen both their London trading activities 
and various new risk management initiatives. 
Both quantitative analysts and developers work 
together to develop, enhance and integrate trading 
and market risk mnihii ^ libraries and strategies. 


degree. You dm^ iW have a miniirmm of nr* year's 
financial experience. For tbe developer positions a 
strong software engineering background is 
required. Successful candidates will have excellent 
C/C+-+ and some of the following: VUualC++, 
Visual Basic, Excel, Numerical Methods etc. 

' Rnrh imimnn will Vw» u ifaBnrt i famtup 

Remuneration packages are superb and include 
substantial bonuses and benefits and a review in 
she months. 


FT IT 

Recruitment 
[appears each| 
Wednesday 
in the UK 
edition, and 
each Friday 
in the 

international 
edition 


One of the world’s largest multi-national corporations (MNC) m tbe 
infor mati on technology industry, which supplies solutions to the 
financial sector, seeks to invite a suitably qualified professional to 
join their company as: 


ilusic 


Project Director 


This position is based in their Asia Pacific headquarters in Singapore. 


The successful applicant must have ar least 10 years of proven 
experience in information technology, managing high value projects 
in various countries. -The role will require the candidate to plan, 
p remise, manage, drive, control and monitor multi-country and multi- 
client projects. 


For more 


Information on 


how to reach 


The candidate should exhibit good leadership abilities, and excellent 
interpersonal and communication skills to interact effectively with 
people of different nationalities. A pro-business approach to handling 
clients is essentiaL 


You should boast an excellent science/ 
mathematics academic background including a 
lst/ 2.1 honours degree from a top-tier /n 
university and preferably a higher J||wj 


In tbe strictest confidence, please seed a foil CV to 
Craig Millar or Shelley Ashton at Millar Associates, 
6 Slnana Street, Knights bridge, London SW1X 9LE. 
Please quote reference FT2907. 
Tel; 0171 823 2222. Fax: 0171 823 2208. 

raftA Email: millnrwmwriMta iMB ew l talma fTYTT> 


Millar Associates 


the top IT 
professionals 
in business 
call; 

Chris Ibbotson 


Exppt ri jtf p benefits and remunerationcommensurate with experience 
will be offered. Applicants interested in this position are invited to 
send in their resume to the international search firm: 


INTERNATIONAL SEARCH fir SELECTION 


the coxsumivG Partnership 

. (LONDON • SINGAPORE • HONG KONG) 

The Consulting Partnership Pte Ltd 


♦44 171 873- 3351 


133 Cecil Street; #17-03 Keck Seng Tower. Singapore 069535 
‘ Tet (65) 2247600. Fax: (65) 221 1682 
. E-mail* jwong®fcp.com.sg 


i. *\ 


City 


£Excellent + bonus + benefits 


Our client, a leading player In Foreign Exchange, Money Markets. Currency Options and Interest Rate Derivatives, is developing 
its Fixed Income business. Their commitment is to IT systems which build a competitive advantage for themselves and their 
customers. They aro now looking for exceptional developers with Fixed Income business knowledge to help them deliver on this 
initiative and bring their skills to an already highly talented team. 


The role is to... 

■ play a leading, highly visible role with the foil development 
lifecycle and delivery of the Fixed Income elements of (he 
Interest Rote Derivatives trading system, architected and 
built on C, Unix and Sybase technology. 

* analyse user requirements then to design, build, test and 
document effective, robust systems solutions and tools ie.g. 
pricing, risk engine I. 

• communicate effectively and positively with both trading and 
technology groups on a global basis. 


TonvOL 

• have an established Fixed Income profile with any experience of 
trading systems and Interest Rate Derivatives an advantage. 

• be a proven C/Unix programmer with, ideally, an RDBMS 
background. Full Sybase training will be provided if necessary 
and individuals will benefit from exposure to the following: 
Fowerinulder, Delphi, Curbs and Web based developments. 

• have a full lifecycle de vel op m ent background with proven and 
- complementary s k ill s in the delivery of complex systems 

solutions (analysis, design, implementation) 


For further details, please contact Kevin. Davey or Lacy Young on 0171 806 1464. Alternatively, send your 
CV, quoting reference KDFT 60 O, to McGregor Boyall Associates, 114 Middlesex Street.- London El 7JH. 
Fam 0171 247 7470. Email: kdaveythocgregor-boyalLcom or visit our mMta at wwwancgregor+oyalhcom 



need to 


The FT IT 


Recruitment section 


is also available 




all week on 


www.FT.com 


BANKING FINANCE & GENERAL APPOINTMENTS 





Bi-Lingual 
Customer Service 


ApaxRirtners&Co 


' INVESTMENT 
* MANAGERS 


City £30,000 


The AXA Group is one 
of the worfcfk major 
pkyentn asset 
management cmd 
losurcmce wftfi 110,000 
employee*, aMfobi 
in 50 countries and 
■teadr 
management exceeefing 
USfSXbmon. 


The Rote 


Associate - Venture Capital 

Salary - Competitive 
Apax Partners, (he isteraatfosal Invasineaf 
group, provides private equity foodlag sod 
corporate finance advlee la eatreprencRriat 
basiness ia Europe and tbe USA. Apax Partners 
oarages $3.4 blllloa of private equity funds, over 
£800 million of which it In the UK. - 


COMPLIANCE OFFICEKi 


Iris 

'Hide 


. . * 

O ur diene is die capital mat tea company of a substantial and 
highly cespeqed merchant hank. T1 m» m<n* »»»:«» 


Primarily a Customer Service role providing darificadon on investment product information In response 
to enquiries from AXA's international safes crams. Responabfiities wiH Indude: 


■ Responding to telephone, fax and e-mail enquiries from AXA staff 

S ‘-westigatlng queries through liaison with fond managers and internal departments 

■ Maintaining an awareness of produce information 


Apax Partners Is Making ao ambition high Bier 
to lelo its London based foam as an Associate U 
Us vaotere capital group. Tbe rale trlft involve 
sourcing, analysing and snarling deals with 
particular focus or expand log Apax*s activities in 
Spain. Tbs successful candidate Is expected to be 
aged in their late 20's. 


The Candidate 

Customer focused and highly organisetl Famfer with investment products. 


AXA Investment 
Managers b further 

, r,r,Lis Imp 

mtemadanat twS 
hwegmem bunas by 
ettafaflthingmfadomfrfps 
wftb hunwedteriOMwc* 
of Banfo; Broken and 
fmaranoo Garop a t fa to 
(fiaribuce AXA products. 


Huenr in Italian and/or Gorman in adefioon to English 
Outstanding coflimunkaoon ridBs 

Comfortable in basic use of Word, Btcd, Powerpoira. e-mail, internet famifariry worid be an advanoge 


To apply for this ettftmg rote pJeve forward bistrict confidence, yourCV and d^tewring telephone 
numben quoting reference A2 to Pari Looton, Lorion Cowriting Grtwfi.Canacfe. House, 272 FreM End 
Road, Eastrote,Riits^), Middlesex, HA4 9NA. TehO[8I S82 0445. FxjcQISI 58Z 0446. 
e-nmilt8thm@«ttwwom. 


L O \ 7 O N 


CONSIUTING GROUP 


Qualifications to igcleda: ' 

• Fluent Spanish 

• Ao MBA from a leading US Basiness 
School.. 

• A minimum of four years investment . 
banking experience 

• A minimum of two years deal 
experience in hi-tech vesture capital 
and leveraged buy-outs to the USA and 
Europe/ 

P/ease reply, fa strictest edutifoKO to: 

Mrs Kathy Booker 

Apax Partners S Co. VanlBreslte. . 

. 15 PortfoDt Plate 
. Load on W1H3AA 


KJ highly Defected merchant bank. Tbe centra of operation* 
i* London with other offices in Paris and New York. The main 
business s advice to corporates on the management, placement 
and Underwriting; of equity and bond issues internationally, plus 
secondary institutional stockbrokittg, supported by European 
research. 

This is a new portion, repotting tn *e Operations Director 
with, functional tesponsib f bries for compliance reviews and 
reporting, regulation changes, new procedures and their 
implementation ami representing the firm at conferences and 
seminars. Duties encompass London and Paris with some joint 
deal liaison with New Todt, and as such a gnup of business 
French is necessary. 

Candidates are expected to hare either : a compliance 
btthpouitd or securities industry based accounting experience, 
be able to communicate fogpeaUy and clearly and be able to cover 
a range of tasks simultaneously 

Salaiy depends on aperients and will include a premium for 
French; bonuses depend on company and personal 

Performance and can be particularly generous. . .9 
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London 
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Paris 
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Terry Fuller, 
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Convincing: Christina Falk and Magdatena Kotend in Ihe flUe rotes of ‘paride ed Sena' 



There is a serious need for discipline 
here, writes Peter Aspden 


Music good enough for the gods 


Drottningholm has devoted its summer season to 
the operas of Gluck, writes Stephen Pettitt 


Thanks to the spirited 
championing of him by Hector Ber- 
lioz, Christoph Willibald Gluck Hac 
achieved saintly status in the eyes 
of subsequent music historians. 

Gluck, you might recall, was the 
composer who. with his three 
so-called reform operas composed 
in the late 1760s. turned the art 
form away from its supposedly 
more indulgent excesses - virtuoso 
singing for its own sake and sets 
ondary consideration of d rama and 
text - and restored the purer aes- 
thetic. 

Intending to replicate the spirit 
of Greek drama, which was the 
starting point for opera at the end 
of the 16th century, he set Greek 
myths to music without added 
encumbrances. The music he 
wrote, to words by his accomplice 
in this act of purification, Bamero 
de Calzabigi, was meant simply to 
serve the dramatic ritual. 

It was, theoretically at 
least, refined, unadorned, pure. 
And at Gustaf HTs royal theatre 


holm's mainstay, is to . be heard. 

Performing such pure and static 
music-drama haw its - particular 
problems. The music of Orfeo ed 
Euridice - which I did not see - 
and Alceste, in particular, cries out 
for singers who can phrase with 
Classical grace, a conductor able to 
inject a sense of impetus and dis- 
tinguish between subtle gradations 
of emotions, artists who can turn 
those interminable . four-bar 
phrases Into shapely, flexibly 
expressive arches and bring colour 
and elegance to the surface. 

But in MarfaTinp Morels produc- 
tion of Alceste, given in its first, 
Italian version (Gluck made a 
sparer second version in French), 
such empathy was largely missing 
in the performance I- attended; a 
Sunday matinee. 

Teresa Ringholz as Alceste and 
Justin Lavender as Admeto. the 
husband for whom, she sacrifices 
her. own life, both made the line 
seem ponderous, -even stqdgy, 
while the conductor, Arnold Ost- 


tion - ponderous movement, stan- 
dard Classical garb - only empha- 
- sised this sense of stasis. 

But that did at least have one 
advantage. In the final act, when 
Lars Martlnnson as Apollo 
descended to earth via Drottrdng- 
hohn's original 18 th century stage 
machinery (which still does a mar- 
vellously effective job) to announce 
Alceste's restoration to earthly life, 
the transformation of atmosphere 
was extreme. At last something 


Rameau - wonderful orchestration; 
for one, to which the Drottningh- 
olm theatre orchestra responded 
with relish. Ostman, again in 
charge, this time gave a perfor- 
mance that was crisp, alive, beauti- 
fully shaped and phrased, elegant, 
Imaginative: all that Alceste had 
not been, in fact. 

The two singers in the name- 
roles. Magdalena KoSenA (Paride) 
and Christina Falk (Elena), began 
with the -advantage not only of 


When Apollo descended to earth via the 
Drottningholm theatre’s original 18th century 
machinery, the transformation of atmosphere 
was extreme. At last something had happened 


at- Drottningholm in Sweden, man, gave the impression' Ybat 
Gluck was preferred to Mozart Gluck dealt in two tempos for his 
This year Drottningholm has. arias - slow or fast - and one tonal 


resurrected that era with a 
season devoted mostly to Gluck. 
Not a note of Mozart Drottning- 


shadlng no matter what the orches- 
tration: a uniform grey. While very 
possibly authentic, Morck’s produo- 


had happened. But the internal 
drama of the emotions was missed, 
despite. the efforts of the small sop- 
porting cast 

The performance the following 
day of the last of the three reform 
operas, the neglected Paride ed 
Sena, could not have been more 
different 

It is, admittedly, rather a differ- 
ent work, cast in the five-act for- 
mat of French tragfidie-lyrique and. 
with many a nod in the direction of 


MUSIC IN LONDON THE PROMS 


No need to be fashionable 


Week three of the BBC .Proms 
always tender to be a modest, 
stretch of the festival and this year 
' is • no exception. A few of the 
smaller premieres are. the main 
attraction; which does not mean 
there are no good things to be had. 

Sunday's Prom met all those cri- 
teria. The BBC Scottish Symphony 
is an improved orchestra and Osmo 
VAnska, its chief conductor, 
obtains crisp and disciplined 
playing. His performance of Sibel- . 
ius's the Oceanides reached a 

splendidly windswept cHmax with- 
out losing its grip on detail; the 
Suite. No. 2 from Elgar’s The Wand 
of Youth provided a neatly crafted 


makeweight to. the first half, leav- 
ing . Beethoven's Seventh Sym- 
phony after the interval i 

The hew wccrk was TfeSa'Mns- 
grave’s Songs for a "Winter tr Even- 
ing, receiving its first London per- 
formance. Musgrave gets little 
notice In T-nndrm through the rest 
of the year, so the Proms are her 
best outlet - the brief history in 
the programme quoted a total of 13 
works performed to date. That is 
the penalty for writing unfeshion- 
ably conservative music that has 
missed out on today's modish 
trends. 

This song-cycle was typically 
well-made. It is a present-day 


equivalent of Schumann’s Frauen 
Hebe tmd-leben, a cycle of seven 
poems by Robert Burns that follow 
a girl’s awakening sexual maturity. 
The flavour of Scottish traditional 
music that, lies behind the first 
songs gives way to a more complex 
style as the emotions of the girl 
become more involved, erupting in 
unbridled passion in the penulti- 
mate song. Musgrave makes sure 
that tin* singer can be heard, awH 
soprano Lisa Milne put across the 
words with plenty of bite. 

-The orchestral writing is clear- 
headed and has a good sense of 
atmosphere; for example; capturing 
the arrival of summer with a palpa- 


singing roles of three rather than 
two dimensions, but of possessing 
pure yet characterful, flexible 
voices. 

Kozen&'s sound-colour is brilliant 
- Gluck gives the character a comi- 
cally impure exhibition of vocal 
acrobatics in Act m when Paride 
professes his love a little over- 
ardently - while Falk's brin g in g & 
blessed with a lovely glowing qual- 
ity, though she misfired on a top 
note in Act IV. Both acted convinc- 


bly warm colouring. AD told, the 
cycle works, as one knew it would. 
Concert promoters who are not 
swayed by fashion might give it a 
chance. 

On Wednesday, the Northern 
Sinfonia brought a sample of new 
music from its own region, South 
of the Border. John Casken has 
spent most of his working life in 
the north of England and the 
sights and sounds of that area have 
often informed his music. Maharal 
Dreaming , however, has other ori- 
gins. This work, written in 1989. 
was derived from his chamber 
opera, Golem, premiered at that 
year’s Almeida Festival, and 
repackages its material in a 12 -min- 
ute fantasy for a larger orchestra. 

There is not much feel of the 
opera-house in its new guise. The 
music has' acquired an abstract 
logic that works on its own terms. 


ingjy too. But the evening was 
almost hijacked by Maya Boog, 
pertly mischievous as Amor, who. 
though burdened with a cold and 
subject to the odd minor disaster - 
a memory lapse, a detached pair of 
wings - charmed her way through 
the evening. 

Per-Erik Ohm’s production was 
billed, timorously and wrongly in 
my view, as a semi-staging. It was 
thoughtfully done, generally seri- 
ous as befits the tone of the work, 
yet leavened with adroit touches of 
humour. In the Act ED divertisse- 
ment, for example, there is a won- 
derful moment when, in a gesture 
of emancipation the female chorus 
members, in staid dresses and spec- 
tacles, push the men to one side 
and instead themselves show the 
off the Spartans' athletic prowess. 

Naxos is about to record Alceste. 
which is good news if Ostman and 
his cast can stir themselves in 
time. But there is also bad news: 
following the near-bankruptcy of 
the Royal Opera in Sweden, the 
company is no longer responsible 
for Drottninghohn's productions, 
and the Swedish government is i 
reluctant adequately to support 
this national treasure. So next year 
looks like being a frugal season at 
Drottningholm in terms of num- 
bers of productions. Rich philan- 
thropists. please note. 


not unlike the opening movement 
of Mahler’s Ninth Symphony in its 1 
atmosphere of brooding motifs i 
with an underlying sense of 
unease. It is a fairly complex score 
and some of the detail went 
unheard, though that was most 
likely no feult of the conductor, 
Jean-Bernard Pommier. 

The rest of this Prom was less 
interest Ing. Pommier made an 
articulate soloist in Chopin's First 
Piano Concerto, conducting Cram 
the piano, but the orchestral part 
seemed even more four-square 
than usual. Acting purely as con- 
ductor, Pommier ended the concert 
with a prosaic performance of Moz- 
art's Symphony No 40 that 
suggested his dual role earlier had 
not been to blame. 

Richard Fairman 


The Snpen mtu rals are in so 
many ways an epitome of a 
British pop group in the late 
1990s. Their songs - chiefly 
written by their talented 
lead guitarist and singer 
James McCoD - possess a 
bright, sonny sound without 
ever promising that 
permanent chasing away of 
the clouds which truly 
great pop achieves so 
effortlessly. 

There is invention aplenty 
in some clever word play 
and parodic digs, but not 
that sense of melodic 
sophistication and poise 
which compels endless 
re- listening. By ail accounts 
the group works hard, 
provides excellent value for 
money in live performance 
and occasionally touches 
gold. But most or the time, 
we are in the realm of 
pleasant, tuneful, but 
distinctly dispensable 
music. 

A Tune A Day (Food 
Records) is the hand's 
second album, following 
their well-received debut It 
Doesn’t Matter Anymore. Its 
highlights, songs of 
immediate appeal, are In the 
best tradition of British 
guitar-based pop: “I Wasn't 
Built To Get Up”, the 
current single and a paean 
to the glories of morning 
inaction; "Yon Take 
Yonrself Too Seriously", 
another exhortation to 
take things easy, which 
opens the set with no little 
swagger. 

McColl’s songs are 
impressively unafraid to 
venture into the potentially 
embarrassing: the 
tribulations of young love 
are never for from his mind. 
There is the direct and 
surprisingly touching 
"Sheffield Song", and, most 
original of all, "Motorcycle 
Parts”, written from the 
point of view of a woman 
gleefully giving her 
lumbering lover the push: 
"Don’t patronise me yon 
stupid big ape. I’ve got more 
balls tiwn your heavy metal 
tapes”. 

So far so good, although 
the lack of hooks Is a worry; 


the problems really start 
when things get ironic. Here 
too, the group is 
depresslngly of Hs time. It is 
a matter of some puzzlement 
that a group of young men 
of reasonably sensitive 
demeanour and passable 
musical ability should 
suddenly feel the need to 
start poking tan. Is it to 
prove they are capable of 
wit? Does knowingness 
signify hipness? 

Whatever the answer - 
and it is a disease of the age 
rather than one specific to 
this group - the ironic 
moments of ***** album only 
serve to spoil it. There is the 

Most of the music 
is pleasant, 
tuneful, but 
distinctly 
dispensable: the 
problems really 
start when things 
get ironic 

ghastly "Country Music”, 
which is played with heavy 
metal bombast (mismatch 
between title and musical 
style, get it?). 

Even worse is the 
album's closing track, 
"Everest": a “wonderful 
parody of 1980s pomp 
rockers tike REO 
Speed wagon and 
Foreigner” according to the 
group’s breathy promotional 
material; a tedious, 
heavy-handed anti-climax 
for all normal listeners. 

Tbere is a serious need for 
discipline here: the last 
track on an album Is a 
precious opportunity to 
leave a lasting Impression. 
That it should be thrown 
away in a moment of 
whimsy (leaving aside the 
fact that 1980s pomp rock is 
a genre beyond parody) is 
an unforgivable act of 
self-indulgence. Most try 
harder. 



The Supernatural a group bnpresavefy una fr aid to venture Into 
the potanti aB y embarrassing 


INTERNATIONAL 


Guide 


GLIMMERGLASS 

OPERA 

Alice Busch Opera Theater, 
Cooperstown 

Teh 1-607-547 2255 

• Falstaff: by Verdi. New 
production directed by Leon 
Major with sets and costumes by 
John Conklin. Conducted by 
George Manaftan. Cast includes 
Kevin Gtevin, Stephen Powell 
arid Amy Burton; Aug 8, 11 

• Partenope: by Handel. New 
production directed by "Francisco 
Negrin, In his Glimroenjlass 
debut, and conducted by Harry 
Bicket Cast indudw David . 

Daniels and Usa Saffer in the title 

• TlwMatiiW onJsAJt by Vlrtfl 
Thomson. Conducted by Stewart 
Robertson In a new staging by • 
Christopher A! den, with sets Dy 
AHen Moyer, Augf7, 13 

• Tosca; by PucdrtL New 
stoning by the team responsWe 
tor test year’s Madama. Butterfly: 
director Marc Lamos, set 

designer Michael Yeargan. 

costume de^nertowten^^ 

Hoffman, 

Wjerzef and conductor Stewart 


Robertson; Aug 9 

GLYNDEBOURNE 

OPERA 

Gtyndeboume Festival Opera 
Teh 44-1273-815 OOO 

• Capriccio: by R Strauss. 

- .'Revival conducted by Andrew 

- Davis and directed by John Cox. 
The Countess is sung by Felicity 
Lott With foe London 
Philharmonic Orchestra; Aug 9 

• Le Comte Ory: by RosslnL 
Revival conducted by Yves Abel 
and cfirectsd by J6r6me Savary, 
"with the London PhSharmonic . 
Orchestra; Aug 8, 12 

• Simon Boccanegra: by VerdL 
New production conducted by 
Mark Elder In a staging by Peter 
Hs®. With the London ■ 
philharmonic Orchestra. The title 
role is sung by 'Bena Prokina; 
Aug 7, 10, 13 

LONDON 

CONCERTS 

BBC Proms, Royal Albert HaM 
Tel: 44-171-5898212 
9 BBC National Orchestra of 
Wales: Tadaald Otaka conducts - 
the UK premiere of Sofia 
GubakJultea's Anct the feasting' 
at its height Programme also 
includes works by Dukas, 
Szymanowski and.Strauss. With 
ceffisi David Geringas and tenor. 
Jean-Paul Fouchficourt; 

-Awg-W ' * s :"‘ 

• BBC. Symphony Orchestra: 
.conducted by Mark Oder in 
works by Berfioz; Uszt Britten 

. and Prokofiev. With the BBC 
Symphony Chorus^. Phflhamionia 
Chorus and piano soloist Paul 




Lewis; Aug 9 

■ 9 National Youth Orchestra of 
Great Britain: conducted by 
Mstislav Rostropovich in 
Shostakovich's Symphony No 10 
ki E minor. Programme also 
Includes the world premiere of a 
specially commissioned new 
work by Michael Berkeley and 
Britten’s Young Person’s Guide 
to the Orchestra; Aug 8 

• Orchestra of the Age of 

' Enlightenment conducted by 
Heinrich Schtff In works by 
Haydn, Gluck and Beethoven. 
With baritone. Thomas Allen; 

Aug 12 

• Phiharmortia Orchestra : ■ 
European premiere of Leonard 
Statidri’s Housewarming, 
conducted by the composer. 
Programme also includes Joseph 
Schwantner's Percussion 
Concerto, with Evelyn Glennie, 
and Elgar's Symphony No. 2 In E 
fiat major Aug ll 

9 Ulster Orches&arworfcr 
premiere of a new work by ■ 
Rodion Shchedrin, conducted by 
Dmitry Sitkovetsky. Programme 
also indudes works by Berlioz 
and Tchaikovsky. With soprano 
Barbara Hendricks; Aug 7 

Royal Festival HaO 

Teh 44-171-960 4242- 
Kbdo Drummers: return visit by 
tiw.M-stiong Japanese troupe; 
Aug 12, 13 

DANCE 

Barbican Theatre 

Tel: 44-171-838 8891 
www.bari3ican.oig.uk 
Tharp! Two week season of 
modem American choreography. 
Programme 2. includes Sweet 


Felds, wftidh draws on traditional 
American choral music, and 
Heroes, a ballet score by Philip 
Glass; ends tomorrow 

NEW YORK 

CONCERTS 

Avery Fisher Hafl, Lincoln 
Center 

Tel: 1-212-875 5030 
www.BncolncentBr.org 
9 Mostly Mozart Festival 
Orchestra: conducted by Vladimir 
Spivakov fn works by Mozart and 
Strauss. With viola soloist Paul 
Neubauer and soprano Inva 
Mula; Aug 7, 8 
• Mostly Mozart Festival 
Orchestra: conducted by Ivor 
Bolton fn works by Mozart and 
Handel With violin soloist 
Chri sti an Tetzlaff and 
mezzo-soprano Susan Graham; 

Aug 11 

9 Mostly Mozart Festival 
Orchestra: conducted by Ivor 
Bolton in works by Mozart. With 
vlofin soloist Christian Tetzlaff 
and piano soloist Louis Lortie; 
Aug 12 

SALZBURG 

OPERA 

Salzburg Festival 
Teh 43-662-644501 
9 Aufstieg und Fall der Stadt 
Mahagonny: by WeilL Conducted 
by Dennis Russell Davies In a 
staging by Peter Zadek, with sets 
by Richard Peduzzi. Cast 
includes Dame Gwynneih Jones 
aid Wilbur Pauley. With the 
Vienna Radio Symphony 
Orchestra; Grosses 
Festspielhaus; Aug 12 


9 Don Carlo: by Verdi. New 
staging by Herbert Wernicke, 
with the Vienna Philharmonic and 
Opera conducted by Lorin 
MaazeL Cast includes Samuel 
Ramey; Grosses Festspielhaus; 
Aug 7, 10. 13 

THEATRE 
Salzburg Festival 
Tel: 43-662-844501 
9 Soon: by Hal Hartley, with 
music by Ha) Hartley and Jim 
Coleman, aid sets and costumes 
by Steve Rosenzweig. 
Co-production with deSingel, 
Antwerp; Pemer hnsel; Aug 7, 8, 
9. 11. 12, 13 

• Danton's Death: by BOchner. 
New, co-production with the 
Berliner Ensemble, directed and 
designed by Robert Wilson, with 
costumes by Frida Parmeggiani; 
Landestti eater; Aug 7, 8, 10, 12 

• Troilus and Cressida: by 
Shakespeare. New, 
co-production with Theater 
Basel, directed by Stefan 
Bachmann; Lehrbauhof; Aug 13 

SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 
www.santafeopera.org 
9 Beatrice and Benedict by 
Berlioz. New production directed 
by Tim Albery and designed by . 
Jennifer Tipton. Susan Graham 
win sing the role of Beatrice, with 
Elizabeth Futral as Hero. The 
conductor js Edo do Waart 
Aug 13 

• Madama Butterfly: by Puccini. 
John Crosby conducts a 
production directed by John 


Copley: Aug 8 . 11 

• The Magic Flute: by Mozart. 

New production by Jonathan 
Miller, with sets by Roni Toren 
and costumes by Judy Levin. 
Cast includes Sheri GreenawaJd; 
Aug 10 

SCHLESWIG- 

HOLSTEIN 

CONCERTS 

Schleswig-Holstefn Music 
Festival 

Tel: 49-431-567 080 
9 Cologne Chamber Orchestra: 
conducted by Heimer 
MQIIer-BrOhl in works by Vivaldi 
and Bach. With soprano Barbara 
Schlick, flautist Patrick Gallois 
and oboe Christian HommeJ; 
Schleswig, Dorn (Aug 10) and. in 
a sBghtiy altered programme, at 
the Hasselburg, Scheme (Aug 
11 ) 

• Philharmonic der Nationen: 
conducted by Justus Frantz in 
works by Brahms; Syft, 
Westerfand. Halle 401 auf dem 
Rug plate; Aug 12 

• Schleswig-Holstein Music 
Festival Orchestra: conducted by 
Donald Runnkries in works by 
Berg and Mahler. With soprano 
Laura Allan; Kiel, Schloss (Aug 7) 
and Lubeck, Musik- und 
Kongreash&lle (Aug 9) 

SEATTLE 

OPERA 
Seattle Opera 
Tefr 1-206-389 7675 
www.seatffeppera.org 
Tristan und Isolde: by Wagner. 
New production by Francesca 


ZambeDo, conducted by Armln 
Jordan. The title roles are sung 
by Jane Eaglen and Ben 
Heppnen Aug 7, 10. 13 

TOKYO 

EXHIBITIONS 

Museum of Contemporary Art 
Tel: 81-3-5245 4111 
At the End of the Century: One 
Hundred Years of Architecture. 
Touring exhibition reflecting on a 
century of dramatic change, from 
early 20th century colonial 
architecture through modernism 
and the Bauhaus to the rise of 
theory and skyscrapers. The 
installation is designed by Frank 
O Gehry; to Sep 6 

Metropolitan Art Museum 

Teh 813-3823 6921 
The Carmen Thyssen-Bomemisza 
Collection: touring show of 94 
paintings, ranging from the 18th 
century to the early 20th. 
Highlights include 19th century 
Spanish works and works by 
American painters. Also on 
display are recently acquired 
works by Delaunay and Braque; 
from Aug 8 to Oct 4 

VERONA 

OPERA 

Arena tfi Verona 
Teh 39-045-800 5151 
wwwArena.it 
Tosca: by Puccini. New 
production by Glutfano MorrtaJdo, 
with sets by Luciano RiccerL 
Cast includes Ruggero Raimondi 
and the conductor is Zubin 
Mehta; Aug 7 <q 
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merce’s diplomatic declindf^TTERs to the editor 


Round the world, embassies are glorified trade missions and governments strive to win export contracts. But, 
says Nancy Dunne, in the US, trade diplomacy is no longer at the centre of foreign policy : 


W hen the late 
Ron Brown, US 
commerce sec- 
retary, brought 
a planeload of chief execu- 
tives to foreign lands, he 
arrived in grand style. His 
jet, emblazoned with the US 
flag, was picked from the 
presidential fleet. His party 
was whisked through cus- 
toms and escorted through 
teeming third world streets 
by a cavalcade of policemen 
on motorcycles. He basked 
in the reflected glory of the 
business leaders who sym- 
bolised American wealth. 
They raved about the doors 
he opened and the red tape 
he cut Business as a whole 
claim ed to be at the centre of 
US foreign policy. 

No more. The “commercial 
diplomacy” practised by Mr 
Brown, who died In a plane 
crash more than two years 
ago, is not wbat It was. The 
current secretary, William 
Daley, flies tourist class, 
sometimes in Che back of the 
airplane on which the busi- 
nessmen be is leading- on 
trade missions loll about in 
business class at the front. 

“Co mm ercial diplomacy is 
as alive as its ever been, " 
claims Mr Daley. “Our com- 
mercial officers and our 
ambassadors are totally 
engaged in trying to help 
American business.” 

That is no doubt true, but 
there has still been a 
change. As formulated by 
the Commerce department, 
commercial diplomacy had 
two principle components. 

First, senior officials 
engaged in a sales campaign 
to flog, for example, telecom- 
muni cations systems, power 
plants and other goods 
abroad. In 1994, for example, 
the a dminis tration won a 

$6bn Saudi order for com- 
mercial jets, after the presi- 
dent, vice president, secre- 
taries of state, 
transportation and com- 
merce. pushed far the order. 

Second, the International 
Trade Administration under 
Jeffrey Garten, former under 
secretary, focused on US 
exports to 10 Big Emerging 
Markets (the BEM strategy). 
These included Indonesia. 
Brazil. China, Argentina and 
India, countries where big 
privatisation schemes were 



under way. 

Both parts of the depart- 
ment's policy are now in 
some trouble. In a recent 
paper, David Rothkopf, a for- 
mer Commerce deputy 
undersecretary who helped 
design the department’s 
strategy, labels the policy 
"manic mercantilism” and 
says much of its accomplish- 
ments were "hyped”. "Pro- 
moting US exports," he 
argues "took on dispropor- 
tionate importance among 
international objectives.’' 

At the same time, the 
BEMs strategy is foundering 
partly because the Asia cri- 
sis has affected all emerging 
markets; the outbreak of 
nuclear testing in India and 

Pakistan has alsn resulted in 

more sanctions, adding two 
mare patients to the sick list 
of Commerce advocacy 
efforts. 

As a result, dispirited 
department staffers have 
began to call it "the Has- 
BEMs”. The ambitious policy 
makers who came to Wash- 
ington with the new admin- 
istration have began to 
depart. And the depart- 
ment’s once famed "advo- 
cacy centre”, which once 
hummed with people at com- 
puter screens tracking con- 
tracts and relaying company 
requests for administration 
intervention to agen cies in 


Washington and embassies 
abroad, is- now virtually 
empty, though during a 
recent visit, an Intern was 
bard at work. 

ft is an open question, 
though, how much this 
really matters. The Com- 
merce Department was any- 
way only part of the broader 
matter of commercial diplo- 
macy. 

The Treasury, tor example, 
plays the main role in put- 
ting pressure on America’s 
trading partners to reform 
their macro-economic poli- 
cies. In the wake of the Asia 
crisis, this t>aK become the 
most important part of com- 
mercial diplomacy. The 
State Department and the 
Office of the US Trade Repre- 
sentative also play vital 
roles in putting pressure on 
countries to open up their 
markets. 

C ommerce's special- 
ity lay in individ- 
ual sectors and 
individual mar- 
kets. Mr Brown used to 
trumpet the signing of bfl- 
liqns of dollars in new deals 
on his trips abroad. These 
announcements, though, 
were always suspect Some 
of the deals fell apart later; 
others would have happened 
anyway without the govern- 
ment's backing. The depart- 
ment is more cautious now 


in its claims. It says it has 
"helped” to seal over 380 pro- 
jects, worth over gllObn, 
"with US companies getting 
more than half the business 
over the life of the projects” 

In any case, the concept of 
placing US business inter- 
ests at the centre of foreign 
policy has suffered severe 
blows. Before his death, Mr 
Brown was subjected to 
charges that be had "sold” 
seats on trade missions to 
Democratic party donors. 
The charge was never 
proved, but it tainted the 
missions. Some businessmen 
began backing away from 
them. 

Then, In 1994, a conserva- 
tive Republican Congress 
came roaring into office, tar- 
geting "corporate welfare” in 
general and the Commerce 
Department in particular tor 
spending cuts. 

But the decline in the for- 
tunes of the department is 
not merely the product of a 
partisan political attack. It is 
the result of broader geopo- 
litical changes. For a brief 
period after the end of the 
cold war, "pure” business 
took centre stage and Bill 
Clinton was elected on the 
mantra, "It's the economy 
stupid”. These were the 
glory days when he was ded- 
icated to creating jobs 
through exports and when 


the Commerce department 
took centre stage. 

Now. though, with the 
Asian crisis, problems of 
nuclear diplomacy and geo- 
political shifts in China.and 
Russia, a more traditional 
foreign policy has reasserted 
itself, in which the Com- 
merce Department has to 
play second fiddle to others, 
such as the Treasury , or the 
State Department 

“It’s impossible, to separate 
Washington’s incremental 
efforts from the impact of 
exchange rates, GDP dtifer- 
entials and so fortbT says . 
Mr Garten. The advocacy i 
effort helped firms build 
relationships abroad, he . 
says, and the impact of that ; 
mist not be underestimated. 

Commercial diplomacy 
cannot supplant security 
and foreign policy, . says 
Stuart Eizenstat, under- 
secretary of state for eco- 
nomics. But it remains a key 
tool for the State Depart- 
ment. "One way we can 
exercise definite leverage is 
through our pri va te sector. 
Everywhere I go they say 
'Give us mare investment’. 
It’s what we can bring to the 
table.” 

So if the department is 
down, it is for from out A 
man of modest demeanour, 
Mr Daley, son and brother of 
famous Chicago mayors, is a 
shrewd politician. He has re- 
designed the selection pro- 
cess for trade mission partic- 
ipants to secure them from 
charges of favouritism. 

Commercial diplomacy 
scored a victory this year 
after the president, vice pres- 
ident and secretaries of state 
and commerce personally 
pushed the $5bn sale of 
Lockheed F-l ffs to Qatar. "It 
means a lot of jobs in 
Texas,” said Mr Daley, 
thmigh the announcement 
won little notice . ' 

And business has not 
given up on commercial 
diplomacy. “Its not as high 
profile as ft used to he but ft . 
is still going on and needs to 
go on,” says Howard Lewis 
'of the National Association 
of Manufacturers. "We have 
no choice in this. We have to 
counter what our competi- 
tors are doing." 

Philip Stephens is on holi- 
day . - 


Such a blast can do real damage 
to the work of the UNHCR 


From 4ft Ka Mem NtuoUmd. 

Sir, Your special report cm 
the Office or the UK High 
Commissioner for Refugees 
(July 29) does as grave a dis- 
service- to yonr readers as it 
does to the agency. I have 
worked for one UN agency, 
and consulted for several 
others, including UNHCR; it 
has token the business of 
reform seriously. Without 
externa] prodding. Sadako 
Ogata initiated a far-reach- 
ing internal management 
review, downsized . and 
restructured the agency, 
and. as your report paints 
out (although only in para- 
graph 23 of the feature), has 
initiated a. review of its 
accounting system which 
the external auditors’ report 
"was pleased to -note”. This 
hardly supports your picture 
of neglect and indifference. 

Your report misleads more 
with Its tone than its foots. 
To learn that there was 
J 12,000 of “irregular book- . 


tag” of expenditure and 
$13,000 of expenses charged 
without fonna! approval in a 
branch office in Bosnia - In 
a hiUton-doIlar-plus opera- 
- lion - should not shake our 
faith in the agency’s, compe- 
•. trace. Similarly, your inves- 
tigation reports that 25 out 
of 134 field offices did not 
complete their assets inven- 
tor}' oh time. 1 hope you? 
readers then looked at the 
picture of chaos and human 
desperation at the top of the . 

page and gleaned some . 
understanding of ’the condi- 
tions in which many UNHCR 
field offices operate- they 
may have hod other; things 
to do that delayed their com- 
pletion of the peactt-cawt 
This is not ideal, but imag- 
ine the reaction if they bad 
been recording assets while 
refugees died outside their 
doors. 

Your report raised some 
real : issues: the competing 
priorities of protection and 


Kathleen Newtond, 
senior associate, refugee 
policy and humanitarian 
respo nse. 

Carnegie Endowment for 
tnterartkmal Peace. . 

1779 Massachusetts Avenue, 
NW, Washington, DC 20036, 
US 


Pardon that makes a mockery of justice 


From Ms Teresa 
Wtfssomierski 

Sir, The decision of South 
Africa's truth commission to 
tally pardon the four men 
who in 1993 brutally mur- 
dered visiting American Ful- 
bright scholar Amy Blehl is 
a watershed, demonstrating 
that the Mbedri government 
is not serious about stem- 
ming an Increasing- tide of 
lawlessness ("Four pardoned 
for murder", July 29). 

The messagernf this mor- 
ally bankrupt decision is 


twofold! First It tells black 
South Africans that no 
responsibility attaches to 
vicious bate crimes commit- 
ted against white, foreign 
nationals - even those who, 
like Ms. BiehL were sympa- 
thetic to the attackers’ cam- 
paign. Second, it tells the US 
and other countries that the 
South African government 
does not care about the 
future safety of their citi- 
zens, even though these 
countries were Instrumental 
in ending white rule through 


the imposition of sanctions. 

While the encounter group 
catharsis of the truth com- 
mission may prove therapeu- 
tic for those black and white 
South ’ Africans directly 
involved’ in the apartheid 
struggle, it makes a mockery 
of justice for foreign nation- 
als victimised by self-styled 
freedom fighters. 


Teresa wysxomlerski, 
61-37 36th Avenue, 
Maspeth, New York 11378, 
US 


Shameful that predictable tragedy is unfolding 


From Mr Band Kart 
Sir, 1 refer to your leader 
"Balkan bruising” (August 
4). You write: "Equally, it 
must insist Mr Milosevic 
[the Yugoslav president] 
help refugees return home 
as he has pledged to, and 
that he agree to wide 


autonomy far Kosova” 

If Slobodan Milosevic 
allows the refugees to return 
to their homes, they will find 
burnt out villages, destroyed 
crops and slaughtered cattle. 
While the KLA certainly 
complicated a settlement, we 
in the west are watching 


again, like in Bosnia, a trag- 
edy, which was predictable, 
to happen. We should be 
ashamed of ourselves. 


Berod Karl, 

WHhelm-Hey-Strasae 14, 
81243 Munich, 

Germany 


Number One Southwark Bridge, London SE1 9HL 
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WORLD WATER 


T he ruling Liberal 
Democratic party 
will be tempted to 
blame its disas- 
trous results in Japan's 
upper house elections last 
month on the recession, and 
hope confidently that when 
an economic upturn occurs 
everything will be all right 
again. If so. It wUl be malting 
a bad mistake. 

The LDP’s political plight 
has much to do with its bil- 
ure to acknowledge the big 
demographic changes in 
Japan that have altered the 
electoral landscape. The 
most important of these is 
rural depopulation and the 
increase in the number of 
urban dwellers over the past 
four decades. The LDP’s 
refusal to permit electoral 
reform to reflect these 
changes, and its continuing 
use of pork-barrel politics in 
its rural heartlands have 
alienated urban voters. 

In July’s upper house elec- 
tion, the LDP suffered a 
strong rejection in urban 
electoral, districts - the 
so-called industrial belt 
along the Pacific coast from 
Tokyo to Osaka. A majority . 
of voters, faced with rising 
economic uncertainty, were 
demanding policy measures 
to boost their own fortunes 
and that of the economy. . 

In short, urban dwellers 
were outraged not only by a 
deepening recession but also 
by the “unfairness” of the 
LDP’s traditional reflation- 
ary policy measures, which 
have historically relied on 
public works projects. 

Public works spending 
i accounts for about 8 per cent 
| of Japan’s gross domestic 
product compared with 2 per 
: cent in the TJS and between 2 
and 4 per cent in western 
European countries. Con- 
struction employs i'd per 
cent of . Japan’s entire work 
force. Overall per capita fis- 
cal expenditure In rural 
areas is. typically twice that 
to urban areas, 

’ The primary beneficiary of 
these measures has been the 
politically' favoured con- 
struction industry, mostly to 
rural areas. In Japan, pork- 
barrel politics has a rural 
ring to iL 

Most urban, votes believe 
an Increase to public expen- 
difure will benefit construe- ; 
tion companies and the ' 


ft is the only way to head off an economic depression in Japan 
- and even in. the rest of the world 


The 2nd Annual FT World Water Conference 

A New Outlook for Public-Private Collaboration? 


15 A 16 September 1998, Royal Lancaster Hotel, London 


This year's event comes at a time of risk and uncertainty for the global 
water Industry. The repercussions of the financial crisis In Asia, and 
changing political regimes in countries throughout the world, 
are making much-needed Improvements to water supply 
Infrastructure far harder to achieve. 
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DrJohMB Bsstin 

Director of the Municipal and 
Environmental Infrastructure Team 
European Bank for Reconstruction and Development 


Mr Preben Niches) 

Manager. Water Supply 
Urban Development A Housing (West) Division 
Asian Development Bank 
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Dr Helmut BUcb 
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Directorate D, Directorate-General TO 
European Commission 


Mr Vincent Gouame 
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Sanitation Division 
The World Bank 


Dr Leon Awer buck 
Vice President. 
Senior Regional Representative-Middle East 
Overseas Bechtel Incorporated 
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countryside, while the urban 
constituencies will carry the 
fiscal burden through higher 
personal taxes. 

The LDP’s support has 
been gradually declining in 
urban areas for the past two 
decades. Even within : the 
LDP, the conflict of Interests 
between parliamentary;' rep- 
resentatives from the drf&n 
and rural areas is becoming 
more apparent than before 
the debacle of the upper 
bouse election. 

For years, as Japan pros- 
pered. the urban voters 
could afford to overlook the 
“unfairness” of the fegional 
distribution of fiscal 
resources. But rising unem- 
ployment, corporate failures 
and recession, have put paid 
to that complacency. 

Before the latest upper 
house election, the LDP 


the one traditionally put for- 
ward by the LDP. The LDP’s 
obstructive tactics have 
enabled It to continue its dis- 
crimination to favour of its 
strongholds of agriculture 
and construction interests to 
the rural .-areas when ft 
comes to distributing extra 
money. ■ 

Faced with a rapidly age- 
ing population, the LDP has 
been obsessed by a need to 
reduce the fiscal deficit over 
the past two years. 

Its misguided austerity 
policy has worked to depress 
Japan’s asset prices further, 
following the start, of their 
collapse to the early 1990s. 
The magnitude of that col- 
lapse Is comparable only to 
that of American equity 
prices at the outset of the 
Great Depression of the 
1930s. The effect has been 


For years, urban 
voters overlooked 
the ‘unfairness* 
of the regional 
distribution of 
fiscal resources. 
They are no 
longer 
complacent 



Ofauchfeilscal proposals 


.pushed for economic mea- 
sures that would benefit pri- 
marily’ its traditional rural 
supporters. It met . with 
urban voters’ stiff opposi- 
tion. * 

" The LDP appears to have 
learnt nothing from this. 
The new fiscal proposals of 
Keizo Obuchi, prime minis- 
ter, are just ah extension of 
the party’s traditional poli- 
cies. 

The' LDP also continues to 
sabotage the foil implemen- 
tation of electoral reforms, 
started to 1994, which are 
designed to reflect the new 
political demography. These 
reforms, if properly imple- 
mented, would, produce a 
more representative lower 
hoqs*. They would therefore 
make it pcasible for a more 
balanced argument to take 
place for fiscal reflation than 


devastating on the net worth 
of Japanese banks. Unable to 
raise new capital from finan- 
cial markets, Japanese 
banks have bem obliged to 
suppress or reduce lending 
in Japan and abroad is their 
desperate attempt to meet 
the capital adequacy criteria 
set by the Bank for Interna- 
tional Settlements. 

The Japanese government 
has actually . encouraged 
such measures without 
regard to their repercussions 
on Asia, and foe rest of the 
world ds Kiichi Miyazawa, a 
former prime minister and 
now finance minister, admit- 
ted late last year. It is no 
exaggeration to argue that 
Japan's great depression 
could trigger an Aria-wide. 
even a worldwide; economic 
downturn. 7 - • 

The Japanese government 


should continue to pursue 
monetary and fiscal refia- 
tionary policy to counter the 
strong deflationary pres- 
sures arising from the col- 
lapse of asset prices in 
Japan. The continued refla- 
tion of the economy now 
enjoys a consensus ta Japan. 
The question now is how 
best to reflate. 

Reflation by expanding the 
monetary base is one of the 
measures. Since 1995, 
Japan’s central bank has 
apparently switched its 
stance to allow this. There is 
a danger, however, that fur- 
ther reliance on monetary 
policy alone for reflation will 
induce a much weaker yen 
and win endanger a further 
competitive devaluation of 
the Aslan currencies. 

The result would be a fur- 
ther shrinkage of trade 
within and beyond Asia. 
While the. US economy 
already appears to be over- 
stretched, Japan and the rest 
of the world have little to 
gain from precipitating such 
a shock. At this point, a fur- 
ther reliance on the realign- 
ment of exchange rates will 
only risk the repetition of 
the mistake, of the. sharp 
shrinkage ot International 
trade that the world saw in 
the early years of the Great 
Depression to the 1930s. 

The only way to reflate 
while maiTrfafotwg exchange- 
rate. stability, Is to expand 
fiscal policy over the long 
term. The trouble is that a 
majority of the Japanese do 
not want reflation through 
fiscal means under the cur- 
rent unfair and politically 
dominated spending system. 

The answer must . be to re- 
examine the political man- 
date. The most effective way 
of doing that is to change 
the composition of the lower 
house, which has the fiwni 
wf on Japan’s fiscal policy. 
A general election is neces- 
sary. Otherwise, the conse- 
quence is a continuation of 
sporadic and insufficient fis- 
cal reflation which will lead, 
as history has shown, to 
another Great Depression 
which will probably engulf 
not just Japan but also the 
rest of the global economy. 


1 


assistance, incorporation of 
woman's and children's spe- 
cial needs, protection of the 
environment from devasta- 
tion by large refugee concen- 
trations. But there are bur- 
lad to a fog of petty charges 
of "apparently misleading, 
financial statements”, 
-alleged fraud”, "failure to 
improve accounting prac- 
tices”, and -accusations of 
mlamsnagem8m n . A blast 
like this can do real damage 
to the work of the organisa- 
tion. to say n othing of a high 
CTaumtsstohor who js ahnost 
universally admired, for her 
dedication. Intelligence and 
rectitude. 
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27w author is director of Tri- 
lateral Institute, a private 
economic . think-tank in 
Tokyo 
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All lines engaged 

The deregulation of European telecommunications has produced some of the most surprisingly 
V/ competitive markets in the world, as Ralph Atkins writes 
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Germany reaps 
the rewards 
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Ifae OECD's economic report on 
Germany, published today, pafatc 
a picture of a rosy short-term out- 
look, and of improved long-term 
prospects. The country is coming 
out of a period of massive adjust- 
ment to the absorption of eastern 
Germany in good shape. This is 
welcome news for whoever wins 
next month’s general election. 

Germany’s short-term eco- 
nomic prospects axe undoubtedly 
good. Interest rates under mone- 
tary union should remain low, 
the current phase of fiscal adjust- 
ment is over, and the country l»s 
achieved virtual price stability. 
Gross domestic product growth is 
forecast to reach 2Y. per cw>t this 
year, and 3 per cent by 1999. 

The weak paints of the recov- 
ery so £er have been in invest- 
ment and employment growth. 
But the OECD repent sees these 
not as a weakness, but as a < dgn 
that structural reform is succeed- 
ing. Firms have, been shedding 
labour and have not invested as 
much as in previous recoveries, it 
says, because they have managed 
to improve their efficiency. 

German companies have been 
engaged in a process of rational- 
isation over the past few years, 
partly in reaction to the loss of 
competitiveness they suffered in 
the early 1990 b, partly in anticipa- 
tion of the increased competitive 
pressures that a single currency 
will bring. They are being helped 
in this process by the govern- 
ment’s labour market reforms. 

The OECD highlights tighten- 
ing of sick leave provisions, more 


decentralised wage bargaining, 
and greater fleribffity on working 
hours as the most effective mea- 
sures. The latter ^ ac particularly 
helped manufacturing firms, 
which have been able to in«w^ p 
machine running thngq France, 
where policy appears to be bead- 
ing in the opposite direction, 
should take heed. So should Ger- 
hard SchrOder, the SPD chal- 
lenger to Chancellor Helmut 
Koh l. who. has . vowed to repeal 
some of the reforms. 

Productivity improvements, 
together with successful wage 
restraint and the effect of a fell- 
ing red exchange rate, have led 
to a dramatic improvement in 
international competitiveness. 
And although jobs are stfll suffer- 
ing, Germany’s improved produc- 
tive capacity should lead to a fell 
in tlm unemployment rate in the 
medium to long term. 

Concerns do remain. Primary 
among these are doubts over 
whether Germany will be' able to 
reform its tax system and reduce 
its public-sector deficit. And 
despite the improvements, Ger- 
many’s labour market is still too 
rigid. The rate of unemployment 
- now 10-7 per tent - is set to 
fall, but will remain too hi gh 

But the clear rnHupp* of die 
report is that Germany Is about j 
to . reap the rewards of the 
reforms it has carried out so far. 
This is to Chancellor Kohl's 
credit, but, after September’s 
elections, could be to Mr Schro- 
der's benefit - provided he does 
not throw reform into rev e rse. 
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Building cross-border companies 
is harder than the European 
stock markets “believe. 

This is one implication of yes-' 
terday’s anno uncement at Reed 
Elsevier, which is chang in g its 
management structure and 
searching for a new chief execu- 
-five from outside the company; - 

The company is moving from 
one of the two possible 
approaches to running a cross- 
border company to the other. The 
first of these - practised . success- 
fully for many years at Shell and 
Unilever - might he called, file 
“constitutional'’ approach. • 

Under this management struc- 
ture, there is a set of rules - 
explicit or implicit - that allo- 
cates top jobs on the basis of the/ 
nationality of the original parent 
companies. Exceptionally tal- 
ented outsiders might occasion- 
ally force their way to the top. 
Otherwise, everyone knows how 
the succession works. 

The second approach Is more 
open - and more challenging. 
There is a nriffied management 
structure, headed by whoever is 
the best person for the job, 
regardless of origin. 

On the face of it, this is a much 
better approach. But it is also 
very hard to puR off evenhand- 
edly. ABB, which operates this 
'system, has had only two chief 
executives since the merger that 
created the company - both of 
them Swedish. CarnaudMetalbox, 
in its short life as an 


Anglo-French venture, had to 
bring in a Gennan- American boss 
to resolve national tensions. Reed 
Elsevier is also likely to end up 
with an American chief execu- 
tive. 

Nationality merely complicates 
what is in any : case a difficult 
problem. In single-nationality 
megg er s, there is. often a decade 
or so of covert power-struggle 
between the representatives of 
the two partners - sometimes 
resolved only by the victory- : af ; 
one faction or the other. 

Reed Elsevier is undoubtedly | 
moving in the right direction, hut 
the task it is undertaking is a 
difficult one. The complexity of 
creating unified cross-border 

is just oup syinP" 
tom of the problems that , lie 
ah«i«i in the creation of an inte- 
grated European economy. 

' What, is worrying is not the 
scale of the difficulties but the 
way- in which the financial mar- 
kets appear to underestimate 
them. The boom in European 
stockmarkets assumes - plausi- 
bly - that there win be a wave of 
restructuring within and across 
national boundaries. 

• But the economic, benefits of 
these mergers may be harder to 
realise than current market valu- 
ations assume. Each, time a 
merged European company 
readies out for a neutral chief 
executive, investors should think 
twice about how soon they expect 
those benefits to arrive. 


W hat is the world’s 
most open, competi- 
tive and fastest- 
evolving telecoms 
market? Free-market America 
where corporate giants merge 
and restructure almost daily? 
Britain, perhaps, where privatise 
tion was pioneered? Or stuffy-old, 
consensnscrientaled Germany? 

Seven months after the. liberal- 
isation of Germany's market, 208 
licences to set up telecoms com- 
panies have been awarded and 
animal spirits let rip. Another 130 
applications are in the pipeline. 
The high number, rfalTnq Plane. 
Dieter Scheurle, the country’s 
telecoms regulator, “shows the 
extent of confidence in the Gev 

man imirtpf i and wlwi t tO 

which tee country has been capa- 
ble of implementing reform”. - 
So far, it is true, Germany has 
been better at boosting competi- 
tion in the sense of by encourag- 
ing new entrants, rather than in 
the sense of driving down prices 
substantially (see chart). More- 
over, the volume of business 
deserting Deutsche Telekom, the 
former monopoly carrier, which 
is Europe’s biggest telecoms 
group, has been modest so far 
new competitors probably 
account for about 12 per cent of 
the long distance market All the 
same, the trend is Clearly 
upwards. It has become dear that 
Germany Hm created a legal end 
regulatory framework for 
full-blooded competition on an 
unusual scale. And, all tbing a 
•being equal, the big effect on 
prices and services should follow 
in due c o urse. 

The speed of change is already 
rhaiiwig iB g traditional German 
business nostrums; in the new 
telecoms businesses, marketing 
and customer service have* 
become as important as technical 
prowess. Indeed, the change has 
been so quick that public atti- 
tudes have not caught up and 
Deutsche Te lekom b»n able 
to exploit fears that an overzeal- 
ous regulator is forcing compa- 
nies to rip up long-term invest- 
ment plans. “The atm of the 1996 
telecoms law was to give an 
incentive to investment - to 
make a bigger, stronger telecoms 
industry, 0 says Hans-WflU Hefe- 
kfinser. responsible for. regula- 
tory affairs at Deutsche Telekom. 
“But you can earn a lot of money 
without spending much . . . 
When you have so many competi- 
tors is tiie market, then it is 
dear that conditions are too 
favourable. * 

The niatn agent of change has 
been Germany's 1996 telecoms 
law. Four years ago, ATM 1 , the 
US telecoms group, drew up a 
checklist of features it wanted in 
the planned MR - tpdndlng an 
unlimited number of licences, 
equal and open access to Deut- 
sche Telekom’s netwo r ks, and no 
restrictions on foreign owner- 

I n fiance,, the brave new 
world of telecommuni- 
cations competition is 
proving' more beneficcd to . .• 
business than household 
consumers, at least as for as 
fixed telephony is concerned. 

The Autorite de Regulation des 
Telecommunications (ART), the 
telecoms watchdog, aays 30 
licences to operate networks and 
to provide telephone services 
have now been granted. But the 
stiff est competition to Franca . 
Telecom, the former monopoly 
operator, in the household 
market stfll comes from Cegete), 
the telecoms arm of Vivendi (the 
former Generate des Eaux), in 
which British Tetecommunl- 
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ship. “We were really surprised 
that most of the points were ful- 
filled,” says Hans Neetix, director 
of public affairs at AT&T in Ger- 
many. AT&T has a stake in Man- 
Tiegnumn Arcor, one of the most 
successful new operators. . 

' Whereas the UK has put the 
emphasis on encouraging rivalry 
between networks, Germany’s 
1996 telecoms act paved the way 
for competition on Deutsche Tele- 
kom’s lines as welL The result is 
a revolution in long-distance tele- 
phoning. Since January l, Ger- 
man customers have been surfing 
competitors' services for each 
telephone can, using their exist- 
ing Deutsche Telekom connec- 
tions but cutting the charge by 


up to 70 per cent AR that is 
needed to switch is an additional 
five-digit code before the main 
number. There is no need to reg- 
ister, the bill still comes from 
Deutsche Telekom. Or customers 
can '‘pre-select” a- new competi- 
tor, so their calls are automati- 
cally transferred away from 
Deutsche Telekom. 

But the competitiveness of Ger- 
many’s DMlOObn (S56bn) tele- 
coms market is also due to Mr 
Schenrie’s feisty regulatory style. 
A crucial decision was the setting 
last September of rates for “Inter 
connections" into Deutsche Tele- 
kom’s network at an average of 
just 2.7 pfennigs per minute - 
among the lowest rates in the 


world. One of the first to spot the 
enormous arbitrage opportunities 
created by a low interconnection 
rate and much higher Deutsche 
Telekom retail prices was Gerd 
Schmid, founder and chief execu- 
tive of MobilCom, based in 
Schleswig, north Germany. 

Using lines rented from Deut- 
sche Telekom, and only a modest 
DM40m investment in switching 
technology. Mr Schmid offered 
telephone calls at a flat, country- 
wide tariff erf is pfennigs a min- 
ute, 24-hours a day. Within 
months Mr Schmid was a D-Mark 
billionaire, claiming a market 
share of more than l per 
cent 

He also cocked a snook at oth- 


Parlez-vous franpais? 

David Owen explains how competition has changed the French market 


cations is a leading shareholder. 

Cegete! launched its "7" 
fixed-tne service in February and 
at present claims 300,000 
subscribers, with a target of 
600,000 - about one French 
person in 100 - by the end of 
the year. It says about 5m 
minutes of communications a 
day are carried by its network, 
up from nearly 2m at the end of 
April Official ART figures on the 
share of the long-distance 
market taken by new entrants 


ae not yet available. 

Big companies have more real 
choice. Olivier Porte, telecoms 
representative for the Club 
Informatique deGrandes 
Errtreprtses Franoaises, which 
represents the private-sector 
companies with the 100 biggest 
information technology budgets 
in France, says dub members 
have a choice of four to five 
operators for basic telephone 
services. 

While France Telecom is stiB 


the main vendor for most 
members, he says the majority 
“already have two operators, or 
are about to have two 
operators". 

Figures produced by ART 
suggest that business users have 
also benefited more than 
households from the price cuts 
triggered by liberalisation, or the 
prospect of it 

Based on a basket of one 
subscription, 185 local calls, 11 
intermediate calls and 40 
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An outbreak of guerrilla violence 
in rural Colombia this week has 
provided another reminder — if 
anybody needed it — of the seem- 
ing intractability of Latin Amer- 
ica’s longest running dvfl con- 
flict. 

Yet there are growing hopes 
that Andris Pastrana - officially 
inaugurated today as president 
has the opportunity to lead the 
country towards peace,, as well as 
to halt the recent slide in Colom- 
bia's economic fortunes. 

T .' The new president can" make 
^ progress most quickly on the 
r economy. The incoming finance 
minister has already signalled 
tough action to reduce a proj- 
ected fiscal deficit of 3^ per cent 
of gross, domestic product h i n tin g 
at spending cots and measures to 
limit tax evasion. 

The growth in the deficit, and 
in particular the growth in public 
spending (from IT to 18 per cent 
of GDP since 1990), represents the 
single biggest threat to the 
Investment grade credit rating 
that Colombia stiR enjoys. ._ 

Ending the civR war, however, 
is an altogether more difficult 
challeng e: Under outgoing. Presi- 
dent Ernesto Samper political 
i violence has flueatmied. to spiral 
I out of control. In spite, of the guv- 
f emment’s ■'vigorous eradication 
campaign, the drugs trade - 
whose profits support the aetbri- 
ties <rf both right-wing paramm- 
tartes and left-wing guerrillas - 
has continued to prosper. 


Both left-wing groups - the 
National Liberation Army and 
Revolutionary Armed Forces erf 
: Colombia (FARC) consistently 
rejected offers of talks on the 
grounds that President Samper's 
gover n ment was corrupt. 

Yet since the June elections 
there has been a marked cha n g e 
in atmosphere. President Pas- 
trana. . has already met ■ some 
left-wing leaders, and peace talks 
are scheduled to take place over 
the next .three months. Unde- 
terred by this week's violence - 
the the worst in four years - | 
President Pastrana is pressing 
ahead with his peace plans. 

The outlines of a political set- 
tlement can -be envisaged. The 
guerrillas may accept reforms 
that faR short of their professed 
longer-term socialist objectives, 
to return, they wRT demand that 
. President Pastrana ensures their 
security when (hey reenter civa- 

ian politics. 

All this will take time and 
some arduous cUptomacy. but it is 
achievable. After all peace has 
been negotiated in El Salvador 
ami Guatemala, where conditions 
were just as difficult 

Ultimately, th o ug h, success is 
imply to depend on the elimina- 
tion or control of the drugs bun- - 
ness that represents the eco- 
Timnlr base of paramilitary and 
guerrilla activity. Inevitably this 
wRl be a long-term process - and 
one that Colombia acting alone 
"wiR be unable to solve. 
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I Stepping into church politics is 
best done very carefully, 
especially when It's someone 
efse’s church. It seems that 
Israeli premier Benjamin 
Netanyahu has been lessthmi 
Dgfrt-focrted in Ns dealings with 
the Greek Catholic Church, 
Israel's biggest Christian group. 

Netanyahu’s spokesman has 
admitted that tougtHaBdng BJbl 
"expressed the government’s 
position to the church" over the 
appointment of the Catholic 
archbishop fn GaJSee. the 
church’s top post in the region. 

The official Bne is that the * 
Palestinians interfered first, 
pressing for Butros Mualem, one 
of iheir own, to get the job. A 
security pfficj^ said Israel feared 
that Mualem might stir up 
antMsraefl feeflng among the 
Cathotics, so Netanyahu hit back 
with pressure for toe more 
government-friendly Emil Shufonl, 
from Nazareth. 

Pope John, Paul U went ahead 
aid picked Mualem, and toe 
Vatican isn’t saying whether 
there has been a spat over the 
affair. Vatfcan-Jsraefi relations • 
had seemed to be improving; 
let's hope Bib! hasn't made a 
cardinal error. • - 

Wolfgang’s week 

It has not been a good weeMor - 
Woffgang SchSubte, toe ruEng 


German Christian Democrats’ 
parliamentary leader and toe man 
Chancellor Helmut Kohl thinks 
should be his eventual 
successor. 

Not only is toe CDU stiB 
lagging in opinion polls ahead of 
the election on September 27, 
but SCh auble 's wife, Ingeborg, 
has confided to Stem magazine 
that she would reaBy rather her 
husband, confined to a 
wheelchair since an 
assassination attempt in 1990, 
chose not to run for the top 
office. “1 have serious- 
reservations,” she admits. 

SchSuWe’s career prospects 
took another dip when Gerhard 
SchrOder, the Social Democrat 

challenger to Kohl, said that. If a 
“grand coalition" of toe two 
biggest parties was needed after 
September 27, he would rather 
work with defence mfrister 
Vdker Ruhe than with SchSubJe. 

Stffl, toe polls suggest that 
SchrOder may end up in bed wfth 
toe small Green party - which 
would leave all the Christian 
Democrats out In toe cold and 
give Sehguble plenty of quality 
time with his wife. i 

Hearing aid 

When Is a hearing not a hearing? 

I Apparently when toe Chinese 
ambassador agrees to turn up. 

. Li Zhao Xing, Bering’s envoy to 
Washington, pulled out of a 
scheduled appearance before 
Congress on Wednesday to 
discuss toe human rights 


situation in his country. The 
embassy said Li had agreed to a 
"face-to-face dialogue on equal 
basis” with a House 
subcommittee members, but the 
ground rules had bean broken 
because the media had called 
the event a hearing. 

The fear was apparently that 
interrogatio n by cong ressmen 
would have infringed China’s 
sovereign status. 

Subcommittee chairman 
Christopher Smith sad he hoped 
something could stffl be 
arranged, if so, it will take a bit 
of patient diplomacy. And maybe 
Smith’s statement to the press 
that. “Ambassador Lj has stiffed 
toe committee" wasn’t the best 
start to that process. 

Orderly retreat 

The board of Hungary’s 
Postabank, already suspended . 
by toe banking regulator, 
resigned yesterday in advance of 
today's general meeting. 

That means Gabor Princz. chief 
executive and president of the 
bank, and his minions wont be 
collecting toe sizeable golden 
handshakes they would haw got 
had they waited to be sacked. 

Princz is a colourful character, 
a part-time disc jockey and 
occasional acting extra, known 
for his generous sponsorship of 
sport, the arts and theatre - with 
the bank's money that is. 

His departure appears to put a 
tidy end to toe affair, ft coincided 
with a statement from the bank 


commissioner that, contrary to 
local media reports, the police 
would not be poking around in 
toe bank's books. How 
Postabank ran up huge losses is 
a question for the boys in 
pinstripes, not the beys in blue. 

Counter force 

Last year one in every 100 Greek 
bank branches was robbed, and 
worried bankers are doing their 
bit to help the police. They had a 
whip-round to buy 65 new patrol 
cars, 300 motorbikes and other 
kit, including bullet-proof vests. 

The sight of Theodore 
Karatzas, who runs National 
Bank of Greece - the one with 
most branches - handing over 
the rows of shiny vehicles to 
g rateftfl pofce chiefs hasn’t had 
much of a deterrent effect Nor 
did it knmeefiately improve 
response times. 

This week's bank robbery was 
at an NBG branch in the 
entrance of a maternity clinic. 
Trapped between two sets of 
glass doors by an electronic 
security system, the robbers shot 
their way out and took off with 
toe loot They ware long gone 
before any cops showed 14). 

Dean who? 

A letter to Morgan Stanley Dean 
Witter in New York has been 
returned Stamped: “Return to 
sender, no longer at Morgan 
Stanley.'’ Is there something we 
aren't being told? 


era who look a more typically 
German, investment-intensive 
route. Most noticeably, Veba and 
RWE, two of Germany's biggest 

industrial conglomerates, pooled 

resources in a joint telecoms ven- 
ture. o.tel.o, which originally 
planned to invest DMTbn. But 
o.tel.o has been left lagging in 
the battle for market share, forc- 
ing the departure of Ulf Bohla as 

chairman last month. 

The different approach 
required in such a liberal market 
has not always been easy to 
stomach. Even Rainer Funke, 
state secretary at the Bonn jus- 
tice ministry and one of the 
authors of the 1996 law, com- 
plains that an interconnection 
rate of 2.7 pfennigs a minute 
means “no interest in building a 
network ... we have taken riches 
from Deutsche Telekom and 
made Mr Schmid of MobilCom a 
billionaire”. 

Deutsche Telekom, meanwhile, 
is challenging the interconnec- 
tion ruling in court Mr Scheurle 
has suggested smaller companies, 
with limited networks of their 
own. might be entitled only to 
“re-seller” arrangements with 
discounts from Deutsche Tele- 
kom less favourable than the 
interconnection rate. 

Other worries have been 
expressed about Germany’s regu- 
latory regime. Unlike in the US. 
German law allows Deutsche 
Telekom to declare much of the 
information It supplies to the 
authority as commercially confi- 
dential. “We know what they 
have said, but the competition 
doesn't.” admits Mr Scheurle. 

Deutsche Telekom also com- 
plains that the regulator operates 
in a legal vacuum. Mr Hefekauser 
says Germany’s administrative 
courts, “have been flooded with 
actions and they simply can't 
cope with them all". 

But Mr Scheurle maintains his 
aim is to ensure prices are set on 
the basis of what would be 
achievable on an efficient cost 
base and to ensure fair competi- 
tion. He dismisses the argument 
that investment is being discour- 
aged. “When we have seen more 
than 100,000 jobs created in the 
post two years in telecoms, who 
can say that there hasn't been 
any investment?” Mr Scheurle’s 
big test comes in November, 
when be is due to rule on the 
prices Deutsche Telekom can 
charge for open, or “unbundled", 
access to the local loop - or the 
last mile into customers' homes. 
It is a chance to create real com- 
petition for local and long dis- 
tance calls - and to put Germany 
ahead of the US. 

Mr Neetix at AT&T rays: "If 
Germany sets the price for 
unbundled local loop access at 
cost price, then the German mar- 
ket would be the world leader in 
terms of encouraging competi- 
tion." 

long-distance calls, ART 
calculates the monthly bill for a 
typical household has edged 
down from FFr184.35 ($31.03) in 
1995 to FFr179,37 in 1997 - a 
reduction of less than 3 per cent 
For businesses, based on one 
subscription, 234 local calls, 44 
intermediate calls aid 92 
long-distance cans, the savings 
have been more substantial, with 
Mils faffing close to 15 per cent 
from FFr34837 to FFr297.03. 

Competition is mostly 
entrenched in the buoyant mobile 
phone sector, toe main growth 
area for the industry. Here 
Cegetet and Bouygues vie 
effectively for business with 
France Telecom. 

50 years ago 

Meeting In Moscow 
Moscow, August 6. Envoys of 
the three Western Fowere 
went to the Kremlin this 
evening to see Mr. Molotov, 
the Soviet Foreign Minister, 
and were still in conference 
there 2% hours later. This was 
the first high-ievel move in 
Moscow since the Envoys 
spent two hours with Marshal 
Stalin on Monday evening. The 
Envoys were Mr. Frank 
Roberts for Britain; General 
Walter Bedell Smith, United 
States Ambassador; and M. 

Yves Chataigneau, French 
Ambassador. The Russian 
refusal to unblock frozen 
Eastern mark accounts of 
Western sector firms forced 
toe Western Military Governors 
to-night to grant big Western 
mark credits to firms which 
could not pay their wage bills. 

Cuban Sugar Price Rising 
The price of Cuban raw sugar 
continues to strengthen, and It 
is rumoured that there are now 
no sellers under 4 % cents a 
pound f.o.b. A few weeks ago 
the level was 4 cents. There is 
a big demand for refined sugar 
all over tiie world, one of the 
main reasons for this firmness 
in toe world sugar market is 
the calculation that Jess than 
500.000 tons of Cuban sugar 
remain to be sold. 
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THE LEX COLU MN 

Reed reform 


Reforming Reed Elsevier’s management 
structure should eradicate the “them and 
us” culture still lingering five years after 
the merger. Management by a four-man 
co mmittee — two from each side - did not 
speed the integration process or help the 
co mpany move nimbly in the electronic 
publishing world. And since the one chief 
executive/one non-executive chairman for- 
mula was planned for the abandoned Wol- 
ters Rluwer merger, the status quo had 
become untenable. 

However, Reed Elsevier has yet to make 
a niown sweep of things. There win be an 
uncomfortable interregnum until the out- 
side (though still Dutch} non-executive 
chairman. Morris Tabaksblat of Unilever, 
arrives next April. David Webster of Safe- 
way has to step up to the mark until then. 
Worse still Is the muddle over the chief 
executive position. Former co-executive 
c hair men Nigel Stapleton and Herman 
Bruggink are effectively demoted to act- 
ing co-chief executives, pending the 
recruitment of a single outside chief exec- 
utive to replace them. As this could take 
time, the company risks being bereft of 
leadership during a period of rapid change 
in the industry. 

Thankfully, the major strategic decision 
- to focus on electronic rather than con- 
sumer publishing — baa long been taken. 
However, as yesterday’s rather lacklustre 
results show, making Reed Elsevier's 
costly investments here pay win require 
detailed work by a committed manage- 
ment 

MGM 

Cinema audiences would groan at a plot 
thin obvious: loss-making, heavily 
indebted and with its shares wen below 
last November's initial public offering 
price, MGM is suddenly in takeover talks. 

Given the film company’s chequered 
history, anything is possible. MGM has an 
attractive film library and still makes 
films and television shows, though it no 
longer owns a film studio. But it is not 
dear who would want to buy a company 
with debt equal to its $u2tm market capi- 
talisation and not even mairing operating 
profits yet. And any purchaser or merger 
partner would have to deal with Kirk Ker- 
korian, the billionaire investor, who owns 
65 per emit of the company. Since Mr 
Kerkorian has owned MGM off and on 


U6M . 
StafftnaUfth 



since 1969, he would probably want to 
keep a controlling stake in any enlarged 
group. 

To complicate matters further, MGM is 
currently trying to raise 8250m. of fresh 
equity. That the company is prepared to 
issue stock at this depressed level shows 
how close it has come to exhausting its 
31.3bn credit facility and its bankers’ 
patience. If this well-timed announcement 
was ttodgnart to boost the price of that 
offering it barf little effect: MG&Ts shares 
jumped barely 5 per cent 

US healthcare 

Is It possible to make money In US 
managed care? United Healthcare, one of 
the industry's biggest names, announced 
a shocking $900m charge to earnings yes- 
terday and saw its share price drop over 
80 per cent Aetna, the largest health 
insurer, has produced two profits warn- 
ings since it took over US Healthcare in 
1996. And Oxford Health Plans has lost SO 
per cent of its value since a spectacular 
fwn into losses last autumn. 

This is a far cry from four years ago, 
when managed care companies, which 
provide medical insurance for a fixed cost, 
looked poised to take over the world. 
Four-fifths of Americans are now in «wne 
sort of managed care plan. But despite 
♦hat -sucrftgfl , the industry is trapped in a 
classic squeeze between powerful custom- 
ers (the gov ernm ent and huge employers) 
and equally powerful suppliers (consoli- 
dating iing pitni and drug groups). 

Managed care providers have responded 
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FT WEATHER GUIDE 


Europe today 

Southern and eastern pals of 
Scandinavia wtt be dry wBh sunny 
spate, but northern areas wB be 
cloudy with outbreaks of rah. “The 
Baltic states wtn also be cloudy 
with some rain. Much of north-west 
and oentrai Europe wt be hot and 
atrmy, but a weak front wtl 
doud to northern parts of Germany 
and Poland. The Mediterranean wB 
also be hot and sunny, especially 
the Spanish Interior and maWand 
Greece. There is a risk of thunder 
in southern Italy. 

Rye-day forecast 

Scandravla wfll be unsettled. 

N ort h w eal and oenbel Europe wff 
continue hot and Sumy, aithou0! 
thundery showers wiB develop 
over the Alps next week. The 
Mediterranean wffi remain hat and 
sunny, with thunderstorms over 
southern Italy easing by Monday. 
Showers w* develop ovsr northern 
Spain on Monday end Tuesday. 
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with a merger wave of their own. But 
most, including Aetna, have dismally 
property to integrate their complex 
management and computer systems. 
Meanwhile, ho r ror stories of niggardly 
reimbursements have made them hugely 
unpopular. M n hf i E ,>tT>ww ^ g must take 
the Warns for badly underestimating ris- 
ing costs - tins ts at the heart of 

United’s problems and its withdrawal 
from much of its Medicare business of 
caring for the elderly. 

For United this is particularly poor tim- 
ing. to May it announced the 95J3m all- 
share takeover of Humana, a smaller and 

- apparently - trouble-free rival With 
United’s stock now barely half its value 
back in May, that d w l looks as good as 
dead. 

Barclays 

Last time the UK economy slowed 
markedly, Barclays dived Into loss. No 
such-repeat Is likely this time. Yesterday’s 
>iAarfHne numbers may have been a bit 
iffy - pre-tax profits up only 1 per cent, 
costs on the high side - but the underly- 
ing picture is much healthier. A robust 23 
per emit return on equity is encouraging, 
but a tpiung indicator of how life has 
ffhang firi emerges from the repositioning 
of the loan portfolio. In nominal terns it 
bas barely grown in seven years, but the 
composition has shifted dramatically 
towards lower risk categories. 

This change is symptomatic of a more 
nuanced approach to risk management 
But it has not come at the expense of 
growth: operating income for ongoing 
businesses rose 7 per cent with steady 
g r ow t h across the main b usiness areas. 
Revenues also grew comfortably faster 
than underlying cost growth of 4 pm cent 
The numbers, thoug h, do not tell the full 
story. The shape of the bank is much 
better than a year ago; In particular, Bar- 
days Capital appears to fit more neatly 
than BZW ever did. 

The Issue now is to what extent this 
improved structure can translate into con- 
sistently superior performance. Much will 
turn an the handling of crucial soft issues 

- leveraging the Barclays brand, and 
im p rov in g customer focus. The feel, how- 
ever, is of a gr o up threatening to fulfil its 
potential. Investors should not be disap- 
pointed. 


Agency to issue rebuttal of ail allegations' over Zaire shipments 


By Jteffly euros aad Andrew - 
Edgec fl g b -Jpfrreoo fa lorttfeB 

The United Nations High 
Commissioner for Refugees may 
have financed two supply flights of 
ammunition to soldiers of the former 
Zaire as the country co fla psed into 
. civil war in 1996, according to a 
report today in Africa Confidential, 
the London-based newsletter. 

The UNHCR would not comment 
yesterday on the latest claims, 
which follow allegations in the 
Financial Times of dubious account- 
ing and incompetent management 

It said it would issue a rebuttal of 
all the allegations to donor nyti/wa 
today. 

Tlie soldiers, most of them loyal to 
the late President Mobutu Sese Sako, 
had been employed by the UNHCR 
as guards for its refugee camps in 
Goma, eastern Zaire. They later tor- 
tured and killed UNHCR staff, and 
massacred thousands of refugees. An 
investigation by the UNHCR last 
August failed to .establish whether 
two UNHCR-funded flights to the 


Zairean soldiers carried ’ammunti 
tion. Questions orar the UKECrV 
role in supplying Zairean foreasu-are 
-likely to retoforer eotoqer^a abMd 
administrative felling s within the 
commission, and atea highBghfc. the . 
dDemmas feced fcwUNStCR 
. Investigationsby the Financial 
Times and^Africd Confidential haye 

established that the wafer UNHCR 
offidg to Gh*i$& of security in 
Qema rwSromiffiided iqn ^ October 25 
1996 - two months after the start of 
the civil war. between Mobutu’s 
army and. Laurent Desire Kabila’s 
AJhgiKe ftHteS- - that the UNHCR 
sfoonfrt meet a request from the 
camps’ senior Zairean commander 
Car funding for two flights of food 
awrf ammunition far tyta troops. 

The UNHCR headquarters in 
Geneva agreed to charter the flights 
for. $130,000. Paul. Stromberg, a 
UNHCR spokesman, stressed this 
week that its assistant high commis- 
sioner, Sergio Vieira da Mello, 
insisted by telephone.an October 2s, 
1996, that no “war material" should 
be carried. However* Africa Confi- 


dential reports today that a senior" 
minister in the Mobutu government 
bag told it the flights carried aanmu- 
nitfon as wall as food, -He told Africa. 
Confidential at least two chartered 
aircraft flew from Kinshasa, the 
Zairean capital, to government base* 
in eastern Zaire on November i 1996. 

“Tbls was an operation requested 
by the (Zairean) military and what- 
ever they did vrith.it was their nwnT 
sffeir t " h* told Africa Confidential 
- A UNHCR mtBskm. to former Zaire 
in August 199V, to investigate "pur- 
chases of goods and searvtcaa, against 
prevailing rules and procedures"-, - 
established that records which 
might have shown what the two air- 
crafts' SO metrlc ton cargo consisted 
of could not be providacT by Jeffery 
Travel, the Kinshasa company tram 
which the -flights were chartered. ; . 

Mr Btromherg, for -the UNH<#t, 
said: “We taBcad to. the agency (Jag 
fary Travel) and they could not pro- 
vide us with any record of what was 
on the flights beyond tonnage." . J! “' 

Rwaadan Quagmire, Page 5 


UK businesses back decision 
not to raise interest rates 






By Robert Chota in London 

Business leaders yesterday 
welcomed the Bank of En^and’s 
de riskm not to raise interest rates, 
but argued that it could have done 
more to help stave off the threat of a 
“hard landing” for the economy. 

The Bank’s monetary policy com- 
mittee offered no explanation foe its 
decision to leave rates at 7.5 per 
cent, pointing out that its quarter^ 
Inflation Report would be published 
next Wednesday. 

Graham Maricame. of the Engi- 
neering Employers’ Federation, wel- 
comed the decision, but expressed 
disappointment that the Bank had 
failed explicitly to rule out Anther 
rate increases. "This win help to sus- 
tain the level of the pound and push 
industry further into recession in 
the near future, with continued 
losses of both domestic and export 
orders as well as. increased unem- 
ployment,” he said. 

The Bank may have decided not to 
tighten policy because the slowdown 


in the internationally exposed manu- 
facturing sector - due largely to the 
pound’s strength r I s spreading to 
more sheltered parte of the economy. 

The Confederation of British 
Industry provided further evidence 
of this yagterday, whan its latest sur- 
vey showed retail sales growth decel- 
erating to its slowest, rate in three 
years. 

The CBIfoond 37 per cent at retail- 
ers repenting sales In July up on a 
year ago, comparod~with 31 per emit 


message of this survey Is consistent 
-with the balance of other data in 
indicating $ slower pace of domestic-, 
demand.” .*’•*./ . * * 

. lan Peters, deputy director-general 
of the British Chamber of Ccaa- 
marce w agreed the - economy 'wa? 
Slowing to meet the government's 2£ : 
per cent b&ation target "However, ; 
manufacturing Industry remains 
dsassmously dose to the- brink and*, 
job losses and company closures wfl£ . 
continue,^ he sakL “it is dear that 


rtiiiK » J *** 



reportfogtbat th^ wme down. The in' S^tember the committee mutt 
net balance of 6 per oanl reporting cut rates by a quarts point* 


an increase te weD down from 19 per 
cent recorded in Junev . . 

The survey shows that spending is 


The pound reached a 10-week low 
in the wake of the Bank’s decision, 
with analysts concluding that inter- 


wen below normal for the time of- est rates had probably peaked, 


year and is expected to remain sub- 
dued. Stocks of unsold goods are 
building up, prompting retailers to 
order less from suppliers. 

“Consumers have been discour- 
aged by a combination of high tnter- 


Against a basket of currencies, sta- 
ling fell OB per cent to 103.7 per cent 
of ite 1990 value. 

Analysts said they expected the 
Bank to sound a cautious note in its 
Inflation Report next week, warning 


T*nV 
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est rates and bad weather,”- said that rates; might have to rise a ga i n . 

Alastair Eperon, chairman of the — 

cars distributive trades panel “The Bcperts dhrtded, Page 6 


[MASTERS IN FINANCE 


London Business Schools part-time Masters in Fmance is a 
spedatisc pre^ramme designed for people pursuing a successful career 
in finance, Ir can be comploed in . two yeas of part-time (mainly 
e v e nin g) attendance at the School or in nine months of full-time study. 

The Masters in Finance is rigorous, practical and career-oriented, 
gnrf is rnnghr by the School's irarmstfonaBy-renowned finance faculty. 
It provides participants widx an' in-depth knowledge of finance and 
enhances thitir manageriid effectiveness in this field. To find out mote, 
omneroctieofourinfimmrionseaiong: 


. . ... 

.-.r -j id> ■ . 


FINANCE EVENING PROGRAMMES 


London Business School’s finance evening programmes attract a wide range of experienced manager 
and fin a n ce pro fes si ona ls from industry and the City. They require attendance on one evening a week for 
30 weeks from October-June. • . U .... . 

C or por a te {finance Evening P r ogram me cowers finanrial analysis, corporate finance, valuation, 

finmrin g «r»rf i -aprft iturijq mid hin a rawin g frmpha jjg fin i W iinnn^rwlfwig 

Investment Management Evening Progr amm e covers equity and bond portfolio and dynamic 
investment swu g gica, and is designed for professionals invo l v e d in. portfolio and fend management . 

B* arartfi rtwrt h w aba at alaar U m u oa M«ra» crtwC nw O a m t c a Fna rmmma fttomfca Ottfoa, imWOm Baattaaa Seboe/, . 
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Bayemwerk arm helps push 
Wag to 28% profits increase 

Wag, the German industrial group, posted a 28 
P*’.®*#, pre-tax profits increase to DM1.92bn 
gl.OBbn), meeting analysts* expectations. The 
Improvement came mainly from the perfbr- 

ofB^emwcrk, the energy division, and 
the SKW chemicals operations. Page 18 

YPF weathers tali in crude price 

Second-quarter operating income at YPF, the 
Argentine oil company, leB 17 per cant to 
$344m while net profits dropped 30 per cent to 
$1 57m. The pubOdy traded oH company fared 
better than expected in spite of a 26 per cent 
drop in global crude prices. Page 19 

NZ Telecom’s dominance addressed 

Telecom makes up 
about 30 per cent of ' 
New Zealand's key 40 
Index, but with maty of 

te shareholders TMng 
xi the US it Is vulnera- 
ble to Wafl Street quiv- 
ers. Winston Peters 
(teft), the treasurer, 
caused further wobbles 
this week when he 
threatened "quick 
action to even up the 
playing field", which he said favoured Telecom 
because of its size and dominance. Page 36 

Kuala Lumpur combats property gfut 

Rising vacancies and falling prices mean Malay- 
sian property is heading tor a crisis, and the 
supply of non- residential property is expected 
to rise sharply, exacerbating the glut But the 
central bank has employed a variety of counter 
measures. Property Column, Page 20 

New regime moves to aid Postabank 

Hungary's new govern- 
ment means business 
in changing the for- 
tunes of Postabank, 
the strugtfng third 
largest bank. After 
gaining a 75 per cent 
stake, the government, 
headed by Viktor 
Orban (left), announced 
a management shake- 
out An extraonfinoy 
meetfag of sharehold- 
ers today is expected to instaff a group dose to 
the finance minister to head IheJaaik. Page- 18 

India cashew nut sector threatened 

India’s position as the world’s mata^xoducen 
and exporter of cashew kernel is mder threat. 
Other countries are graduating from being ' 
exporters of raw nuts to sailing cashew kernel, 
making it more difficult for Indtai factories to 
buy enough raw material Page 26 . . ■ 
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forecast 
rises in sales and profits 


By MkU Tail ta Detroit 


Profits and ' sales at 
Daimler-Benz and Chrysler, 
the two caxmakers planning 
the wcaM’s biggest industrial 
merger, should rise sharply In 
coming years an the back at 
buoyant, demand iBMtcucfr 

The forecasts made yester- 
day in formal documents sent 
to Chrysler shareholders con- 
firmed analysts’ expectations 
t hat profits growth at Daimler- 
Benz would outpace that at 
Chrysler as restructuring 
plans at the German group 
take effect The statements - 


and a separate, ahnflar report 
to shareholders 

later fins week - will form the 
basis for shareholders of both 
companies to vote on the 
planned $40bn merger at sepa- 
rate meetings on September 18. 

Daimler-Benz expects earn- 
ings before interest and tax In 
its car division to surge Aon ■ 
DM2L4bn ($L87bn) this year to 
DU&Sbn to 2000. Profits to 
commercial vehicles should 
rise from DMLSbn to DMkSbn 
to toe same period. 

Chryfiar is also forecasting a 
substantial rise to profitabil- 
ity. After tax earnings should 
<4twih f rom ffj.Tfrn Hite year to 


$49bn to 2002 under its- cur- 
rent financial pfaw- Hie two 
companies expect sales to 
climb substantially. GnysleFs 

revenues should grow from, 
around S83.7bn this year to' 
about $B0.5bn in 2002. 

Daimler -B enz, meanwhile, is 
looking for sharper growth. Its 
car sales are projected to rise 
from DM59. 4bn in 1998 to 
n MBQ Wm to 2000 amt commer- 
cial vehicles from DM40^hn to 
DM4L2bn. 

Chrysler's forecasts do not 
anticipate any slump to the US 
car market, with North Ameri- 
can vehicle sales remaining at 
around 16.6m a year between 


1998 and 2002. However, its 
advisers also used a “sensitiv- 
ity case" providing for an 
industry downturn in making 
their assessment 
The companies said they 
would pay “approximately the 
game annual dividend amount 
currently paid to Chrysler 
shareholders”, received either 
in US dollars or German 
marks. Dividend levels were 
one of the potentially most 
contentious issues in the deal 
Chrysler shareholders will 
be offered 0.6235 shares to 
DaimlerChrysler for each 

Chrysler share currently held. 
The merger document also 


ripain with compensation fln|t 
board structure. Daimler- 
Chrysler’s supervisory board 
will have 20 members; 10 
elected by holders of Daimler- 
Chrysler ordinary shares and 
10 by employees of the merged 
group, with the chairman hav- 
ing the casting vote. 

The management board will 
have 18 members. SO per cent 
designated by Chrysler and 50 
per emit by Daimler-Benz. 

There wiQ also be two addi- 
tional members representing 
Daimler’s non-automotive 
interests. 

Chrysler proxy document, Page 19 
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WorldCom makes $6.1 bn 
corporate bond issue 
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WorldCom, the US telecoms 
group, yesterday, launched a 
ggjbn corporate bond, issue. 
This latest and largest such 
transaction coin ci des with a 
wave of mergers and acquisi- 
tions activity fa the US. 

. WorldCom is merging with 
MCI Communications - to a 
$37bn aB-ahare transaction. It 
is paying f7hn to cash to Brit- 
ish Telecom for toe latter’s 20 
pttcent stake. 

The bond issue* the world’s 
biggest investment grade cor- 
porate bond, is part of a J12bn 
refinancing of the company’s 
debt following approval of the 
merger by authorities on both 
ririwt of the Artanrte . 

The issue caps a bogy week 
for the international corporate 
bond market. Bell Atlantic, 
another. US telecoms group, 
launched the biggest 
“exchangeable", a type erf con-' 
vertible bond, while Fannie 
Mae, a mortgage lender to 
American home buyers, cre- 
ated the biggest non-govern- 
ment bond by adding $Sb& to a 
g4bn issue. . 


The markets had been 
expecting a jumbo issue from 
WorldCom ami its arrival yes- 
terday restricted other activity 
in file US dollar sector, usually 
the busiest area of the market 

It was sold against a back- 
ground of volatility in the 
equity markets, which has 
spilled over into the corporate 

lvtfirt irmrlrpt. 

"This may see the return of 
same stability, certainly to -the 
investment grade market,” 
said Geoffrey Coley, managing 
director at Salomon Smith Bar- 
ney to New York, the invest- 
ment bank that lead-managed 
the bond issue. WorldCom is 
rated Baa2 and BBB minus by 
Moody’s Investors Service and 
Standard & Poor's, respec- 
tively. . . 

WorldCom was marketing 
the deal heavily to US inves- 
tors this week but did not 
reveal Until yesterday the final 
amount it would raise. The 
size Was set at $SJ>bn and then 
increased byf600m as iWnimri 
.for the paper flooded in, 
mainly from US investors. 

The company did notmarkst 
file issue to Europe. bank- 


ers to London did not antici- 
pate much international 
demand for the bonds. ‘They 
have called it a global band, 
but this type of issue is not a 
natural product for an interna- 
tional investor base,” one bond 
syndicate h»Tiiw urid. 

Salomon said there were 
international sales but added 
that demand, which reached 
about gUBm, was driven by big 
US fastttutians familiar with 
the WorldCom name. R is one 
of the most aggressive US tele- 
coms groups and its merger 
with MCI vaulted it Into the 
sector’s front rank. 

The mandate to lead-manage 
the bonds will boost Salomon’s 
ranking among US bond 
underwriters. 

The bonds were issued to 
four tranches. WorldCom is 
selling gi.5bn of 8-year bonds, 
6600m of 5-year bonds, 62£5bn 
of 7-year bonds and $L75hn of 
30-year bonds, priced at 70, 88, 
94 and 185 basis points respec- 
tively. over comparable trea- 
sury bonds issued by the US 
government. 
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United Healthcare shares 
dive after $900m charge 


By John flutters ta ltow York 


Shares to United Health Care, 
one af the largest health man- 
a pmwit n rpmteMtlnni! to file 

US, foil more than. 80 per cent 
yesterday after it announced it. 
was taking a 3800m restructur- 
ing charge. 

The decline raised doubts 

about the company’s ability to 

complete, its 654b» all-stock 
acquisition of . Bum ana, 
another healthcare provider. . 

United, stressed that the 
charges, covering a sweeping 
reorganisation, of the company 
and its withdrawal from busi- 
nesses where it fid not believe 
it could make a. profit, were 
unconnected to the Humana 



Humana refused to comment 

on the charges until It. had 
“worked with United’s man- 
agement to understand, the 
problem underlying the action 
taken today and its impact on. 
the proposed combination of 
the companies?. 

By mid-session both compa- 
nies had ' incurred savage 
losses, with United down $1?%, 


or 82 per cent, at $36. It. was 
trading at J64V4 when the 
acquisition was announced. 
Humana fell $8%. or 84 per 
cent, to $17, below its level 
when the deal was announced. 

United’s move confirms the 
deep woes far the health man- 
agement sector, which has 
.seen several large mergers to 
the last two years as compa- 
nies have looked for economies 
of scale. All have been fOl- ■ 
lowed by much higher write- 
offe than had been expected. 

United, which has 6.7m 
members, said revenues 
increased 44 per cent to $t2hn 
for the second quarter. After 
the $80Qm charge was taken' 
into account, it made a net 
loss of $565m. for the quarter, 
following a $11 6m profit to the 
swwd Quarter of last vear. 

Utaited said that $G20m of the 
charge was .to arm- Its with- 
drawal from various markets, 
mostly covering its Medicare 
operations -for the elderly. It 
said that medical costs had 
bawl “much Mgfaf and. more 
. volatile” than it had projected, 
because high utilisation of ser- 


V 


vices by in-patients had taken 
it by surprise. 

It said its current projections 
suggested "unacceptably high 
future losses” from the busi- 
nesses. ft is withdrawing from 
Medicare markets to 35 coun- 
ties in the US and curtafltog 
its plans to start in a further 
four counties. 

Dr Bill McGuire, chief execu- 
tive, said; “We have taken the 
serious step of assessing our 
market endeavours In Medi- 
care and the environment 
within which we operate and 
adjusting or in some cases cor- 
talbng our efforts. We are tak- 
ing our medicine." 

United is writing o ft S70m 
relating to research and devel- 
opment for its publishing 
enterprises and $55m for its 
specialised care services 
operations. 

A further $190m will cover 
the consolidation at its operat- 
ing activities and systems 
platforms. A $90m charge will 
cover cost reduction, including 
severance pay. 
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Kerkorian talks 
may lead to 
sale of MGM 


By Richard Tanfctas to New York 


Another chapter in the 
chequered history of Metro- 
Qoldwyn-Mayer looked set to 
begin yesterday when Kirk 
Kerkorian, the Las Vegas- 
based financier who controls 
the Hollywood movie studio, 
effectively put it up for sale. 

MGM raid it was considering 
“various strategic alterna- 
tives" for the company and 
bad entered “informal discus- 
sions with unidentified compa- 
nies regarding possible busi- 
neaa combinations”. 

-Such discussions are pre- 
liminary in nature and no 
assurances can be given as to 
the outcome,'* MGM said. 

The announcement came 
less than two years after Mr 
Kerkorian. a previous owner of 
MGM, and Seven Network, the 
Australian cable television 
company, bought the movie 
studio from Crtdit Lyonnais, 
the state-owned French bank, 
for gLShn. 

Last November MGM 
became quoted on the New 
York Stock Exchange through 
an initial public offering that 
left Mr Kerkorian with 65 per 
cent of the shares.' Seven Net- 
work with 25 per cart, and the 
public with 10 per cent. 

Yesterday MGM’s shares 
jumped $ltk, or 6 per cent, to 
$lSft to early trading, giving 
the company a market value of 
$L2bn. In November, its shares 
were offered at $20 each. 

MGM is one of the world's 


best known brand names, and 
its roaring lion trademark is 
one of the world’s most widely 
recognised images. But the 
company has shrunk consider- 
ably since its heyday and has 
failed to make an operating 
profit since 1968. 

Some to the movie industry 
blame Mr Kerkorian for 
MGM’s woes, saying he asset- 
stripped the company under 
his previous period of owner- 
ship - even to the point of 
selling heirlooms such as the 
loincloth worn by Johnny 
Weissmuller in Tarzan. 

In 1990 Mr Kerkorian sold 
MGM to Gian carlo Parretti, 
the Italian financier, for 
$L3bn. 

Mr Parretti lost the company 
to Credit Lyonnais two years 
later after defaulting on loans 
extended by the bank to pay 
for the acquisition. 

MGM is laden with debt and 
made a net loss of $128. lm last 
year, ft is regarded by some 
industry analysts as too small 
to compete to a highly volatile 
market dominated by giants 
such as Walt Disney, which 
can afford to bear the costs of 
the occasional Dap. 

However, even after Mr Ker- 
korian’s sale of the MGM 
movie library, the company 
still owns & valuable asset to 
the form of the United Artists 
library, which includes the 
James Bond and Pink Panther 
series among its 4.000 titles. 
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Shell links 
profits fall 
to oil price 
and Asia 

By Robert Corrib* 


Royal Dutch/Shell yesterday 
reported a 17 per cant drop to 
second quarter net profits to 
SL54bn, as low crude oil prices 
and the fallout from the Aslan 
economic crisis undermined 
earnings at the Anglo- Dutch 
oil and gas group. 

First half net profits, calcu- 
lated on an adjusted current 
cost of supplies basis, wars 
down 20 per cent to SSABbn. 
Executives said the company's 

six-month performance was 
second only to Exxon among 
the US and UK integrated oil 
companies. But shares In Shell 
Transport and Trading, the 
UK-listed arm of the group, fin- 
ished seven per cent off at 
356p, down 2fi%p. 

Mark Moody-Stuart, the 
chairman of Shell’s collective 
leadership, said the decline 
came against a backdrop of 
uncertainty about future oil 
prices and the Impact of the 
Asian economic crisis. 

Although there was a possi- 
bility of a fourth quarter “lift” 
in crude prices if production 
cuts were wwintaiHiMt, be said, 
Shell could not rely on a 
return to $16 a barrel, the level 
at which it has based future 
medium-term performance tar- 
gets. But he insisted such tar- 
gets would stay to place. 

He cited weak demand for 
chemicals in Asia as an exam- 
ple of how the region's down- 
turn was affecting global 
industries. Surplus Asian 
chemical output is being 
diverted to the US and else- 
where, undermining prices. 

Shell's oil production was up 
4 per cent in the second quar- 
ter, but the 26 per cent fell in 
crude prices caused explora- 
tion and production profits to 
tumble 46 per cent to $507m. 
compared with $934m. 

Shell executives would not 
comment on speculation of 
possible European joint ven- 
tures to refining and market- 
ing, although Mr Moody-Stuart 
said consolidation would bene- 
fit all parties. He said global 
downstream earnings were off 
10 per cent to $683m. 

Chemicals, a perennial prob- 
lem for Shell in spite of 
restructuring, saw profits fell 
28 par cent to 8172m. 

Profits in Shell’s down- 
stream gas and power genera- 
tion business rose 581 per cent 
to $u9m, but it was mainly 
due to a one-off increase to 
dividends from Shell’s stake to 
Ruhrgas in Germany. 
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Reap the rewards 
of Europe’s 
privatisation boom 


MERCURY EUROPEAN PRIVATISATION PEP 

&U 0500 0500 66 


European governments era planning lo 
privatise bfions of pomis of assos onr the 
next two years. Vbu can benefit from this 
outstamSng opportunity by mussing n the 
Mercury Euopeen Privatisation Trust pto via 
a tax-toe PEP. 

The Trust has an 
excellent track record 
whfch has steady helped 
it to win investment Trust 
magazine^ "Best Large Investment Trust 
Award’ in 1997. 

For dstaHs, contact yoirfoBncat adviser, 

retiro the coupon of ca« us free. 

The Chancellor has confirmed the 
continuing tax efficiency of PEPs. so it Is 
even more Important to consider making 
the most of your last PEP allowance. 
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CARMAKING STRONG DEMAND FOR 9-5 SALOON PUTS LOSS-MAKING SWEDISH GROUP ON ROAD TO RECOVERY 


Saab steers back to profit as sales rise 14% 


By Tbn Burt in Stocktofau 


Saab, the loss-making 
Swedish carmaker, is expec- 
ted to announce today that it 
will return to profit later 

this year, following a solid 

rise in sales and reduced 
marketing costs. 

The company last reported 
a quarterly profit in 1996. 

Saab, managed and SO per 
cent owned by General 
Motors of the US, has seen 
unit sales rise 24 per cent in 
the first half of the year fed- 


Alarms 
unit fuels 
rise at 
Securitas 

By Ita Sort ta Stocfcfiota 


lowing the launch of its new 
9-5 saloon. 

Strong demand for the car, 
developed at a cost of 
SSrS^bn ($692m), will help 
the group return 'to profit In 
the last three months of the 
year, say senior officials. 

Saab will also announce 
today it has resolved supply 
problems that disrupted 
sales of the S-5 in the US, the 
company's most important 

marTrpt , Earlier this summer. 

Of the estimated 20,000 
cars produced by Saab in 


July, 60 per cent were sent 
to North America to address 
supply shortages there. 

That helped lift sales in 
the US by 11 per cent to 3J.06 
last month, although sales 
there in the first seven 
mnnths of the year were 
down 4 per cent to I5,S77 
v ehicles , 

In spite of the Improved 
outlook, Saab will publish 
first-half losses today. 

Industry analysts expect a 
deficit in the same region as 
the SKr600m loss reported in 


the first half of 1997. For the 
whole year, Saab reported a 
loss of SKrl.Uhn after mar- 
keting and development 
spending rose 20 per cent 

Although sales have 
Improved this year and mar- 
keting casts have fallen, the 
Bret half was undermined by 
Danish strikes in May. when 
component shortages forced 
Saab to hah production. 

“The first six months will 
show most of the losses we 
expect to incur this year," 
said one official. “But we 


folly expect 1999 to be our 
first folly profitable year far 
some time." 

Since 1989 - when GM 
acquired its stake from 
Investor, the main invest- 
ment vehicle of the Wallen- 
berg business empire - Saab 

haw a/ywmnj»fr»d fryfca) losses 

of SKrl2bn. During that 
period, it has best recapital- 
ised four times. 

• Shares of Renault gained 
ground tn a weak Paris mar- 
ket yesterday after the 
French carmaker published 


strong first-half ..sales .fig- 
ures, writes David Owen In 
Paris- The company said 
consolidated revenues rose 
more than 21 per cent to 
FFzmTZra tt20.5bn), with 
both cars and .commercial 
vehicles making good 
progress. 

The automobile division 
accounted for just under 80 
per cent of group revenues, 
buoyed by higher sales vol- 
umes. The shares closed up 
FFr8,50, or 2.8 per cant 
at FFr312. " 


Securitas, Europe’s largest 
security services group, yes- 
terday said rapidly rising 
demand for alarm systems 
and restructuring benefits in 
its German and UK opera- 
tions had fuelled a 27 per 
cent increase in first-half 


The Swedish company, 
which controls about 10 per 
cent of Europe's SKxl80bn 
($22.64bn) security market, 
saw pre-tax profits rise from 
SKr 230 m to SKx29lm in the 
six months to June 30. 

Hakan Winberg, chief 
financial officer, said the 
results reflected a particu- 
larly strong performance by 
Securitas Direct, the compa- 
ny’s alarms business, which 
helped lift group, sales from 
SKr&lbn to SKrSJKJbn. 

“II is our fastest growing 
unit by far, with sales up 34 
per cent," he said. “But we 
have also seen the payback 
from restructuring the 
German cash-in- transit busi- 
ness.” 

Operating profits, up from 
SKrtOTm to SKr392m, partly 
reflected the turnround of 
Security Express, the 
group's UK arm, which was 
acquired in 1996. 

At the sales level, volumes 
rose following maiden first- 
half contributions from 
newly acquired companies, 
Including SGI Surveillance 
of France and Sweden’s Tele- 
Larm. 

Over the past 18 months, 
the company has acquired 
eight companies with com- 
bined sales of SKr7.62bn. 

That spree culminated in 
June, when Securitas bought 
Proteg of France and Die 
guarding operations of Ger- 
many’s Raab Karcher In 
deals worth SKttLShn. 

Mr Winberg said the com- 
pany would be taking 
restructuring charges of 
FFxlOOm ($X7m) and DMISm 
(t&5m) respectively for those 
operations. 

First-half earnings per 
share rose from SKr2.i8 to 
SKr2.81 and operating mar- 
gins increased from 6 per 
cent to 6.6 per cent 

In Stockholm, Securitas's 
most commonly traded B 
shares rose SKr4 to SKr439, 
against a 48-point fall on the 
general index. 


Hungary cleans out the stables at Postabank 

The new government has moved fast to bring transparency into a state-owned muddle, writes Kester Eddy 


T here were a lot of angry 
people around Pasta- 
bank's headquarters in 
Budapest on March 1 last 
year. While the then prime 
minister, Gyula Horn, 
rushed to assure a panicking 
population that savings were 
safe, police tried to cahn the 
crow ds besieging t he hank , 
opened over the weekend 
especially to defuse passions. 

The anger, however, was 
not over rumours that the 
bank had insufficient funds 

to cover commitments to 
depositors. On the previous 
day, patient customers bad 
been prepared to wait all 
night for the chance to 
extract their savings, but the 
bank issued numbered place 
tickets to persuade them to 
go home to bed. 

Next morning, the tickets 
proved useless. Officials 
ignored them, and the police 
were left to do Postahank's 
damage limitation exerc i se 
in public relations. The cot- 
lapse in confidence eventu- 
ally cost the bank about 
Ft67bn (3310ml hi deposits. 

Postabank, now the coun- 
try’s third largest commer- 
cial bank, with assets of 
Ft370hn, lias always been dif- 
ferent Whan founded in 1988 
it was dubbed “private" 
(although the state held 
most of the bank indirectly) 
and had a clean loan portfo- 


lio. It had only six branches, 
but teamed up with the post 
office to gain unrivalled 
access to the public. 

Around it, rival state- 
owned banks were tied to 
loss-making co mmunis t-era 
industrial and financial 
behemoths floundering in 
the market economy. Over- 
burdened with bad loans to 
their related companies, the 
banks were driven into crisis 
before the state recapitalised 
and sold them. 

Postabank is still a case 
apart Today it is state- 
owned and burdened with 
consolidated losses for 1997 
of Ft 13bn. It holds a compli- 
cated portfolio of stakes 
encompassing media and 
real estate, few of which are 
perfo rming well. 

The logic of these links to 
non-core businesses is 
described ' by the rating 
agency Thomson Bankwatch 
in a recent report as “not 
always transparent”. Peter 
Dingeldein of Thomson 
Bankwatch is more succinct: 
“It's a complete mess. Some- 
thing has to be done to see 
what exactly the hell is 
going an.” 

Efforts in spring to find a 
strategic partner felled when 
the regulator rejected a com- 
plicated deal with Singer & 
FrlecDandar, the UK invest- 
ment hank- The government 



Pffiara of Budapest finance: but audftora have found a hota In Postabanfc’s baianca stoat Kester Eddy 


then ordered a Ft24bn bail- 
out, which led to an increase 
in state control but no 
change of management. 
Cosy personal relationships 
between Postabank’s .chief 
executive, Gabor Prlncz, and 
the then prime minister 
meant radical solutions 
would be slow in coming. 

However, the new Fidesz- 
Jed government which took 
power last month had a dif- 
ferent agenda. Two weeks 
ago, after a straggle to gain 
a controlling 75 per cent 
stake, the government 
announced a management 
shakeout A US-style “cease 
and desist order” was issued, 
restraining management to 
simple transactions. Last 


Friday, the banking regula- 
tor suspended the board and 
top management, and 
■fwntaiTorf a commissioner. 

B ut the regulator's take- 
over was accompanied 
by more controversy 
over the hank' s real finan- 
cial situation. According , to 
leaked details of a review by 
the auditors KPMG. creative 
accounting by the former 
management had covered a 
hole of same Ftl04bn in the 
balance sheet. As one audi- 
tor put it “If the figures are 
correct, this Is almost one 
third of total assets. It would 
be very difficult to make 
that many bad loans just 
from bad judgment" 


An extraordinary share- 
holders meeting today is 
expected to install a group 
close to the Minister of 
Finance, Zsigmond Jarai. to 
head the bank. 

While Postabank is expec- 
ted to shed Its non-core 
activities, including the 
media holdings, Mr Jarai, an 
advocate of privatisation, 
has said the bank itself 
should remain state-owned. 

Observers believe this 
stance will soften in time. As 
a hanking o fficial in Buda- 
pest put ft “They need two 
years to restructure, then 
privatise. I am sure it’s in 
their heads.” 
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Wolters Kluwer climbs 
as sales beat forecast 


By Jeremy tag 
fat Amsterdam 


Wolters Kluwer. the 
acquisitive Dutch publisher, 
yesterday unveiled strong 
first-half earnings which it 
attributed to recent expan- 
sion and better than expec- 
ted sales growth. 

Net profits climbed 17.6 
per emit to FI 287m (Ji44m) 
on sales of Fl2£lbn, ahead 
15.9 per cent 

Net earnings per share 
rose 16.5 per cent, tram 
FI 3.57 to FI 4.16, slightly 
ahead of its goal of 15 per 
cent for the year. Both fig- 
ures include writedowns of 
goodwill. 

The company, which in 
March foiled to agree a 
merger with larger rival 
Reed Elsevier, forecast a 17 


per cent rise in full-year 
earnings. 

Excluding acquisitions, 
which boosted sales by 7 per 
emit, revenues grew just 5 
per cent but generated a 10 
per cent rise in operating 
Income. 

Favourable exchange rates 
boosted sales by 3 per cent 

Jeff Meys, an analyst at 
ABN Amro in London, said 
care sales growth was better 
than general expectations of 
4 per cent, but the figures 
were “nothing spectacular”. 

“It’s more the feet that 
organic sales are moving in 
the right direction,” he said, 
adding that there was 
nothing amiss in the 
company’s reliance on 
acquisitions for a big slice of 
its growth. 

Wolters Kluwer said it 


spent FlL2bn on takeovers 
in the first half, including 
Waverly, the US medicine 
and science publisher, as 
well as Thomson Sciences’ 
medical and scientific titles. 
These increased group sales 
by one-fifth, or about 
FI 600m. 

Last month saw the 
completion of its 3258m pur- 
chase of Plenum, making 
Wolter Kluwer the world’s 
second-largest scientific 
publisher. 

However, Walters KLawer 
said it would continue to 
shed its Dutch and Belgian 
trade publishing activities, 
which the company no lon- 
ger regards as core 
operations. 

The shares closed up 5L2 
per cent in Amsterdam 
alFI309. 



rise for year 


By Tobiaslbick in Bom 

Viag. the German industrial 
conglomerate with interests 
encompassing energy and 
telecommunications, yester- 
day reported a 28 per cent 
rise in pre-tax profits, to 
DMXJ2bn ($L08bn), in line 
with analysts’ expectations. 

AH divisions - energy, 
chemicals, packaging, logis- 
tics and telecommunications 
- reported an advance, with 
group revenues rising from 
DM23.6bn to DM26Bbn. 

The improvement came 
mainly from the perfor- 
mances of Bayemwerit , the 
energy division, the SKW 
chemicals operations, the 
aluminium and rolled prod- 
ucts business n nitg amj *In> 
group's Klflckner & Co logis- 
tics operations. 


The sals of Viag’s 80 per 
cent stake in Computer 2000, 
the personal computer dis- 
tributor, to Tech Data of the 
US resulted in an extraordi- 
nary gain of DM50QDL 

Results from Viag Inter- 
kam/the telecoms joint- ven- 
ture with British Telecom- 
munications and Telenor of 
Norway, were included for 
the first time - sales were 
DM65E0L Viag said it had 
invested DM205m In its tele- 
coms operations thia year. 

The group said ft expected 
the recent alliance between 
BT and AT&T to produce 
advantages for its bustnesa- 
Anklysts yesterday were 
upbeat about the deal, 
expecting that AT&T would 
bring its customer base into 
Viag Interkom and would 
take a stake in the venture- 


Deepwater oil drive puts Aker’s US unit in front 


By Valeria SUM la Oslo 

In thfl one an d half years 
since Svein Eggen took over 
as president of Aker Mari- 
time’s US operations, Aker 
Maritime Inc has returned to 
profit and become the main 
revenue-earner for the par- 
ent Norwegian oil service 
company. 

Yesterday, the US unit 
reported the highest first- 
half operating profit out of 
Aker Maritime’s five busi- 
ness areas, with a bettar- 
than-expected NKrl31m 
($17 Jm). It also boasts the 
VrighaB* profit margin in the 
group and the largest contri- 


bution to revenues, after 
engineering and construc- 
tion unit EPC Norway. 

“Two years ago, [the US 
division] was one of the low- 
est [performing], says Mr 
Eggen, who served eight 
months as Aker Maritime's 
chief executive after it was 
formed by the 1996 merger of 
Aker Olje eg gassteknologi 
and Maritime Group. “1 
think ft’s simple. The market 
is there, and we bad a clean, 
straightforward strategy." 

That market is deepwater 
offshore oil developments 
below 1,000 metres, which 
demand a special floating oil 
platform. A recent report by 


Five-fold increase at halfway beats analysts' forecasts 


Aker Maritime yesterday 
reported a five-fold rise In 
first-half net profit, 
exceeding analysts’ 
expectations, writes V a leri o 
SkokL 

Net profit rose from 
NKr47m a year ago to 


NKr240m ($32m), while 
operating profit quadrupled 
to NKr415m. Analysts were 
looking for a net profit of 
NKr235m and an operating 
profit of NKr397m. 

The company attributed 
the improvement partly to 


increased sales, which 
passed NKr5bn for the first 
time. 

Higher profits in existing 
operations also contributed, 
as well as the acquisition 
and integration of new 
companies. 


Douglas Westwood in Lon- 
don expects global annual 
deepwater spending nearly 
to double over the next five 
years, to gUUflm. 

The key to capitalising on 
this business. Mir Eggen 


hopes, will be the company’s 
experience In building oil 
platforms in the Golf of 
Mexico, and its ability to 
drew on expertise from other 
areas of the group. It has has 
formed alliances in the US 


with Royal Dutch/Shell, Con- 
oco and Chevron, which are 
also pushing farther into 
deepwater exploration. 

The group's first priority 
outside the Gulf of Mexico Is 
the Caspian Sea, where sev- 


eral oil groups will Invest 
$40bn in the next 10 years, 
extracting estimated oil 
reserves of about 200bn bar- 
rels. Just half of that would 
be about three times . all 
reserves found In the. Gulf of 
Mexico. 

“Even if it’s just half; It’s 
an enormous figure," Mr 
Eggen. says. 

The company fe targeting 
Brazil, whose offshore oil 
industry was (dosed to inter- 
national competition, until 
this summer. 

Finally, it has its sights set 
an West Africa, where it sees 
about 12 ultradeep fields in 
Angola being developed. 


NEWS DIGEST; 


PHARMACEUTICALS 


Sphering shares fad 6% 
as it disappoints midway 

Shares In 'Sobering, the German pharmaowflteate ^ _ 
company, sttd 6 per cant after *S6apptrfntfogfi^Nf 
results. Group profits rose marginally, from DM285m to • 
DM307m [$1730#. The Botin-based group reported oper- 
ating profits of DM488m in the first half, ahead 2 per cert. 
Earnings per share rose front DM4.17 to DM4J5Q. 

Sales rose from DM3.1 Obn to DM3£2bn UHs year. The 

group suffered in Asia, where turnover dropped IB per 
cent to DM374m. Qeman sates f#0 2 percent to 

DM49 tm, reflecting severe price pressure In the markst tar 
contrast media, the company said; MeanwMe^ sates 
growth in the US had been lower than expected, 
Betaferon, the multiple seteroste drug, was again the 
company’s best-seller, bringing in revenues of DM36Zm, *• 
up 1 fr per cert from the first hafi of last year. However; . 
analysts warned ft would lose market share to compotitora 
over the next six months, whfle Sobering had no potential 
blockbusters reedy to take Betaferotfs place. 

“The results were below expectations, partlculaly the . 
second quarter.” safcJ Christa Bftbr. analyst with Frankfort- 
based BHF-Bank. Earnings per share for the whote year 
would be DM7, slightly lower than writer expectations, she 
said. Tobias Buck, Bonn 


ISRAEL 


Teva posts sharp fall 

Teva, Israel's largest pharmaceuticals company, yesterday 
reported a sharp fall in net Income for the first six months, 
as poor performance of one of its main drugs In the US 
continued to stifle growth. 

Net Income feH to $4&2m from $65.4m over, the same • 
period last year, white revenues feff from $53&2m to -. - 
$51 5.7m. The second-quarter figures were even more 
depressed, with net Dncome reduced by needy 50 per cent 
to $17.1m. Revenues fell from $270.7m to $247.1m. Si 
Hurvttz, president and chief executive, said the second 
quarter “was the worst and most difficult quarter we have 
had in many years”. He blamed the company’s under- 
performance in the US, particuiarty in sales of Clonaze- 
pam, a generic drug. 

Judy Dempsey, Jerusalem 

Scitex back in black 

Scftex Corporation, the Israeli-based world leader ih efigifer 
Imaging solutions for graphics communications, returned . * 
to profit for the first six months of the year after a restruct- 
uring programme. Net income was $5.7m compared with a 
net toss of $7.3m last year. This does not include a one- - 
off charge for research and development acquisitions 
totalling $44.3 m. Revenues over the same period remained 
largely unchanged at $330m. Second-quarter results 
showed strong growth, with net Income jumping from 
$157,000 to $3m, while revenues rose 2 per cent to 
$171m. Judy Dempsey ' 


INSURANCE. _ - 

Codan warns of provisions . 

Codan, the Danish Insurance company controlled by Royal 
Sun Alliance of the UK, warned yesterday it would have to 
make extra provisions this year because of heavy 
increases in tax payments under legislation passed In 
June. 

Codan said It would pay DKr20Qm ($29.6m) In addtion 
to ordinary corporate profits tax of DKiiOQm in the general 
insurance business, and would make an extraordinary allo- 
cation tf DKr250m in the Hfe assurance business, “The 
new rules Imply that, contrary to all other industries, gen- 
eral Insurance companies are subjected to double taxation 
of gains on equities and to current taxation of increases In 
the market value of domicile properties," the company 
said. 

The comments came as Codan reported a 7 per cent 
rise In first-half premium Incomes, to DKr3.40bn. Claims in 
general insurance feH, value adjustments on the Investment 
portfolio brought gains of DKr487m against DKr324m last 
year, and pre-tax profits advanced from DKi511m to 
DKr864m. Profits In general Insurance rose from DKr415m 
to DKr642m, taking return on equity from 20 to 33 per 
cent HRary Barnes, Copenhagen 


CAR COMPONENTS 


Autoliv plans Polish plant 

AutoHv, the Swecfish-US airbag and seat-belt manufac- 
turer, yesterday said it had begun work on a new $10m 
production plant near Wroclaw in Poland. Output is expec- 
ted to increase by 50 per cent over the next three years to 
about 750,000 vehicles. Autoliv also said It would supply 
components to' plants elsewhere in Europe. Overall, the 
faeflity te expected to Hft the company's capacity to pro- 
duce airbags by 15 per cent and seat belts by 10 per cent 
Tim Burt, Stockholm 


MAK-TEL PRIVATISATION 


ING Barings subscribes early : 

1NG Barings, the Dutch banking group, has subscribed to 
$25m of convertible bonds in Makedonski Tetekomurikadl, 
Ma cedoni a’s state telecorhs operator, ahead of its planned 
privatisation later this year. Macedonia plans to sell at 
least 33.3 per. cent of the company to an international tele- 
coms 'Operator. iNG’s investment was made through par- . 
tier pating fri a loan provided by the International Finance 
Corporation, the World Bank’s private sector arm. The JFC 
has already subscribed to $25m of convertible bonds In 
Mak-Tet on similar terms. The bond issue was arranged toy 
C1BG World Markets. Kerin Hope, Athena 
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BONGRAIN SA 


In fta test bdf of 1998 B0N6RAIN SA nods consolidated 
solas of FHL034 btStai, up 13.1X on the sane period in (In 
pwrfous pit 

Utb figure in dudes Km activities of our main South Amerum 

fcr 


With a (Offipomhle Group structure and constant exchange 
rotas, tf» increase is 57^, confirming the first quarter's freni 
Hris growth was adueved on sfl anr key raxkets. 


NOTICE TO BONDHOLDERS 
MACHONK 

INTERNATIONAL CO, LTD. 

uspi so^otona 

0% ConvflrtfbJ* Bonds 

Duaaoar 

■WnCt OFCOWSOUDATK3N 
DATE AND CONVmSION 
PfVC£~ 


NOTICE IS HEREBY GIVEN 
a the Record Dtis win te Anew 
IO. 1998 wfcfc* b Ac last date at 
Suspension Period. The 
Couolidttiaa Date will be Angmt 
& 29% Tte venk ar the (btribfr 
of «wv» stare 

of Mflnwjii InWTusjonaJ lot. Ltd. 
(the •Campmy*') in *e fbnn rf *c 
dock dividends, die Conversion 
Price will be stymied Aron 
NTS53.728 lo NTS43.6306 with 
ef fe ct from Angus 4, 1996. And (be 
Coqveaiaa Right may be Exercised 
Santag feoa Aaeorl 1, 299S. 

BY: THE BANK OF 
NEW YORK 
ulhfltr 


r VS. $300,000,000 
Floating Rate Depository 
Receipts Due 1999 
IsainlbjTbeLnrDclMittT Tnur 
Cat/unatM (Carmen) UmttM 
eridrm-htf tmUmm h> pnvmna «f 

M»npa/ ma amreH tm deptafrs Ur 
m aggretm principal muaam nf 

us. iioemomo 
Loadoo Brandi 

hi ■ccon to Bc wWi fee promkm. «V 
■he OepmUiny Receipt*, notice li 
hereby given ita fee Rsu or Meres 
Tor ihe three month period ending 9fe 
Norcmber 1998 has been Rud at 
5X1257 per aimm. Tbe Intereu 
socwin# for tuch three nd, period 
will be US. SIS. IS per US. S1JMQ 
Receipt. Ui. SI5I.7B per U-S. 
SKUXD Receipt and US. Si i 177] 
per U£. SIOOjODO Receipt agakha 
preaenwren of coupon No. 16. 

The First National 
Bank of Chicago 

7thA»gMlM« 

A fiou Bank. 



ABN AMRO 
Interest Growth Fund 

SoaM cf irwsnsMffKn 6 Capital uviabto . 

Ra0&ured office: 4, rue Jeon Monnet 
L-21Bb UMirteu^Xadifaerg 
R.C UnambouiS) B 3SB2S 

The Annual Cm*tb 1 Meetup of SWkddra U ABN AMRO I men* Growth" 
Kmtd (SI CAY) «cJi be held on Ttanda*. Alikin 20. 1998* J4.00 hoon m 
ihe rrnhtrrr d office or the SICAV. 1. me Jem H nonet. LunibogipKMinp 
fiir dir iwpiiae oT ronHfcnig nd ratmp npaa the Inflowing upends: 

1. Report oT the Bosrd of Durcion on The financial rear 1997/98 

2. Adoption nf ihe Financial S i ne men * nd pwh appropriation 

3. DaHttOeMif the Board of DfeMus and the Manwrar die SICAV Aw (he 
hrondyrir 1997W8 

4. Appuiiiuimd of Eras & Yoanp 5. A. to Anbar tX the SICAV. far a period at 
we tear 

o. OthwlMainML 

The Anmwl Repwi n nmUile at the mpehawl ofBw.or the SICAV and at the 
office oT the local HtpcwitdiB of the SICAV or lEip nr li fd. attwtGnp to the 
local law and trff tln ioro. 

. Tbe dnirboUm ate nharel that mnjumifK tie imnn) Cencnd Mt-cring 
htKpuied and that dMiiiatH wilt be tetn Ire the rn^ohr; of tbe thorn prenm 
or repcMiped n the nwetbtp. 

In onkr ro paroripaie ta ibr mmiDg of Angatt 30.' IW8 the wnm oThenrer 
»hW) Ucpow tbetr iS«n before Aufiai 1998 M ih e Krppum of 

rhe SICAV in Unenboaip f ABV AHRO Bade (Lmnihoarid SA. 4, rue Jm 
VmoI. L4l80tiBmlMi|4jtrUe«|| of bhnd i ' 


bnanbncik Jui_* 29. 1998 
TV Board of Dirmots 




ABN AMRO Funds 

SedM tTImmaum rwntt QvlnlVhnMa 
Bfeahtorod office fk. run Jotm Momwt 
WWO luwtnbotagdpnMMqi 
RC Luxamboiay B 47072 


TV.Annud.Cwoal Ifaedng oT SVoeholden of ABN AMRO Fun* (SICAV) 
«I1 bo bddw TWido,. Aogoat SB. 1998 a L0.00 boon at ihe repbierod 
nffioo of the SICAV. 4, ne Jeon Haanet. bucrabonn-KheUKre IV the 
pwpece « cnmidextng end rodoji upon the Mlowing agewa: 

1. Report of the- Bend nf Dbenm «n the (uncial you 1997/98 

2. Adoption if fee Fnefel Sncnrenta mad profe eppro piiM wn 

S. .Dtadnctp of the 8wd of Direcwn and the Hanger of i be SCAY IV iV 
finiKlaJyc*rl997W' - V . ... 

*• AnanwaiVEiM VY<m>(|SA.ai ABhtarur the 9CAV fait perwdM 

■ y ear • • 

3. Other bnrineoa. 

TV Anmal Rqnn ■ nadnUt u (V re^nend offioe of the SICAV «d at the 
office of the local Rcprcacnnifesa of the SCAV or ffiapairVd, muffing mV 

local bw and rojnktiotw, 

TV jharcWdoo are adrired that noqaama for the AitaeuV CSnend Herring 

ie repaired ■ndihtrdeobloni.nfll betoken bjr the majority artheahoreapteaem 

or reprownted ot the mooting. 

Inonkr K>ponhlipme.iuhonKCtMof AnpwSQ, 19Wthc owmDof bearer 
■Vn afcaS depan iVir shares before- Angon 17,1998 «hh fee Raffeiror of 
• the SICAV fe Lumobotuf IABN AMRD Bank (Uienbongi S.A.. 4, nse Jmi 
Uomnet. L-2180 LtixfttboaijJCirchbai) or V. Vocal ipm . 

Joty 29, 1998 

. . • ' • • • TV Bond t/Dirocnn 
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Goldman Sachs woos 

\/S j|?r A- Ittlltl' - { Several Wall Street growth will be much more them to go mod 

^ **'* VAUtl l 1 lyl %?%» fm. ffl^‘ H '1 investment strategists said, than 3 per cent for the quar- Abby Joseph 


Wall St strategists upbeat 


By John Authors to New Yetk 
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By WSiani Uwf$. 

In tew Yorit 

Michael Carr, one of the best 
known- merger and acquisi- 
tion bankas on Wail street 
was yesterday poached by 
Goldman Sachs from Salo- 
mon Smith Barney. 

The terms ctf bis mnltt-mfl- 
lion _ dollar sharerbased 
recruitment package were 
not disclosed but competi- 
tors said It was part of Gold- 
man’s attempt to lure the 
top talent from competitor 
investment banks aha afl of. 
its fl ot at ion later thfo yearl - - 

At a meeting this Monday 
Goldman partners axe 
expected to vote to press 
ahead with a plan to 
transform the partnership 
into a pabhc company in the 
autumn. 

Competitors said 
yesterday that Goldman was 
using the lure of lucrative 


stock' grants to attract Wall- 
Street's teg) talon. 

"This was a once-tn-a-hfe- 
time opportunity for BOch- 
ael,” said one person dose to 
the situation. "When yon are 
faced with such hugs sums 
on offer, what would you 
■do?" 

In recent weeks, Goldman 
is said to have made discreet 
approaches to a handful of 
top-ranked bankas, traders 
and research analysts. “I 
would expect a few more 
high profile recruitment 
announcements in. the nest 
few weeks," said one execu- 
tive at a competitor invest- 
ment frank 

Mr Carr was one of three 
. co-beads of M&A at jUVynon 
Smith Barney, the invest- 
ment bank owned by Travel- 
ers Group- He fnfnnTieri staff 
of his decision yesterday 
morning an d ^niiy .execu- 
tives were expected to 


announce a successor later, 
in the. afternoon. .. 

Mr Carr- fe joining Gold- 
man as a managing director, 
with status equivalent to a 
partner, people dose to Mr 
Carr *aid . 

Mr Carr could not be 
reached for comment. In 
recent months he bas been 
involved in many of the iarg^ 
est M&A deals including 
advising Northrop Grum- 
man. the US defence com- 
pany. in its abated merger 
with Lockheed Martin. 

Mr Carr is the latest of 
several trig hitters cm Wall 
Street to- join Goldman 
ahead of its ex pe cted flota- 
tion. In March It announced 
that it bad recruited Ken 
WDson, a specialist finatyriai 
services M&A banker, from 
hazard Frrires. - 

Goldman and Salomon 
Smith Barney declined to 
comment. 


Tel-Save’s on-off sale tale 

Investors are increasingly confused over the future of the US 
telecommunications group; writes WiHiatn Lewis 

I n the increasingly whacky successfully to announce a Yet on April 13, twi 
world of Wall Street take- takeover/ they win only be before the deadline 
overs, few situations Ulus- satisfied if it includes a sub-- Borislav said: "We 
trate the- nature of the. stantial pre mium . taken the advice, o 
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Suite* back in black 


merger and acquisition 
frenzy better than tbe 
attempted sell-off of Tel- 
Save. the US telecoms com- 
pany. 

Earlier this week, Tel* 
Save, which provides 
long-distance telecoms, ser- 



‘ is - -. 

and residential customers in 

=- 

the US, said that by Monday 

t»- 

‘SiTf -r 

it. would, provide investors 

- ■ ■■ 

1 ~ — j, 

with its latest update in its 

•- - . 

'.-.’.as 

attempt to fiwl a buyer for 

0j£ v T 

' -• * . 

the company. - 
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“By Monday, I will release 


- i T* 

earnings and any significant 

■■ 

• • : •• t:-77 ''*v 

events," said Dan Borislow, 

■■ •- 

. ’ -A 

chairman. 



Yet for investors who have 
watched the company's 
stock price fall from $30 in 


“If it happens, and it bas 
to be a big if; we are all 
going to watch the terms 
very closely indeed, given 
the loss situation," one said. 

The saga dates back to 
February, when Mr Borislow 
announced that Tel-Save had 
taken on Salomon Smith 
. Barney to advise on the pos- 
sible sale of the company. 
The telecoms Industry has 
been bit by a wave of consol- 
idation to recent months and 
analysts -say Mr Borislow 
has made clear his determi- 
nation for TelySave to be 
part of it 


Yet on April 13, two days 
before the deadline, Mr 
Borislow said: "We have 
taken the advice, of our 
investment bankers and 
extended tbe deadline," but 
stopped short of declaring a 
new deadline: 

And so it went on. On 
June 29, Mr Borislow 
declared that "we will either 
get something done in the 
next two weeks or buy back 
the stock", as the company's 
stock price hit BIS. 

But on July 23 Tel-Save 
said it had been approached 
by a new suitor, described as 
an internet-related company, 
and that this had delayed 
the company’s decision, on 
whether to sell out or buy 


SMUMiin 

Codsn warns of provisions 


February to around $12. Mr hav 
Borislow’s comments have els 
been greeted as jbrt ‘one of ' the 
several 'W 

that have .added to, rashes by ; 


than reduced, thefr. concerns. Save’s ^tock,. whh tbe shares 
about the company’s future. . hitting a high of $30 as more 
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They have grown Increas- 
ingly exasperated as a string 
of statements in recent 
months by Mr Borislow have 
led to confnsiqn - about 
whether the company - - 
floated in 1995.- Is going to 
sell itself off or buy back 
someof its own stock. "The 
company has been in Umbo 


back stock. Tel-Save also 
el-Save -said it was in said that it remained in talks 
talks "with a number of with other telecoms campa- 
1 potential suitors who Dies, 
have expressed various lev- . Analysts say tbe Tel-Save 
els of interest' in acquiring tale illustrates the potmtial 
the. company*’.^ The dang ^^^ ^d^ies face.jtn,, 

j’S^tock. whh the shares nately there were always 
ngahSEhof $30 asmare guesses at timeframes asso- 
i 2m shares changed dated with those updates,” 
Is. On, March 10, Mr Bor- says Charles DiSariza, ana- 
* - described by one lyst at Gerard KJaner Matti- 
yst as “larger than life" son. 


..than 2m shares changed 
hands. Cto March 10, Mr Bor- 
islow - described by one 
analyst as-^larga than life" 
- said the. company was 
evaluating "more than one 
but less than five”. offers, but 
that no decision had been 
reached. 


T el-Save said yesterday 
that many of the dtfficuV 
ties had been caused by 
the nature of a marketing 
relationship it has with 
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company has been in Umbo He added that the com-, relationship it has with 
fa months now, and one can .pany still hoped to make a America Online,, the internet 
only wonder what that is dedsian by the end of the service provider. “A lot cf it 
doing to its performance,” Cist quarter but warned that has to do with there being a 
one investor said yesterday. . the sell-aff process was tak- third party involved," a Tel- 
ls particular, investors ing longer than expected. Save spokesman said. AOL 
have been concerned by the A few days later, an March "definitely .has a say in the 
way in which Tel-Save has 25. he said he would decide matter." he said. 


missed deadlines - albeit .by April 15 whether to 
self-imposed ones - for merge with another- com- 
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declaring whether it is sell- 
ing out. And given the 
extent of the decline in tbe 
stock price during the 
sell-off process, shareholders 
say that if Tel-Save is able 


pany,. but added: *3- believe 
there is a strong probability 
the company will remain 
independent, grow quickly, 
and become a larger, more 
valuable company.” . . 


has to do with there being a 
third party involved." a Tel- 
Save spokesman said. AOL 
"definitely -has a say in the 
matter," he said. 

The spokesman conceded 
that the company's credibil- 
ity had been affected during 
the saga. “The company bas 
lost some credibility," he 
saidi but added that if a deal 
was announced, "goats will 
turn into horses overnight". 
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Chrysler proxy details 
$40bn Daimler merger 
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By Ifidd TiA h DaMt 

Shareholders in both 
Chrysler, the Detroit-based . 
vehicle maker, and Ger- 
many's Daimler-Benz will 
have some heavy reading to 
do ova the next month. ' * 
When the US company 
yesterday released its long- 
awaited proxy -document, 
gypiairring the details of the 
planned $40 bn merger with : 
Daimler, it ran to more than 
200 pages, including 
annexes. Daimler’s version 
will be sent out an Saturday.-. 

Some of the points moist 
likely to attract attention of 
analysts and. investors 

include: 

• Business projections. In.. 

assessing the ' share 
exchange ratio and attempt- 
ing to establish what is fair 
to shareholders of both com- 
panies, advisers have had to 
look at internal protections. 
These are not firm forecasts, 
but they do give an indica- 
tion ctf management's expec- 
tations, under certain ®ar-- 
ket assumptions. ' " 
Chrysler, for example, 
thinks revenues will grow 
from about $63.7bn in 199S, 
to jTLibn, $7L2hn, $K4bn, 
and $80.5bn over the next 
four years to 2002. Net 
income, meanwhile, should 
rise from $3.ibn. to $3Jbn, 
$S.3bn, $4.ibn, and $4Jbn. 
This assumes the healthy 
North American automotive 
market does not suffa aset- 
back. and .that retail i&oe°r 
tives are about 1 $1 p 250. a 


vehicle -In 1998, Increasing 
slightly in 1996 and 2000 as 
new models are launched. 

Daimler foresees car reve- 
nues of DM59. 4bn, DM6&6bn. 
and DG9L2hn and pre-interest 
earnings, of.' DM3-4bn, 
DM5.4bn, and DM5.9bn 
between l998 and 2000. Com- 
mercial vehicle revenues are 
projected to grow from 
DM402hn to DMtlflra and, 
DM44 21b n over the same 
period, and. earnings before 
Interest ‘ and tax' from 
DM3.4btt ■ to DMl.3bn, 
DM2.lbn -- and DM2.3bn 
respectively. These numbers 
depend on- -.the. puccessfdl 
launch of the new S -class' 
and continued growth in the 
Oclass and M-dass lines. 

• Management benefits,; 

Chrysjer*s top executives ■ 
will get cash pay-outs under 
the incaitive plan for pofor-i 
xoance in 1998, up to the 
mer ger, ranging up tO$8.78m j- 
for Bob Eaton, chairman- j 
Existing stock. qptlon plansj 


DahnlerChryala shares and 
stock appreciation ^ righ ts; 
over more DalmlerfUnysleri. 
shares. Again, Mr Eaton ben- ; 
efits meet, teeesvmg. 828JJ77 ; 
shares and appreciation 
rights on a farther 227m. 

• The . terms; . Chrysler! 
s har dicMers wifi be offered , 
0.6235 of a share in the. 
merged . DalmlerChrysler 
group for each Chrysler - 
share they currently hold, 
giving them about 42 per 
cent of-the merged compa- 
ny's equity. These shares 


have already been improved 
for listing on the New York 
Stock Exchange, and wUl 
probably also be listed in 
Chicago, on tbe Pacific 
Exchange, in Philadelphia, 
London, Paris, Montreal, 
Toronto, the Swiss 
exchange, Vienna,. Tokyo 

wnri all Goman ggchangea. 

The companies say they 
will pay "approximately the 
same annual dividend 
amount currently paid to 
Chrysler shareholders", 
received either in US dollars < 
or D-Marks. 

Each DalmlerChrysler I 
shoe gives the holder the I 
.tight. to ode vote at general 
meetings. A 75 per cent 
m^oaltywill be needed, for 

certain decisions - including 

capital increases or 
decreases, a dissolution of 
Dal^erChrysler, a change 
in the merged company’s 
“corporate form", and a 
takeover or merger of Daim- 
lexGbrysler itself. 

• Ongoing compensation. 
The compares say that they 
-will provide benefit pro- 
grammes, including stock 
option schemes; that will be 
competitive “with those gen- 
eraHy provided in the US 
domestic- automotive and. 
automotive finance industry 
- grid the German autom o tive 
and automotive financial 
industry respectively". They 
also ' undertake that for aft 
least two years, compensa- 
tion levels will not be 
reduced as a . result of the 
meigfst,' 


Several Wall Street 
Investment strategists said 
yesterday that corporate 
profits for the second quar- 
ter - one of the most Impor- 
tant catalysts for tbe sharp 
shares sell-off earlier this 
week - have been distorted 
by a few sectors, and that 
earnings growth remains 
much stronger than it 
appears. 

. According to First Call, 
the Boston-based research 
agency, earnings for the 
companies In the S&P500 
increased at an average rate 
of 2.7 per cent, with reports 
in from 36 per cent of compa- 
nies. The remaining reports 
are mostly from retailers, 
which are thought to have 


had a good quarter, but It is 
’unlikely that total profits 
growth will be much more 
than 3 pa cent fa the quar- 
ter. 

Bearish: comments by 
Influential commentators 
about these figures - led by 
the usually positive Ralph 
Acampora, of Prudential 
Securities - helped depress 
sentiment earlier in the 
weds. Heavy volatility con- 
tinued on Wall Street yester- 
day morning, although by 
mid-session share prices 
were not significantly 
changed fa the day. 

The balance of opinion 
from strategists who have 
commented since Tuesday, 
including many not nor- 
mally regarded as bullish on 
equities, is that share prices 


have- merely corrected, and 
that . there is no need for 
them to go much lower. 

Abby Joseph Cohen, co- 
chair Of Gol dman Sachs’ 
Investment committee, and a 
well-known market optimist, 
said earnings were “better 
than yon think". She said: 
"Our preliminary review of 
S&P500 operating earnings 
per share indicates that 
profit growth was about 5.7 
per cent In tbe quarter." 

She said that reported, as 
opposed to operating, earn- 
ings. did not grow due to a 
few large one-off charges 
taken by constituent compa- 
nies. including charges of 
more than $lhn by AT&T, 
Compaq Computer, Motorola 
and Xerox. Furthermore, 
there was a wide gap in the 


performance of different 
companies and industries, 
depending on whether their 
principal exposure was to 
"the strong US economy a 
to tbe more sluggish global 
environment". 

Ed Karsdmer, chief invest- 
ment officer at PaineWebber. 
said the profit picture was 
"not in jeopardy". He esti- 
mated that operating earn- 
ings per share for S&PS00 
companies bad risen by 3£ 
pa cent if the effects of the 
General Motors strike were 
excluded. The median 
S&P500 company bad 
increased its earnings by 
more than 10 per cent. 
“What dragged down SAP 
earnings was weakness In 
energy, commodity and tech- 
nology companies." be said. 


Dunlap to leave 
Sunbeam board 


By John Anthers In Hew Yoifc 

Shares In Sunbeam, the 
troubled US household goods 
group, tumbled a further 14 
per cent yesterday morning 
In New York, after the Com- 
pany announced It would 
have to restate its earnings 
back to 1996 and that "mate- 
rial" adjustments for last 
year would be necessary. 

By midday yesterday, the 
shares had fallen $1U to $67*. 
The price had reached a high 
for tiie year of $51% at the 
end of March. 

The group also announced 
that A1 Dunlap, who was 
ousted as chief executive 
two months ago, had also 
agreed to leave the board. 
Sunbeam and Mr Dunlap 
have agreed not to take legal 
action against each other for 
at least six mouths. 

This increased tbe uncer- 
tainty surrounding the com- 
pany, as did the fact that the 
restated results will not be 


available until the end of 
next month. 

Sunbeam's troubles have 
attracted attention on the 
market because of tbe col- 
ourful history of Mr Dunlap, 
better known by his nick- 
name of "Chainsaw AT. who ' 
had turned round the for- 
tunes of several companies 
by aggressive cost-cutting 
before he arrived at Sun- 
beam to 1996. 

Mr Dunlap made several 
acquisitions earlier this 
year, but was then required 
to publish two profits warn- 
ings for tbe first quarter, 
mainly because the company 
failed to its attempt to start 
a winter buying season fa 
outdoor barbecue grills. It 
eventually recorded a loss of 
$7.8m for the quarter. 

A restructuring plan 
announced in May was also 
poorly received, and the 
share price dipped further. 
External directors, mostly 
remunerated in Sunbeam 



A1 Dunlap: agreed to take no legal action ter six months 


stock at Mr Dunlap’s sugges- 
tion, then moved to dismiss 
frim as chief executive. 
Under yesterday’s deal, 


and was paid $68900 to cover 
1996 holiday pay. 

Sunbeam said it had not 
agreed to make severance or 


Sunbeam agreed to pay Mr any other payments to Mr 
Dunlap $52,000 in holiday Dunlap or Mr Kersh. How- 


pay which he was owed fa 
1996. Russell Kersh. the for- 
mer chief financial officer, 
also resigned from the board. 


ever, it will advance legal 
defence costs to them, which 
will be reimbursed in certain 
circumstances. 


Cost-cuts 
help YPF 
to beat 
forecasts 


BytadmCsnpMI 
in Buenos Abes 

Second-quarter operating 
income at YPF, the Argen- 
tine oil company, fell 17 pa 
cent to $344m while net prof- 
its dropped SO per cent to 
$l57m. 

The publicly traded oil 
company Cored better than 
expected in spite of a 26 pa 
cent drop in international 
crude prices, with operating 
income 12 per cent higher 
than market predictions, 
said Vtood Sehgal. oil and 
gas analyst with Socilte 
Generate to New York. 

Tbe group bas imple- 
mented an aggressive cost- 
cutting programme that has 
allowed YPF partially to off- 
set sagging petroleum prices. 
The capita] spending rate for 
the year stands at $1.4bn. 
down from an originally 
planned $1.65bn. 

YPF has revamped Its refi- 
neries with state-of-the-art 
technology, increasing 
capacity to B3 per cent, 
allowing it to replace crude 
oil production with val- 
ue-added higher octane gas 
for sale to US and other for- 
eign markets. As a result, 
marketing and refinery soles 
ore expected to reach close 
to SSOdm this year. 

Analysts noted that YPF*s 
net profits for the second 
quarter, equivalent to 44 
cents a share, would have 
reached 51 cents if not for a 
$26m increase in environ- 
mental reserves by Max us 
Energy, tbe Dallas-based oil 
and gas company acquired 
in 1995. 

YPF reported operating 
income of $838m for tbe first 
half, down 23 pa cent on 
last time. Net profits were 
$3Q6m, against $451m. la the 
same period crude oil prices 
fell 28 pa cent. 


Notice of a Change of Agent 

To the Holders of - - . . * v 

‘ of BlmtfsWbteis Listed Below 


- *--* ■- ?t ... v 


NUnCEB HEREBY ClVEMto the holders of each issue (the Issue) of Bonda/Nwes listed below (tbe Notes) of the relevant issuer listed below (the issuer) 
that with effect from 7 September 1998 (the Effective Appointment Date), the relevant offices/affiliates of Morgan Guaranty Trust Company of New 
York (Morgan Entities) wiO resign- from their respective agency roles in relation to the Issues listed below and that branches/ subsi diaries of 
Citibank, NA located in the same cities as tbe relevant Morgan Entities will be appointed in their place (Citibank Entities). The Citibank Entities 
replacing the Morgan Entities in the respective agency roles in relation to tbe Issues listed below will be Citibank NA. London office. Citibank N.A.. 
Paris office. Citibank NA_, Brussels office. Citibank N A., New York office and Citibank AG. Frankfurt office as the case may be. The addresses of the 
various Citibank Entities are listed at die end of this notice. ; 


Aire Valley Finance pic 

Ajinomoto Co„ Inc. 

Akrigholiflct Spintnb 

Bank of Ireland (Tbe Governor and 
Company of the Bank of Ireland) 

Campbell Soup Company 


C an ad ian Wheat Board 


CCU pic 


CCU pk 


City of Uppsala 


Den Datuke Bank Akoesdskab 


Deutsche Telekom AktiengesellschaJt 
Dixons Croup Finance pic . 

Dixons Croup Treasury pie 
FAinnia Tb- gfiin - Say 
Endania Beghin - Say 


Fokm Bank AJ»JL 


General. Electric Capital Corporation 
Health Management (Carfiste) Pic 


Heodeam I .»nH Finance 
(Cayman Islands) Limited 

Her Majesty tbe Qmn in right 
of New Zealand 

International Bank for 
Recanwruaion and Devttopmem 

International Bank for 
- RecouttnictSon and Development 

International Bank for 

Reconstruction and Development t 

International Bank for 
Reconstruction and Development 


Description of Notes 

£989.000,000 Mortgage Backed J 
Floating Bare Notes due 2039 

U.S.$300,000.000 Euro Median Term 
Note Programme v 

Programme for the Issuance of Debt 
Instrument} 

£1.000,000,000 Euro Note Programme 

U.SJS200.000.000 5.5% .Notes dne 
1999 

U.S52, 000. 000.000 Euro Medium 
Term Note Programme 

£100,000,000 10.75% Guaranteed 
Bonds due 2002 (originally issued in 
the name of Commercial Union Pic) 

£200.000.000 8.625% Guaranteed 
Bonds due 2005 (originally issued in 
tbe name of Conun era ul Union Pic) 

U-S.S1 10.000.000 Floating Rate Notes 
due 1998 

U.S-S 100,000.000 Subordinated 
Floating Elate Nates Due 2000 
(originally issaed in the name of 
Copenhagen Handekhank A/S) 

ECU 3,000,000,000 Debt Issuance 
Programme 

£100,000.000 7.75 per cent. 
Guaranteed Bands due 2001 

£100,000,000 7.75 per cent. 
Cnaramcrd Bands due 2004 

Programme for the Issuance or Debt 
Instruments 

Italian Lire 350,000,000.000 Floating 
Rale Notes due 2004 

U .5 -S75, 000,000 Subordinated Floating 
Rate Notes due 2004 

HKS200.000.000 755% Notes Due 
December 9, 2003 

£75Ji0Q,0QQ 7.181 per cent. 

Guaranteed Secured Bonds due 2003- 
2027 

l'. S. 5300,000.000 6% Guaranteed 
Bonds due 1998 

U ££3,000,000,000 Euro Medium 

Term Note Programme 

1)^5400.000,000 Floating Rate 
Notes Due 27 August 2002 

Yen 50,000,000.000 Floating Rate 
Notes Due 9th February 2001 

DM 100,000,000 Dual Interest Ba«» 
Notes due 2004 

Global Debt Issuance Facility For 
Issues Of Notes With Maturities of One 
Day Or Longer 


Inter n atio n al Beak for 
Reconstruction and Development 

Kyushu Ekctric Power 

Company Incorporated 

Kyushu Ekctric Power 
Company Incorporated 

M nraki Corporation 
Na lexis Banque 


Natexis Banque 


Nawatis Banque 


Natexis S-4. 


Nidumcn America Inc. 


Pari Re Securities Limited 


Pacific Securities Limited 


Santander Finance Limited 


Santander Finance Limited 


Description of Notre 

Up to V 10.000.000,000 3^5 per cent. ■ 
Call Option Notes Due I8ih April 2006 

U9.8300.000.000 b 1/2 per ran: 

Non* Due 2001 

U5.S3QO.OQO.OOO 7.25 per ceiu. 

Notes Due 2007 

Y2. 500.000. 000 Nil Coupon Resettable 
Convertible Bonds 2000 

L'JS-S 1,000.000.000 Euro Medium 
Term Note Programme (Originally in 
ibr name of Credit National) 

FRF 55 Million FF/DM Swap ratr 
spread linked callable BMTN due 2000 
(Originally in the name of Credit 
National) 

U.S _S2 .500.000 .0 00 Euro Medium 
Trrm N'nie and Other Debt Instruments 

U.S.51 OO.OOU.OOO Suboninuued 
Collared Floating Rote Notes due 2005 
(Originally in the name of Credit 
Notional) 

l -S.So0O.OOO.0OO Euro Medium Term 
Note Programme Dne One Month tu 30 
yean from the date of issue 

Ui5.SlM.000.000 Floating Kate Notes 
due 2002 

U.S.S 1 30.000.000 New Zcni-Coupmi 
Bonds due 2002 

6.000. 000 I AS Series K 7. to per tmL 
Non -cumulative Guaranteed Preference 
Share* 

20.000. 000 DM Series L b.25 per rein. 
Non -cumulative Guaranteed Preference 
Shares, 


Siemens Finanderincsmaaucliappij N.Y. DM 750.000,000 5.5% Guarani fed 

Bonds Due 2007 

Siemens Finanrimn^noaifidiappij N.V. VLG 500,000,000 5.5% Guaranteed 

Bonds Due 2007 

Siemens FinanareinfpmaBUchappq N.Y. FF 2.500.000.000 5.5% Guaranteed 

Bonds Due 2007 

Smjv Capital Corporation U.SiG.OOO.UOO.OOO Euro Metfiwn 

Term Note Programme 

Southern Electric pic £150.000.000 10 1/4% Bonds due 

2002 

St. Erik Securities Nal Plr LAS 160.000.000 Flouring Rate 

Secured Nines due July 2005 

St Erik Securities Na.1 Pic SEK 1.000.000.000 10-75 per crur. 

Secured Notts due July 2005 

St Goran Securities No.1 pic SEK 12100,000,000 7.35 per cent 

Secured Note* due November 2010 

United News and Media pic £130.000.000 Convertible Noire, due 

2003 


St. Erik Securities .No,l Plr 


St Erik Securities Na.1 Pic 


St Coran Securities No.1 pic 
United News and Media pic 


Citibank. NA. 
Pjft'Bu 18055 
5 Garmefcie Street 
London EC4Y0PA 
UX 


Citibank. NA. 

Building 726 
1931 Brucatgo 


Belgium 


Citibank, N.A. 
Chirmipe, 19 Le Parvis 
Paris 92073' 

La Defense. CEDEX 
France 


Citibank, AC 

New MaixafrStrasse 75 
60311 

Frankfurt am Main 
Gemumv 


Citibank, ML 

111 Tull Street, 5tii Fluor 
Zone 2 

New York. NY 10043 
US.A. 


Morgan Guaranty Trust Company of New York 

? Aogtuf 1998 
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COMPANIES & FINANCE: ASIA-PACIFIC 


CONGLOMERATES PROPERTY AND AVIATION INTERESTS SUFFER • INTERIM DIVIDEND PER B SHARE CU ! 


Swire’s first-half earnings fall 40% 


By Louise Lucas 
in Kong Kray 


Swire Pacific, the British 
controlled Hong Kong con- 
glomerate. yesterday added 
to the bearish mood engulf- 
ing the territory’s markets 
with a 40 pc cent drop in 
first-half earnings] 

Net profits fell Jrom 
KK*3.3lbn to HK$2bn 

(US$258m). Peter Sutch. 
chairman, said the 
remainder of the year would 
be “a considerable challenge, 
since 1 can see no real 
improvement in economic 
conditions in Hong Kong 


and the Asian region". 

This was borne out by the 
group's move to cut divi- 
dends by more than the fall 
In profits. The interim divi- 
dend per B share was cut 45 
per cent, from B.4 HK cents 
to 5.2 HK cents. 

The main problems were 
at Swire's biggest activities, 
p ro pe rty and avtation- 

Tbe group is the single 
biggest shareholder in 
Cathay Pacific. Hong Kong's 
de facto flag carrier, which 
on Wednesday reported an 
interim loss of HK$175m, its 
first loss in more than 20 
years. 


Property, the backbone of 
Swire's earnings, also suf- 
fered- Property prices in 
Hong Kong have fallen 40 
per cent from the peak last 
July, and rentals, which are 
generally fixed on two- or 
three-year cycles, have also 
come under pressure. 

Net earnings from the divi- 
sion fell by 28 per cert, from 
HK2.46bu to HKSI.SSbn. This 
was largely due to fewer 
sales being booked in 199ft 
Net rental Income rose 
thanks to additional contri- 
butions from reinstated 
areas of a shopping mall and 
office block. 


Around one-third of rental 
income comes from the 
stricken retail sector, but 
Chris Wilmott, conglomer- 
ates analyst at W. L Carr, 
said indications to date 
suggested the group's main 
malls would be able to resist 
the 40 per cent drop 
demanded by tenants. 

Retail sales have been fail- 
ing by about 15 per cent year 
on year, and a number of 
retailers - including Duty 
Free Shoppers, part of 
LMVH, Hong Kong-listed 
Theme, and Japan's Dia- 
maru - have shuttered 
stores. 


However, shopper turn- 
over only fell 12 par cent at 
Swire’s smart Pacific Place, 
although Mr Wilmott said 
this would probably deterio- 
rate further. 

Steven Thompson, chief 
analyst at Nikko Research 
Centre, sad he was encour- 
aged by the company's belief 
that property remained the 
best use of surplus cash, and 
that it would be prepared to 
replenish its land bank at 
current levels. 

Earnings pa 1 B share for 
the company fell 38 per cent, 
from 4L9 HK cents to 2&9 
HK emits. ‘ 


Acer 
appoints 
new chief 
executive 
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Asian troubles restrain 
Coca-Cola Amatfr 5 


By Lawrence Eytm In Taipei 


Bad-loan blot on HK landscape 


a picture of non-performing loros 

1997 98* 98* 


Much of banks’ lending has been unsecured, writes Louise Lucas 


T he exemplar; reputation 
enjoyed by Hong Kong’s 
banking sector - ren- 
owned for its strict supervi- 
sion and well-capitalised 
balance sheets - has been 
tarnished by the latest 
interim reporting season. 

Non-performing loans, as 
expected, are on the rise. 
Provisions have been 
sharply increased to keep 
up, and mare rises are expec- 
ted. Arguably worse is the 
revelation that much of this 
lending has been on an unse- 
cured basis, suggesting fur- 
ther damage to come. 

The figures prompted 
heavy revision of full-year 
numbers in the Investment 
community. For its 12 banks, 
Nikko Research Centre is 
now expecting a full-year 
decline in earning s of 17 par 
cent compared with a fell of 
9 per cent Provisions made 
so far have more than don-' 
bled. 

Roy Ramos, regional bank- 
ing analyst at Goldman 
Sachs, is looking for at least 
an 8 per cent rise in the ratio 
of non-performing loans to 
total loans. “We expect very 
heavy provisioning for thB 
balance of the year, and 
probably also next year." 

Bank directors have been 
at pains to point to the 
source of bad debts. Hong- 
kong Bank Group, for exam- 
ple, said HK$3.7bn 
(US$477m) of its HK$6.4bn 


total charge for bad and 
doubtful debts and contin- 
gent liabilities related to 
Tfiflnnp«ri« and Thailand. 

Bad debts emanating fr o m 
Hong Kong - from the 
domestically focused Bank of 
Bast Asia, for example - 
have been attributed to trade 
finance, again reflecting 
bankruptcies beyond Hong 
Kong’s doom. 

But analysts question this. 
Simon Maughan. head of 
equity research at WX Carr, 
says that if all Bank of East 
Asia’s non-performing loans 
came from trade finance, 
half of all its trade finanna 
would be in default 

“Clearly, that’s not going 
to be the case, so there must 
be same commercial lending 
also that carries low collat- 
eral backing,” he says. 

Thin levels of collateral 
were likewise exposed by the 
reversal in earnings growth 
momentum. “There’s a 
greater tendency to walk 
away from a clean [unse- 
cured] loan than a secure 
loan, and I think that’s what 
has happened.” says Steven 
Thompson, chief analyst at 
Nikko Research Centre. 

While lending against rash 
flow rather than assets may 
be normal policy in other 
parte of the world, Hong 
Kong hanics have long made 
a virtue of their insistence 
on collateral when making 
corporate loans. 


p gnih of Alto 

Nan-pert b nrina loan (NPLa) tt«ro 
ffla as % of adreicas 
Coven^e of IVL (%) 


Wing Hang yesterday 
reported higher provisions 
and falling profits in the first 
half, writes Louise Lucas. 
Non-performing loans rose 
to HK$591m (US$76m), or 
1.8 per cent of total loans, 
and provisions for bed and 
doubtful loans rose to 
HK$120m. Net profits fell 21 
per cent to HKS365.6m. Net 
interest income fall, by 4.8 
per cent to HK$656m. 


Data Stag tea 

NPLs (HXSra) 
QnerejB of NFL 


Baric of ETOJtata 

HPLs (HXSre) 

NPta a % of advances 
Coverage of Wn. (%) 

Haag Song Ban* . 
NPl*(HKSm) 

Wtit as % of advances 
Coverage of NPL ffc) 
RSBC Hokfagt 
MPUfUSSrai 
NPls as % of advances 
Cowans of HPL 
Sam c MniLiKft - 


“The first lesson for those 
watching Hong - Kong 
is that there is not as much 
collateral backing as we 
might previously have 
assumed. The more devel- 
oped the banking system, 
the lees the reliance on col- 
lateral,” says Mr Maughan. 

Pnrapnimrifap the lack of 
security is the frill In value 
of collateral pledged. Shares 
have been hammered by the 
stock market rout and prop- 
erty prices are down 40 per 
cent from the peak last July. 

As property prices con- 
tinue to fall, mortgage 
defaults will start to feature. 
Home owners are sitting an 
negative eqaity, and more 
are joining the ranks of the 
unemployed. 

Meanwhile, writ lists show 
that certain h anks did not 
batten down the hatches as 


Half year business hi ghlig hts 

(for the six months ended 30 June 1998) 


iS Strong growth continues, with double digit sales growth in 
Europe and North America. 


✓ Pharmaceutical sales up 15%. up 24% in the US - the world’s 
largest pharmaceutical market. 


t/ Sales of products launched since 1995 account for 25% of 
overall pharmaceutical sales. 


19% sales growth for anti-cancer products. 


✓ Pharmaceutical pipeline further strengthened through 

agreements to license three new chemical entities; successful 
progress of several compounds through development, and 
continued progress of new indications for existing products. 


✓ Agrochemical sales up 12% with acquired US-based fungicide 
business successfully integrated. 


t/ Total fungicide sales up 91% with 'Amistar' tripling sales. 


%/ Year 2000 compliance project well advanced. 


All sales growth rates are expressed in constant currency terms. 


ZENECA 

BRINGING IDEAS TO LIFE 


The 1998 Interim Report will De mailed to shareholders Norvshareholdefs may obtain copies 
by writing to The Secretary. Zeneca Grouo PLC. 15 Stanhope Gate. London WlY 6LN or by 
0 -fnad request to webmasiarfSzco zeneca.com 
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the crisis began to unravel 
Says Mr Maughan.- “The first 
response of bankers all over 
Asia is to grow your way out 
of problems. This is exactly 
what happened in the mid- 
1980s, both in Hong Kong 
and the rest of Asia: banks 
last into the downturn and 
that exacerbated the situa- 
tion. History shows it is a 
bad policy, but still they do 
it." 

By contrast, interim 
results showed HSBC Hold- 
ings had limited asset expan- 
sion in the US and UK, 
where economies are boom- 
ing. 

In the more aggressive 
wimp jg Rank- of East Asia, 
which increased its China 
landin g by 20 per cent and 
saw profits rise 45 per cent. 
Mr Maughan says a mis- 
match of this size suggests 


unsustainable forces are 
driving the business. 

If traditional hank-fag is no 
longer a money spinner, loan 
growth means greater accu- 
mulation Of had debts, and 
growth in China is question- 
able, then where is expan- 
sion to mmp from? Non-in- 
terest income - the obvious 
answer - has mixed results: 
equities trading has pro- 
duced a loss tor Hongkong 
Bank Group for the past 
three Interims, while credit 
cards have proved a boon for 
Dah Sing Financial 

What is clear is that the 
rules of Hong Kong hanking 
have irrevocably changed. 
”Zf you want to grow, you 
have to do something other 
than classic hanking. But 
most Hong Kong banks are 
too staid to do anything 
-else,” says Mr Maughan. - ■ 


Acer, the Taiwanese 
computer giant, yesterday 
appointed Simon Lin, for- 
merly chief executive officer 
of the information products 
division, as president- He 
replaces Stan Shih, the 
group’s founder. " 

Mr Shih, 54. remains chair- 
man but will concentrate on 
timing round the troubled 
Acer Semiconductor Manu- 
facturing unit, which makes 
dynamic random access 
memory chips (D-Rams). 

Mr Shfh said he was keen 
to diversify out of O-Ram 
manufacturing - and into 
logic Integrated circuits and 
made-toorder foundry chip- 
making. . 

However, analysts said the 
group would have trouble 
raising the amounts of cash 
required to upgrade their 
machinmy to produce the 
complex logic chips. 

ASM lost T*5tm (*i45m) 
last year and is forecast to 
show a loss of at least 
T$4.7tan this year. Some of 
this is expected to be 
incurred as it tries to change 
from &Ram to logic chips. 

Acer bought the 33 per 
ce p* stake held in ASM by 
Texas Instruments, its part- | 
nor in tiie joint venture, in , 
June for TtiaiSn. 

D-Ram prices continue to I 
face a global depression and 
many Taiwanese producers 
are selling their chips for 
little more than cost Some 
are also switching to 

fB yynrfy y 

Industry sources believe 
that Taiwan’s six D-Ram 
manufacturers stand to lose 
a total of T)26hn this year. 

The appointment of Mr 
Lin, 46, who has wide expert 
ence in the group’s overseas 
operations, suggests Acer 
may embark on a drive for 
increased overseas market 
share, analysts mW. Mr t.i»i 
has indicated he hopes to 
increase sales in mainland 
China. 

The group, the world’s 
eighth largest PC manufac- 
turer, . already generates 
more than half its sales over- 
seas.— -• i*. - 


Coca-Cola Amatfl, the Australian-based bottler, yesterday 
saki the devaluation of the PhSippitwa p®» and cfifficuft 
trading oonefttfons in Indonesia held interim pre-tax profits 
to a 7 per cent rise to A$t5?.1m (US$95£m^ Seles rose 
11 per cent to A$2.46bn to the six months, to June. . 

“The deprec ia ti o n of the Philippines peso accounted far 
an A$1 asm reduc&xr in translated net operating profit," 
the Ausirsten grotp said, Indonesia's currency end social 
problems toft the unh at breakeven, compered wife a 
A$245m taefinff profit last tlraA E)aykf Kennedy, managing 
cfiractor, said toe group would adapt fta martettig plan to . 
suit the current Indonesian market 
. The group wanted t ha t toe Second-half net operating - 
profit would bef marginally bekm the firat-halFs A$t 02.3m. 
The purchase of the South Koraanbottflng operat i on s , 
from the CocaeCote Company and efleefive from today, 
was not expected to have a material Impact on earnings 
this year. 

The group's shares feS 21 cents to AS5.73. 

AFX-Asta, Sydney ; 
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HOUSBHJLD PRODUCTS 


Kao to sell CD-Rom unit 


Kao, toe Japanese household products- group, haa 
stepped up plans to naff Its CO-Rom business fa the latest 
move to improve profitability. The sale would complete toe 
group's withdrawal from toe information materials sector. 

Last month, Kao closed one of Ite two CD-Rom plants in 
the US and stopped safes of cxxnputer-related office sup- ■ 
pOes in Japan, it has also written off operations at an 
unprofftable.floppy efisk factory in Spain. 

' *As part of our plan to reduoe our invoh/ernert to frrfbr- 
mation materials, we are considering setting our CD-Rom 
business” It steel 

However, It would not say whether It had found a buyer 
nor when it hoped to sell Its ailing Inform a tion materials 
business, in the year ending March, extraordinary losses 
from, toe restructuring erf its overseas foreign technology 
businesses totaled Y25.5bn 76.8m). - 

Shares In the group rose Y50 to Y2.390 on toe. news. 
Alexandra Harney, Tokyo 


BUILDING MATERIALS 


takashima halves forecast 


Taksshfaia, the mec£um-stead Japanese trading company 
thatspedafoas In buikSng and Industrial materials, yester- 
day hahred ite earnings forecast for this year. The 
announcement Wghttgtrts the dffficutt conditions affecting 
smaller Japanese trading houses, which have been hit by 
toe economic downturn in Asia. 

The group said It expected net profits of Y1 80m 
($1_25rn), significantly tower than the previous forecast of 
Y350m, in the year ending next Mach. K also revised 
downward Hs sales forecast, to YlOSbri. Last year, the . 
tracing house made profits of. Y1 571m. Turnover was 
Y114.8bn. 

The announcement was made.after the dose of trading. 
Shares in Takashima closed down. Y4 at Y283. .... 

Ale xand ra Harney • . . -j 
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THE PROPERTY MARKET MALAYSIA 


PROPtRTY MAN* 


Shaken to its foundations 


Sheila McNulty assesses efforts by the central bank to avert a 
crisis of rising vacancies and felling prices 


Malaysia’s central bank saw 
it coming. Three months 
before the financial crisis 
took hold. Bank Negara 
restricted lending to 
property in an attempt to 
limit the fallout from a 
rapidly growing glut 

Developers had been 
feverishly trying to meet the 
demand of thousands of 
families who wanted second 
and third homes. House 
prices had more than 
doubled between 1990 and 
1997 and Malaysians thought 
the trend would never end. 

Ravindra Dass, executive 
chairman of DMC Brooke 
HOlier Parker, property 
consultants, warned at the ' 
time: “Confident of this 
assumed safety, we see 

chocolate makers, furniture 

makers, flour millers, 
plantation companies and a 
motley crowd of non- 
property people happily 

diversifying into property." 

The economy was 
becoming increasingly 
exposed to the cyclical 
downturn in. prop e rty. But 
as he notes now, nobody 
heeded the warnings. 

The central bank required 
. banks to restrict propert y 
1 loam to 20 per cent of total 
I outstanding loans. But 
I investors abandoned toe 
! stock market in fear that the 
measures would cut the 
i profitability of groups 
! exposed to the property 
sector. 

The benchmark index fell 
11 per cent in the gnsnfag 
month and the authorities 
pressured Bank Negara to 
provide exemptions to Its 
ruling. The banks continued 
to provide easy property 
financing so investors 
returned and the risk 
continued to build. 

Far mast of last year, 
loans to property grew above 
30 per cent year -on-year and 
accounted lor 26 per cent of 

total loans. By the time of 
the east Asian financial 
crisis, Malaysia's domestic 
debt amounted to 170 per 
cent of gross domestic 
product - the highest ratio 
in south-east Aria. 
Economists predicted that 
when the end to the 
speculative-run finally came 
ft would have far-rea ching 
effects. 

They were right The crisis 


was the trigger, and it has 
revealed Just how critical 
property Is to the economy. 
As Malaysia moves into 
recession, p roperty 
developers are calling off 
new projects. That, in turn, 
minimises the ability of 
companies to repay loans. 

When Moody's Investors 
Service lowered the deposit 
ratings of Malaysia’s three 
largest banks on July 23. it 
cited their large exposure to 
property. On July 27 - 
Standard & Poor’s lowered 
its" long-term foreign 
currency sovereign and 
senior unsecured ratings da 
Malaysia and said that 
non-performing loans were 
expected to reach SOper cent 
of total loans within 12 
months. 

. That nTBftpc almost 
one-third of all loans will be 
un paid, and many of them 
will be linked to property. 
Shares of property 
developers have already 
fallen 70-90 per cent in 
anticipation, adding to the 
pressure on balance sheets. 

Although there is still 
seme interest in residential 
property, which comprises 
abou t 66 per cent of an 
property transactions, prices 
in that sector have fallen 20 
per cent “The market has - 
cxnra to a standstill" says 
Wong Yee Hui, property 
analyst at Merrill Lynch. 


Even the agents for the 
most prestigious property in 
Malaysia, the Petronas twin 
towers - the world's tallest 
- have been hit Petronas, 
the state oil company, is 
occupying one building but 
the other commitments 
itf Just 35-40 per cent. 

“It has got a very good 
share of a diminishing 
market," is the way Rohan 
Cavaliero, head of the office 
leasing division for Jones 
Lang Woottcn, puts it And 
though it has not adjusted 
its asking terms at M$8 
(US$1 A) a square foot, Mr 
Cavaliero says there is now 
flexibility in structuring a 
deal such as providing a 
signing-bonus of a month or . 
so of free rent at the start 
Other developers are 
o ffering shnflflr promotional 
but nobody wants to lower 
their prices. They are 
holding out for a turnrounxL 
Economists predict toe '• 
economy wffi contract more 
than 5 per cent this year. 
When toe pressure from that 
builds, analysts say 
residential property prices 
should slide 40-50 per cent, 
w hile prices for commercial 
and retail property should 
plunge 5M0 per cent 
The government estimates 
the supply of nan-residential 
property wQ] increase 
dramatically over the next 
three years, exacerbating the 


problem. In the Klang 
Valley, the prime property 
market around Kuala 
Lumpur, office space will 
increase by two-thirds and 
the capacity for retail space 
and hotel rooms will double. 

“The property sector is 
heading for a crisis, with 
rising vacancies and felling 
prices," the government 
wrote in its report ran the 
economic crisis. 

The government is 
encouraging developers to 
alter their plans to build still 
more high-priced residential 
units and instead meet 
demand for lower-income 
housing. And it has 
instructed banks to provide 

finap/rfag fnr « rarh 

purchases. But the banks are 
resisting. 

Daim Zainuddln, minister 
In charge of economic 
recovery, has called for 
planning authorities to insist 
on comprehensive market 
studies before approving 
projects; regular updates on 
valuation reports to reflect 
changes; and a temporary 
moratorium cm approvals tor 
office projects. The impact of 
those measures will not be 
felt for some time. 

Meanwhile, Malaysia must 
find a way to use its glut Mr 
Daim- suggests transforming 
Malaysia Into a shopping 
and financial hub. But that 
would take more time than 
the property sector - and ■ 
the broader economy - can 
afford. - 
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Zeneca held back by strength of pound 


COMMENT 


By Virginia Marsh 

Zeneca, the drugs and 
chemicals group, yesterday 
unve iled stronger first-half 
sales growth ta pharmaceuti- 
cs than its larger UK 
rivals. But its results were 
held back by a bigger hit 
fhnn the strong pound and 
disappointment at some new 
products. 

Led by 2« per cent growth 

in the US and a good perfor- 
mance by the core cancer 


drug s. Uke-far-Bke pharma- 
ceutical sales rase by 15per 
cent,, above the first-half 
rates reported by Glaxo 
Wellcome and SxoilhKHne 
Beecham. 

However, the strong pound 
sliced £8im Qftamo off oper- 
ating profits at Zeneca, 
• which has a greater propor- 
tion of its cost lose in the 
UK than Glaxo or SKB- 
Interinz pre-tax profits, 

before an exceptional charge 
..of E28nu fell 12 per cent to 


£654m on sales up 52 per 
can at ttgflta. 

"These Were strong under- 
lying results marred by a lot 
of cme-ofis. The growth rates 
in pharmaceuticals are up 
with the best in the indus- 
try* said Steve Plag at 
CSFR, the company's broker. 
As well as sterling, the 
results were depressed by 
the impact of the Asian ecu- 
nomic tnnuoil, by a £20m 
charge to cover the cost cff 
rtiaW^g systems compliant 


with the year 2000 and by 
the £l7m cost of integrating 
a US fungicide acquisition. 

The shares, which fell ini- 
tially on disappointment at 
the results, dosed up I5p at 
£2280, down from a high of 
£2880 in April when there 
was takeover peculation. 

However, some analysts 
reduced their foil-year esti- 
mates partly because of dis- 
appointing sales results from 
new products. ABN Amro 
cut its pre-tax profit forecast 


by 2 pa- cent to ELOShn. 

"There are signs that new 
products may not be able to 
offset the decline in matur- 
ing drugs.” said an analyst 
at another investment bank. 

'Among the drugs *h»* dis- 
appointed were SeroqueL 
used for schizophrenia, 
where sales were £llm com- 
pared with about £3Qm in 
the second half of 1997. 

Operating profits rose S 
per rmt to £ Allm in pharma- 
ceuticals but fell 7 per cent 


New Age leader sought for Reed’s revolution 


John Gapper on why the Angto-Dutch group is shaking up its management structure 

T^ e decision by Reed results for exceptional items, unit prices, but if you both underperformed th 


{ Elsevier, . the Anglo- 
Dutcfa pu blishing group, 
to shelve its manag ement 
structure, consisting of co- 
chairmen from Amsterdam 
axtd London. ' marks a turn- 
ing point in a business tyt 
faces large strategic chal- 
lenges. 

Although UK shareholders 
yesterday welcomed what 
Nigel Stapleton, one of these 
co-chairmen, called its move 
to “Anglo-Saxon” manage- 
ment traditions, whoever 
becomes the new chief exec- 
utive has his or her work cut 
out. After adjusting the 


results for exceptional items, 
taking In a £fi32rii ($i_i4hn) 
gain on the -sale of busi- 
nesses hvimUng zpc Maga- 
zines, the 1 per cent fall in 
pre-tax profits reflects a 
business that is investing 
hard to move from paper to 
electronic publishing. 

Mr Stapleton and Harman 
Bmgglnh, the Dutch co- 


unit prices, but if you 
develop file right global dfs- 


both underperformed the 
FT/S&P European media 


tribution. you wffl be able to index this year. 


sell to many more people," 
says Mr Stapleton; 

Yet sharehoMere have so 


The main issue facing 
Reed Elsevier is that, while 
it has now focused on what 


for been wary of the risks of Mr Bntggink calls a “perfect 


fMa transition - as wdl as 
shocks such as- the discovery 
last year of overstated drcu- 
laficm figures at Reed Travel 


chairman who will also step publications, ' which cost 
aside to make way for the £480m. 


new chief executive, empha- 
sise that the newcomer will 
need strong marketing 
skills- . 

“The electronic revolution 
is likely to involve lower 


Although both Elsevier 
and Reed International, the 
holding companies, initially 
performed well after they 
formed a joint operating 
company In 1993, they have 


portfolio” of business, profes- 
sional an^ scientific publica- 
tions, its markets are enter 
ing a period of flux. - 
- Mr Stapleton cites the 
experience of Reed Travel, 
which was found to have 
been overstating figures in 
response to a rapid foil in 
circulation of paper publica- 
tions, as evidence of the 
need to Invest in electronic 
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PROPERTY MARKET 

INTERNATIONAL TENDER FOR THE SALEOF 

HOTEL REGENCY 
MONASTIR - TUNISIA 


The Compagnie Tourislique Arabe ^C.TA." is 
putting on sale the REGENCY HOTEL 5***** 
400 beds - situated in Cap Marina Monastir, 
Tunisia. 

Interested parties may obtain the relevant titles 
from the Head Office of C.TA. at 12, Rue de. 
Hollande- 1000 TUNIS 
Tel: (216 1) 350 695 Fax: (216 1) 342 407 
Marina Cap Monastir 
Tel: 21 6 3 462 395 
Fax 21 6 3 464 999 

aj The outer envelope should bear the mention 
“DO NOT OPEN" - International tender for the 
sale of Hotel REGENCY - Monastir. and should 
be addressedto: 

Mr. le President Dlrecteur General de la 
Compagnie Touristique Arabe 
1 2, rue de Hollande - 1 000 TUNIS - TUNISIA 
Marina Cap Monastir 
B.P. 60- 5000 Monastir - TUNISIA 

b) The inner envelope should be sealed and 
should contain the documents relevant to the 
international tender mentioned in the 
specifications. 

The final date for the receipt of the tenders 
has been set for September 7th 1 998. - 

(The seal for the C.TA Btireau d’Ordre or the 
Post Office seal is proof uf date.) . 


SE faces further 
criticism over 
Sets system 


MAYFAIR 

2 suites of offices to let 
in smart period 
building off Park Lane. 
961 sq feet net each. 
Rextote terms. 

0171 495 6455 Ext22 


For Sale 


Araentinc 


A Prime Site for your 

Commercial Property 
Advertising 


• Adwfee yov property to approx tawtefy 
1 mason FT reactere In 140 countries. 

FordetaHs: 


By Gangs Mam - 

Complaints from listed 
companies about erratic 
movements in their share 
prices cm the London Stock 
Exchange’s Sets electronic 
trading system have been 
stirred into new Hfe by the 
market's volatility over the 
s umm er- 

The stock exchange 
announced a number of 
changes to Sets' operating 
rules in May, helping to 
deflect criticism from both 
listed companies and inves- 
tors grumbling about the 
huge swings the system was 
producing .in individual 
share prices. 

But discontent has grown 
again, mid some groups are 
pressing for further changes. 

friths Industries was the 
latest company to complain 
after two small trades 
caused a 6 per cent drop in 
its share price on the last 
day of its financial year. But 
a wide range of other compa- 
nies are also grumbling 
about the system. .. 

Boots, the pharmaceuti- 
cals group which has been 
one of Sets’ principal critics, 
said' it was not convinced 
that the exchange’s decision 
to delay opening until 9am 
was the right move. • 

At Provident Financial, 
the collected credit com- 
pany, chief executive 

Howard BeD said: "Since we 

went on the FTSB 100 
reserve list we seem to have, 
gone haywire. You see dra- 
matic fluctuation* In the 
share price and don't know 
-what the situation Is.”- 
'Barclays, the bank.: has 
also been disturbed by the 
volatility in its share price, 
which has complicated : the 
execution of the group's 
share buy-back programme. 

*1 think 'it is still to be 
proved that Sets has added, 
liquidity, because most of 
the big trades are done "out- 
side the order book,” said 
I Oliver \Stocken, finance 
i director. - 

Other companies are less 
critical- They acknowledge 
that their share prices are 
; more volatile, but note that 
: volatility has also increased 
in the gwmTiw stocks in the 
FTSE 350 index which are 
not traded on Sets. 


“You just have to filter out 
a lot more noise," said one 
executive. 

Many investment bankers 
and brokers are unsympath- 
etic to the complaints of 
listed companies. 

“It’s pitiful to see the chief 
executives of FTSE 100 com- 
panies have nothing better 
to do with their time than 
watch their share price go 
UP and down." scoffed roe 
stockbroker. 

Indeed, financial advisers 
say that their clients usually 


Many investment 
bankers and 
brokers are 
unsympathetic to 
the complaints of 
listed companies 


complain loudest about their 
share prices when the vola- 
tility has an adverse effect 
on their long-term incentive 
plans. Many of these bonus 
schemes are triggered by 
achieving certain levels of 
shareholder value, and are 

thus affected by share price 

movements. 

Many advisers have urged 
companies to use volume- 
weighted average prices for 

contracts of this sort, in 
order to iron out the effects 
of erratic trades. Most com- 
panies, however, still ding 
to the official stock 
exchange closing price, 
based an the last trade. 

The exchange is proposing 
to move to volume weighted | 
dosing- prices, but Is still 
consulting on the best way 
of calculating this, and says I 
that for technical reasons < 
the change will sot be lntro- 
duced until December. 1 

But Bann Staff an expert 
on stock exchanges at the 
Royal Institute of Interna- 
tiona] Affairs, said Loudon 
would do better to run a 
closing auction, like the 
Fails stock exchange. 

“Volume-weighted average 
prices address the symptoms 
of inaccurate opening and 
closing prices, not the 
causes " he said. 



distribution. Reed is likely to 
invest £60m this year in con- 
verting its specialist titles to 
electronic formats. 

One example Is Science- 
Direct, a new electronic ser- 
vice to distribute scientific 
information to universities, 
which now includes most of 
its 900 science titles. 

It also faces tougher com- 
petition in traditional fields. 
In the US. its £lbn purchase 
of Matthew Bender and 50 
per cent of Shepards, two 
legal publishers, has intensi- 
fied its battle against Thom- 
son, the Canadian publisher. 

In this climate, the compa- 
nies have finally decided to 
end the Tnanagpmpnt struc- 
ture devised in a memoran- 
dum in late 1992 in favour of 
a single chief executive with . 
marketing clout to develop 
selling the brands. 

Mr Bruggink and Mr Sta- , 
pleton argue that they are 
better at selling and acquir- 
ing businesses to restructure I 
Reed Elsevier than at taking 
an operational approach to | 
ensuring that the best is ; 
made of its portfolio. 

Their restructuring has 
i been considerable. Over the 
past decade, Reed Interna- 
tional t-hang prf from a 
broadly based paper and 
packaging company into a 
consumer publisher and 
finally into its current incar- 
nation. 

“I would have to work 
pretty hard to convince 
myself that I meet the job 
specifications, let along con- 
vince a nominations commit- 
tee," says Mr Stapleton mod- 
estly. Whoever does 
convince the committee will 
have plenty, of work to do. 


to £202m in agrochemicals 
and by 4 per cent to £4Sm in 
specialities. Salick Health 
Care, a US cancer care busi- 
ness. made a loss of £2m. 
Group margins fell from 2i 

to 223 per cent. 

The agrochemicals divi- 
sion was the most hit by the 
economic crisis in Asia but 
this was partly offset by 

price increases and by 

growth in fungicide sales. 

Earnings per share were 
down 7 per cent at 45.lp. 

RSAto 

review 

capital 

structure 

By Christopher Adams 

Royal & Son Alliance has 
begun a sweeping review of 
its capital structure in order 
to extract greater opera- 
tional efficiency. 

The insurer, which 
reported a sharp fall in 
interim profits yesterday, 
may divert surplus funds 
from the US. where it has 
struggled to find competi- 
tively priced acquisitions, 
into the development of its 
personal investment busi- 
ness. Another share buy 
-back is also possible. 

“We’ve got to run the busi- 
ness more efficiently if we're , 
to guarantee returns going 
forward." said Bob Mendel- 
sohn, chief executive. "We 
may not need all the money 
in the insurance business, so . 
we could give it back or say ■ 
how we're going to use it." 

RSA plans to announce j 
the outcome of the review I 
with its year-end results. 

Operating profits for the 
six mouths to June 30 suf- J 
fered from ice storms in Can- j 
ada and flooding in the UK. 
foiling from £501m to £305m 
($5G3m). “This is the most 
competitive market I've had 
to operate in”, said Mr Men- 
delsohn. 

Fierce competition in com- 
mercial insurance restricted 
growth in overall premium 
income, which edged up 
from £4.62bn to £4.72 bn. The 
shares fell HVip to 623*/ip. 


Royal & Sun Alliance 


Two years ago Royal* Sun SuaUBm 

Alliance stole a march on 
insurance rivals wWt its cost- 

cutting merger. But it has im 

not always compared favour- I 

ably with its emulators. CGU 15fl I 

has a better- balanced busi- A 

ness; ZurichiBAT financial no_ V 

services looks forward to a iff I 

strong injection of Swiss 130 ^ Hi — jL 

management. Royal Sun A j *J| V 

changed its top people last >20 . — JLnjL.M-1 ^ 

year, reigniting hopes that I jjr yl# 

the merger's full potential na juT — 

would at last be realised. But 1(M , | w , , , 

far from nailing down a *— — 

growth strategy, the task or 
Bob Mendelsohn, chief ex ecu- 
live, has liecn more one of 

damage limitation. Meanwhile operating profits are forecast 
to fall back below the 1990 level, despite merger savings. 

The most disappointing aspect is that there is still much 
to do at the nitty gritty level. The message “thou shalt not 
write unprofitable business" is having to be banged home. 
And it hurts because premiums are lost. Other fundamental 
reviews are still going on: of the group’s capital needs - it 
has too much of the stuff - and of its underperforming 
businesses. 

With investor fatigue setting in. the shares are fairly 
cheap at l’i times net asset value. They may well offer good 
value to tile most patient. 


Zeneca 

If Zeneca's shares had not already come off the boil, these 
dull results would have had a much cooler reception. As it 
is, the company gained the benefit of the doubt ou several 
counts. It is not clear it should have dune. Take the £110m 
currency bit expected for this year. It may well provide 
some impetus for a profits rebound, but only because it 
flattens earnings now. Zeneca is not alone in wanting to 
have it both ways as it draws attention to “underlying" 
growth this year. 

As with other highly rated drugs stocks, Zeneca (whose 
sales are only 50 per cent pharmaceuticals) is duty bound to 
portray an image of double digit earnings growth. It did not 
achieve that fast year pre-except ionals. And it will only 
mark time this year, leaving the shares on a multiple of 
about 30. Even though this rating is well below its UK peers, 
sales of new drugs nil! have to accelerate rapidly to justify 
it Zeneca needs genuine 15-20 per cent earnings growth for 
the next few years before patent expiries bite. The comfort 
factor is that if it falters, bid speculation will resurface. 

Reshuffle at Dorling 


By Cathy Newman 

Peter Kindersley. chairman 
and co-founder of Dorling 
Kindersley. the CD-Rom and 
book publisher, has relin- 
quished his role as chief 
executive to James Middle- 
burst. formerly managing 
director of Britannia Music, 
the PolyGram subsidiary. 

Rod Hare, managing direc- 
tor. will next month leave 


DK, where he has worked for 
ll years. He is likely to 
receive twice his £139,000 sal- 
ary in compensation. 

The moves follow a diffi- 
cult few years for the com- 
pany, which has suffered 
from competition in the mul- 
timedia market. It has issued 
several profit warnings since 
its flotation six years ago. 

Mr Kindersley will remain 
executive chairmnn. 


Half year financial highlights 

(for The six months ended 30 June 1998) 



1998 

1997 

% 

change 

Constant 
currency % 

Sales 

£2, 895m 

£2. 752m 

+5% 

+ 11% 

Research and Development 

£338m 

£31 2m 

+8% 


Profit before taxation 

£654m* 

£669m 

-2% 

+ 10% 

Earnings per Ordinary Share 

47.3p" 

47.3p 

- 

+12% 

Dividend per Ordinary Share 

14.0p 

13.5p 

+ 4% 


Return on Sales 

22.6% 

24.0% 




•bcloro exccp non a> nemo 

Sir David Barnes, Chief Executive of Zeneca, said: 

"I am pleased to report that the good underlying growth achieved in 
the first half of 1998 is expected to continue with the launch of new 
products in additional countnes. In the second half of the year, 
we expect our rate of investment in quality product and market 
opportunities to increase so as to strengthen further our medium 
and long term growth prospects.” 


ZENECA 

BRINGING IDEAS TO LIFE 

The 1998 Inlerirn fieoon will t* mailed io shareholder. Non-shareholders may obtain copies 
bv writing to The Secretary. Zeneca Group PLC. IS Stanhope Gale, London W1Y 6LN or by 
email request io lUtnustar/igco 2 eneca.com 
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EURO PRICES 


EQUITIES 


Europe suffers more losses 


BjnVEMjOHnVBV. 

By Ptiffip Coggan, 
manras tsatof 

Another bad day for 
European stock markets saw 
the recent losses continue, 
as sentiment continued to be 
depressed by events in Asia 
and the week's sharp fall on 
Wall Street 

The continental European 
indices all dropped by more 
than l per cent The FTSE 
Eurotop 100 index dipped by 
40.72 to 2 , 746.99 while the 
broader Eurotop 300 fell 
14.13 paints to U 98 .G 9 . The 
FTSE Ebloc 100 of stocks in 
“Euro zone” countries 


FTSE Eurotop 300 EuroMoc 
Mn 

1300 


declined 15.45 to 1 , 010 . 69 . 

The European bourses 
have now suffered a signifi- 
cant correction since mid- 
July and are struggling to 
find the impetus to reverse 
the trend. 

However Robin Griffiths, 
chief technical analyst at 
HSBC Securities, says that 
while there may be some 
weakness in European stock 

markets between now and 

October, the core European 
markets remain in a signifi- 
cant uptrend relative to the 
rest of the world. 

A survey by BT Alex 
Brown shows the Italian 
market was the best western 
European performer in July. 


while Austria was the worst. 
However, the Italian market 
is also the meet volatile rela- 
tive to the rest of Europe. 

In terms of sectors;- BT 
Alex Brown says fabricated 
metal products enjoyed the 
mo 6 t positive earnings revi- 
sions. white textile and wear- 
ing apparel stocks suffered 
the biggest downgrades. The 
sector with the highest fore- 
cast medium-term earnings 
growth is automobiles. 

The worst performing sec- 
tors yesterday were the inte- 
grated oil and oil exploration 
stocks, which fell 4.4 and 33 
per cent respectively. 

A poor set of figures from 
Royal Dutch Shell sent 


shares in the Anglo-Dutch 
company down Ecu 33 to 
Ecu 41 . 49 . Elf Aquitaine fell 
Ecu 33 to Ecu 107 . 7 , and 
Enterprise Oil dropped Ecu 
03 to Ecu 631 . 

The chemicals sector shed 
23 per cent with Akzo Nobel 
felling Ecu 1 to Ecu 4432 
and BASF off Ecu L 7 to Ecu 

3735. Both companies have 

recently disappointed the 
market. 

The information technol- 
ogy sector was with 
Cap Gemini rebounding Ecu 
83 to Ecu 137 . 99 , but SAP, 
the gnhjpci - of profit-taking 
since its New York listing on 
Monday, foiling another Ecu 
5.1 to Ecu 580 . 15 . 
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ANOTHER YEAR OF DOUBLE DIGIT PROFIT GROWTH AND 
EXCELLENT SHAREHOLDER RETURNS AT HEINZ 

Annualized total return of 21 3% over the past 5 years 


Fiscal 1998 was a great success as Project Millennia, our reorganization program, created new 
growth and profit opportunities around the wot1& Through innovation, productivity ■ 
improvsnents and investmg in our brands, we achieved the following results. Sates for the year 
grew 4.9%, excluding the impact of foreign exchange and acquisitions net of divestitures. 
Earnings per share were up 114% - compared to a base of $1.93 - to $2.15 per share. Our gross 
profit margin was 38.4%, up from 36.0% last year Heinz's recent expansion into India, Central and 
Eastern Europe and South Africa continues to attract new consumers for our brands. At the same 
time, there is an i nc reasing &dcus on managing the company through its eight core business 
categories of ketchup & sauces, frozen foods, foodservice, convenience meals, pet products, tuna, 
infant foods and weight oontrbl 

The Heinz man a g ement team is focused on delivering superior shareholder value This means 
realizing ambitious, but realistic, performance goals including: consistent 10-12% annual EPS 
growth: 4-5% volume growth; gross profit margins of more than 40%; and world-class 'value 
chain 1 status from procurement to manufacturing to distribution. 

The achievement of these goals is the key to greater shareholder return and a dynamic future for 
Heinz as the most dependable growth and performance company in the global food industry 
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Three Deals In One To 
Break New Ground 




TWi ' 
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COLT Telecom is planning to double 
the number of business centres it 
serves in Continental Europe. To 
finance this network expansion, we. 
worked with the - company . to 
structure a ground-breaking $ lbn 
transaction, combining equity, high 
yield and convertible issues. In a fully 
integrated execution process that took less 


than three weeks from start to finish, 
we used our global distribution 
strength to market the largest ever 
tripartite issue to a diverse universe 
of investors. While achieving 
premium pricing for the separate 
tranches, each one was still several 
times oversubscribed... an outstanding 
conclusion to a highly complex financing. 


Five times oversubscribed 
at no discount to 
prevailing offer price 


Highest ever 
conversion premium 
for a U.K. issuer 


Largest ever 
Deutschmark 
high yield issue 



STANLEY DEAN WITTER 
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INTERNATIONAL CAPITAL MARKETS 




Europe boosted by economic data 


GOV0WMEWT BONDS 


By Strain Davies In Lomton and 
Jofan Labate m New Yorfc 


European markets continued 
to push higher yesterday, 
encouraged by caution in the 
equity markets and a spate 
of supportive economic data 
in Europe. But the US was 
mtvpri as it awaited the lat- 
est chapter of the Monica 
Lewinsky saga. 

Andy Sevan, senior bond 
strategist at Goldman Sachs, 
said: "The overall theme 
from today has been very 
supportive for European 
bond markets across the 
board. la addition to the UK, 
where there was a weak CBI 
distributive trades survey, 
we have further signs of soft* 
ening in Italy and weak 
industrial production num- 
bers in Germany. So Euro- 
pean interest rates are going 
nowhere.” 

OK GILTS were particu- 
larly strong, with a double 


helping of good news. The 
Confederation of British 
Industry distributive trades 
survey showed retail sales to 
be growing at the slowest 
rate since September 1995, 
which got gilts off to a solid 
start. 

The monetary policy com- 
mittee then provided a flir- 
ther kicker with the 
announcement, not unex- 
pected. that interest rates 
were to be left unchanged. 

The September contract 
settled 0.ffi higher at 109.70. 
having hit U0.00 during the 
day, and volume picked up. 
with more than 69,000 con- 
tracts traded. 

Johnathan Loynes, UK 
economist at HSBC, said: 'T 
think this was a closer call 
than the market had come to 
contend. Since the last 
report, there has been an 
acceleration in wage growth, 
the announcement of spend- 
ing plans, the details of the 
minimum wage and the soft- 
ening of the currency. 


“The fact that [the MPCJ 
has not moved rates sug- 
gests that there is a good 
chance that rates have 
peaked in this cycle. But [it] 
may not make this clear for 
some time." 

The short sterling market 
responded, with most con- 
tracts moving 10 basis points 
higher, and the gilts market 
benefited along the entire 
yield curve. 

The 10-year spread against 
bunds narrowed by four 
basis points to US. 

Andrew Roberts, gilts 
strategist at Merrill Lynch, 
said: “There is a lot of scope 
for further dislnversion of 
the yield curve”. 

The inflationary environ- 
ment also looked more sub- 
dued in Europe, with Ger- 
man industrial orders falling 
in June for the second con- 
secutive, and coming in only 
0.9 per cent higher than a 
year earlier. 

The news boosted BUNDS, 
with toe September contract 


moving 0.03 higher to settle 
at 109.81, after failing to 
break through Wednesday’s 
intraday high of 109.90. 

The news from Italy was 
also supportive, with indus- 
trial production numbers for 
June coming in far softer 
than had been predicted by 
economists, following on 
from weak consumer confi- 
dence data. 

The ongoing slowdown in 
Italy will offset concerns of 

overheating in Spain and 
Portugal, the other so-called 
“Club Med" countries, as 
well as Ireland. 

US TREASURIES were 
mixed at midday, ahead of 
the eagerly expected report 
on employment, due today. 
The benchmark 30-year bond 
was down & to 1G6&. send- 
ing the yield higher to 5.679 
p er cent. 

- The two-year note climbed 
A to 99g, yielding 5.391 per 
cent, while the 10-year note 
slid & to 1013, yielding 5.445 
per cent 


“It’s dull today, and a to t 
of it has to do with major 
corporate new issuance plus 
angst in front of the employ- 
ment report,” said Dennis 
Hynes, chief' investment 
strategist at R.W,Pres- 
spricfa. 

On the corporate debt side, 
WorMCotn’s 9SJhn deal was 
considered the main event. 

Yesterday's main data 
release showed continued 
slowing in the manufactur- 
ing sector. 

Factoy orders rose just 0.1 
per cent in June, while man- 
ufacturing inventories rose 
02 per cent. 

Analysts expect today’s 
employment report to show 
a gain of 30000 Jobs. 

However. Richard Gil- 
hooly, international bond 
s trat egist at Paribas Capital 
Markets, said: 1 think the 
general consensus in the 
market is that [the report] 
won’t be that meaningful 
because of the General 
Motors strike." 


Ukraine 
in $155m 
private 
placing 


auctions of 


By Jareny &ant 


By Jeremy Grant fa London 
«nf Charm Cfowr in Moscow 


WorldCom launches $6.1bn jumbo issue 


By Vincent Boland 


The jumbo SS.lbn offering 
from WorldCom, toe US tele- 
communications group, kept 
other new issues light yes- 
terday, with many European 
desks on holiday. Bankers 
said the size of the deal 
meant it would achieve 
benchmark status and 
become a bellwether of the 
corporate bond market 
It is almost certain that 
the issue wlU be included in 
corporate bond market indi- 
ces, which “makes it one 
that institutions with index 
tracking hinds will have to 
own,” one syndicate banker 
said. “It seems to have gone 
pretty well but it is difficult 
to say if there was much 
international buying," 
another banker said. 


Elsewhere, activity was 
mainly in completing deals 
already In toe market There 
were some small reopenings 
of existing issues, reflecting 
equity market volatility and 
its impact on spreads in the 
secondary market 

FEDERAL HOME LOAN 
BANKS wrapped up its 
$l.5bn 3-year issue priced at 
24 basis points over toe May 
2001 Treasury. A syndicate 
banker at Barclays Capital, 
joint lead manager with 
ABN Amro, said the pricing 
reflected the widening of 
spreads on Issues from the 
US mortgage agencies, 
although they have per- 
formed much better than 
other high-grade issues. 

“A lot of investors have a 
defensive attitude to the 
market and agency spreads 
have widened against Trea- 
suries. People are quite com- 
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fortably buying into it at 
this level given the substan- 
tial pick-up to treasuries," he 
said. An existing 3-year bond 
from the same issuer was 
trading at 23 to 2&5 basis 


points over Treasuries. 

BELL ATLANTIC priced 
its exchangeable - into 
shares of the UK’s Cable and 
Wireless Communications - 
to give it a coupon of &25 


per cent and a conversion 
premium of 28 per cent as 
expected. The final size of 
the deal, launched at up to 
$3£bn, was set at $3.18bn, 
still the biggest of its type. 


New international bond issues 
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Ukraine, which . last week 
clinched a S2. 5m Interna- 
tional Monetary Fond rescue 
package, sneaked into the 
international capital mar- 
kets yesterday with a SlSSfa 
private placement aimed at 
tackling its mounting debts: 

The bond, with a maturity 
of only 10 months, was con- 
siderably smaller t han Kiev 
had hoped. It comes as 
emerging market sentiment 
has been battered in recent 
weeks, principally by Rus- 
sia's recent financial crisis. 

In addition; Moody*? Inves- 
tors Service last week 
warned that it might down- 
grade Ukraine’s B2 rating. 

Ad issue of same kind had 
been expected for weeks but 
was dependent cm the IMF 
agreeing to extend . Ukraine 
farther credit It was 
arranged by ING Barings. 

The bond pays a semi- 
annual coupon finked to the 
hryvnia, and is structured to 
ensure a minimum dollar 
return of 17.5 per emit That 
represents a yield spread 
over the 1 benchmark US 
Treasury band of 1,750 basis 
points. By comparison, the 
outstanding five-year Rus- 
sian eurobond was yesterday 
yielding 1,358 basis points 
over the US benchmark. 

There was no indication 
whether Ukraine would 

a gain Visit the capital mar . 

kets, given its acute need for 

financing 

The government faces a 
heavy schedule of repay- 
ments in the local T-bfll mar- 
kets and. starting next weds, 
must repay a $450m euro- 
bond arranged by Nomura 
International. Bankers say 
total non-resident obliga- 
tions from now until the 
year-end amount to $21bn. 


Russia peeled away another 
layer of its chronic debt 
problems yesterday by can- 
celling forthcoming auctions 
Of certain types of bonds 
issued by the country’s vast 
regions after a string of 
Hwftmits by issuers. 

The bonds, known as agro- 
bonds', are restructured 
trade credits extended by 
Moscow to the regions and 
are seen as among the more 
risky segments of Russia's 
debt market 

The cancellation of the 
auctions, announced by the 
finance ministry, comes 
after only eight out of 40 
regions recently managed to 
honour their agrobond obli- 
gations to fulL 

Foreign bankers said this 
was gjgntfircart as some esti- 
mate that up to 60 per cent 
of such bonds are held by 
foreign investors. 

The effect on Russia’s 
overall debt markets was 
unlikely to be serious as the 
amount of outstanding agro- 
bonds is around Rbs4.5bn 
($710ro). 

However the bankers said 
the defaults would be 
another blow to investor 
confidence, already at a low 
ebb due to toe government's 
recent debt crisis. 

"Investor confidence will 
be affected If you have ongo- 
ing defaults in such a risky 
*r>d undeveloped market as 
agrobonds. For the main- 
stream Investor in Russia, 
this is not perceived as 
threatening sovereign [obli- 
gations] but it is another 
piece of the overall confi- 
dence crunch that is not 
helpful," said Nicholas Svmd- 
stxom, chief Russian econo- 
mist at Citibank. 


HFK Renaissance and 
Credit Suisse Firei Boston, 
both investment basks, said 
on Wednesday they bad been 
assured by the prwttrotial 
administration that the 
debts would be honoured. 

However analysts said it 
was unlikely that the . gov- 
ernment was guaranteeing 
such payment it was more 
likely that it. would try. to 
use leverage to ensure the 
regions paid as part, of 
efforts to encourage them to 
adopt tighter n seal practices. 

Mr Sundstrdm said that, la 
turn, might benefit the cen- 
tral government’s efforts, to 
tackle its own mountain.' of 
debt . 

Russia has pledged, under 
its recent deal with the IMF, 
to boost tax. collection as one 
of the main ways of improv- 
ing Imbalances in. its fiscal 
situation. 

* < The regions will have to 
start doing the same thing 
as the centre is doing: 
starting to collect cash. This 
regional aspect is going to be 
a constant feature of Russia, 
going forward.” said Mr 
Stmdstrom. 

Bella Ziatkis, a senior 
ministry of finance official, 
ciiri- “Many regions so far 
don’t understand that they 
must pay debt first and 
foremost. They pay other 
expenses first: Of course, 
some of the regions are in 
serious financial problems 
but the majority that are not 
paying are absolutely 
capable of paying.” 

Bankers -said Moscow Etill 
faced an uphill struggle to 
encourage change at the 
regional level due to a web 
of bilateral treaties between 
the central and regional 
authorities that was 
established in the immediate 
post-Soviet era. 
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Canadian dollar strikes another low 


MANCEISRB^^ 

By Stow Kupw "7 

The Canadian dollar plunged 
to yet another record low 
yesterday, forcing the Bank 
of Can ada into the market 
several times to intervene. 
However, traders said the 
bank would have to raise 
mferest rates if it wanted to 
help its currency for long. 

The Ca nadia n dollar has 
been falling for almost 
exactly a year, because 
rcrcwwfi a n interest rates are 
below US levels, inflation is 
low and commodity prices 
have been dropping steadily. 
The slide accelerated yester- 
day after the currency fell 
through the key level of 
tL5Z to the US dollar. 

In late US trading yester- 
day the “loonie", as the 
Canadian dollar is some- 
times known, stood at 
C$l -528. 1.4 cents below 
Wednesday's London close. 
Hie currency’s next techni- 
cal target is C$L53Q. us and 


Canadian jobs data for July ■ 
out today ghoriTfl move the 
market. The HanarKreri eccetf- 
mny fe growing slower than 
that of its neighbour. . 

Hong Kong interest rates 
jumped and. the stock mar- 
ket fell as investees contin- 
ued to speculate that China 
would devalue the Hong 
Kong dollar amri yuan. 
Three-month interbank rates 
rose almost I percentage 
point to LL14 per cent, and 
the stock market M 
2-84 per cent to its lowest 
level since January 1995. The 
Hong Kong Monetary 
Authority bought its cur- 
rency in the market, but said 
It was doing 'so "merely to 
cover the g overnm ent’s tra- 
ditional shortage of HK dol- 
lars between June and 
November. In other words, it 
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<rmp»gd it was not interven- 
ing to sappert its currency. 
Dealers were skeptical- . 

China is .also thought to 
haveinterveoed to support 
the yuan.. Moist other Agfan 


POUND SPOT FORWARD AGAINST THE POUND 
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day, farfnding the recently 
robust South Korean won. 

■ The pound fen and short 
sterling interest rate fixtures 
surged after the Bank of 
England's monetary policy 

committee left UK base rates 
unch a ng ed at 7.50 per emt- 
The currency also sneered 
from a survey by the Confer 
eratioa of British Industry, 
which showed retail sales 
growth slowing to its lowest 
rate in three years. The CBT 
called for. a rate cut next 
mouth. 

Sterling hit two-month 
lows against the D-Mark and 
closed 1.3 p£g down at 
DM2J87. ABN-Amro said the 
currency’s next technical 
target was DM2960. 

Traders had expected rates 
to stay unchanged. However, 
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when that indeed happened 
the money market concluded 
■that sates had now peaked. 
The March 1099 short ster- 
ling contract rose 10 basis 
points, and the first cot in 
base rates is now priced in 
for the start of 1999. 

Ehllip Shaw, chief econo- 
mist at Investec In London, 
said his bank was “reason- 
ably convinced” that rates 
bad peaked. He noted that 


the Bank bad decided 
against a rise yesterday even 
though Gordon Brown, the 
chancellor, last month 
sharply raised government 
spending and although the 

UK Tnfairmnn wage W 03 

recently set at £&GQ. "Hence 
we suspect that if rates were 
to have rtsen, this was the 
time to expect it," he said. 

However, he forecast a 
gloomy Inflation Report 
from the. Bank of England 
next week, which would 
prompt the monetary policy 
committee to retain its bias 
towards tightening for a 
while. 

■ The US dollar softened 
against the D-Mark, hurt by 

■ OTHER CURRENCIES 

too 8 S ( 

CM *500673 - 50i1 482 906710 - SOJOOO 
HHopKT 361662 - 3522B215JBW * 211720 
489230 - 48B72Q3QKUU - 300000 
DMA 04008 -04012 D3B8 - OWES 
An 46156 - 46208 26500 . 26520 
M 54785 - 56668 14190 - 04210 
Ml UL25B6 - HUW3 128SD • &2S70 
UXE 54059 - 56005 3W2fl - 36731 


sterling's fan, continued Jit- 
ten over the US stock mar- 
ket and a rise in the German 
currency against the yen. 
Swiss investors were 
rumoured to have sold dol- 
lars in early European trade. 

Against the yen, the dollar 
firmed mar ginally of 

today's speech by Keen Obu- 
chi. the new Japanese prime 
minister, who is expected to 
outline plans for tax cuts 
and bank reforms. Much of 
his speech has been leaked, 
so in the event it may not 
move the market much. A 
minority of currency strate- 
gists expect the Bank of 
Japan to intervene far the 
yen after the speech. 

The dollar fell 0.4 pfg 
against the D-Mark to 
DM1.768. 

■ Anyone who has been sell- 
ing Canadian dollars to buy 
Polish zlotys recently will 
have grown rich The zloty 
rose to 9.12/9.06 per cent 
above its parity against a 
basket of currencies. 
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EUROPEAN CURRBICY UNIT RATES 


INVEST FOR YOUR 
ENTERPRISE 

The Compagnie Nationals du Rhdne and its industrial 
development and ports services are offering you, 
through their twenty harbour and industrial platforms, 
a wide range of industrial land with individual lots. 
These industrial lots are, depending on the site, the 
only ones in the Rhdne valley to have the four 
operating conditions (road, real, river, sea). 


COMPAGNIE NATIONALS DU RHONE 
Mission dn Devdoppemcnt 

2f rue Andrf Bonin F69316 LYON Cedex 04 FRANCE 
Tel: 8633/4-72-00-69-31 Fax: 0033/4-72-10-66-61 
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Equity Salesperson 

As a senior member of ihe Equity Sales team within tins leading 
international financial services company you wifi be responsible 
for leading its marketing effort in ihe Middle East & North 
Africa (the “Region”), focusing on formulation of product 
. strategies, production of research on companies and countries in 
the Region, providing and managing a sales service and 
structuring and implementing equity linked solutions io chons 
in die Region. The position requires in-depth understanding of 
the political background of individual couriers, present 
economic trends and opportunities arising in the Region a well 
as thorough familiarity with applicable laws, regulatory bodies' 
requirements and procedures and best market practices. Fluency 
in Arabic and French in addition to Bn gii<i» *;psgnrial_ Salary 
negotiable. Applicants educated to degree standard with 
minimum three years’ relevant business experience in the 
Region should write, enclosing full curriculum vitae to: 

Box A6164, Financial Times, 

One Southwark Bridge, London SE1 9HL 
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Notice of Redemption 
To the Holders of 

Pennzoil Company 

&50% Exchangeable Senior Debentures 
due January 15,2003 

Registered Securities and Bearer Securities 
(ttie “Debentures") 

CliafpNOb 709003 IDO* 

NOTICE IS HEREBY GIVEN that, pursuant to the optional redemption 
provisions of the Indenture, PeraiznO Company IMS caJM tar the 
redemption and wtt redeem on September 7, 1998 tttw ‘Redemption 
Date"), afl of His outstanding Debentures, at a redemption price of 
103£5% o( ihe princtaal thereof (the “Redemption Priced) together with 
accrued interest tiiereon to the Redemption Date. On tin Redemption 
Dade. 0» Redemption Price wffl become due and payable and Interest 
on the Debenture w« oeua to aocroa from and alar such dato. 

The Debentures, should be presented lor payment of tfia Redemption 
Price onoi after September 1, 1998 to the appfcabte Paying Apam at fro 
address eel forth Mow: 

in ttie case of Regtawad Securities etiherof 0m tolotfAg addresses 
tf by hand or owmight courier to: nbyim&to: 

Chase Bank ofTexM. NA. ChsseBanfcarTues,NJL 
Corporate Tmst Services Corporate Truet Services 

T201 Mein Street. Ah Floor P.O. Box 2320 

Dates. Texas 75202 Dales. Texas 75221-2320 

in 0)B case of Bearer Securities at 0» Wowing address, accompanied 
by A coupons appertaining frersto maturing subwquera to the darts 
Axed lor redemption or Ihe amount of any such missing coupon or 
coupons wfll be deducted tram the Redemption price or sacuiiy or 
indemnity satisfactory to tin Company, the Trustee and any Paying 
Agenc 

Tba ChaM ManMtfan Besik 
’ Crosby Court 

SBBtalwpigale 
London EC2N4AJ 
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or bafem A Here upon ntifcn Bob* are praaeArd tor peymenL BoretnUgra are 
adHoeeire <ub|ea to • oenAy el USSSO W A Idkire to prmw Mm number. 

Any questions regarding tWs notice may be addressed as taflores: 
ArSwcaseofNepisamdScKurtas; taitm cress ofSWflerSecunBies; 
Bondholder Services at TeL Na: {*44)1 202 342167 
TBLNOJ (+214)801-9393 

Claw Barrie of Texas. N ati on al As a o ct a Hnn 
B£ Trustee 

August 71988 

Tire CUSP Nurtar to taduded lor wnwntoooe d Bm ewnen (4 trre Debenww. 
Me m*— narem to erere ae re Bw conegneee cr eenney el ere hregMep QgP 
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Appointments 

Advertising 


appears in the UK edition every 
Wednesday & Thursday and in the 
International edition every Friday. 

For information on advertising 
in this section please call 
Chris Ibbiston 
on 0171 873 3351 
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Baltic Freight Index falls through 800 


MARKETS BffORT 

By Gary Mead 
and Mart Corztae 

The misery among dry cargo 
shipowners deepened yester- 
day as the Baltic Freight 
Index shed another 10 points 
to 798 points - (he first time 
it has broken through the 
800 mark since January 13 
1987. No fresh news sparked 

the latest fall, which was 
part of a long, slow slide 
restating from the pressure 
of economic weakness in 
Asia plus the sheer amount 
of fresh tonnage headed for 
the market. 


Uganda’s coffee exports 
fell 40.22 per cent to slightly 
more than 2 m 60-kg bags in 
the first nine months of the 
1997-98 season (OctoberSep- 
tember), against the same 
period last season. 

The Uganda Coffee Devel- 
opment Authority has 
revised upwards its export 
estimates far 1997-98, to 23m 
bags, a figure still 30 per 
cent under last year's total 
exports of 4.2m bags. The 
decline Is attributed to had 
weather caused by the El 
Nino phenomenon. On the 
London International Finan- 
cial Futures Exchange, the 
September coffee contract 


closed at $1,669 a tonne, 86 
higher. 

Sri Lanka’s tea exports in 
the first six months of 1998 
were 123-$m kg. up 11.88 per 
cent on the year-earlier 
period. 

hi the bullion market, 
Canada said that it sold 

168 .000 troy ounces of gold in 
July for $55.40, its first sale 
since October 1995. The sale 
is In line with government 
policy to sen gold reserves, 
ft now holds in its reserves 
29m ounces. 

The afternoon “fix" for 
gold in London was $287.80 a 
troy ounce, against the 
morning’s $286.85. 


In its daily report, the loo- 
ker GNI »id: “Overall, it is 
much harder to cite reasons 
for the gold price to collapse 
from here... than it is to 
find reasons for the gold 
market to rally." 

Oil prices continued to 
react to the unfolding con- 
frontation between Iraq and 
the United Nations over the 
fixture on the UN Special 
Commission charged with 
dismantling the country's 
programmes to build weap- 
ons of mass destruction. 

Calls by the US for a 
strong response to Iraq’s 
decision to end cooperation 
with Unscom helped boost 


the beDweths- Brent Blend 
for September delivery, bat 
concerns over the continu- 
ing global crude glut 
restrained the price rise. 

In late trading on Lon- 
don’s International Petro- 
leum Exchange, September 
Brent was quoted at $12.69, 
12 cents up cm Wednesday's 
close. 

Meanwhile Renters 
reported that its survey of 
oil production by members 
of the Organisation of Petro- 
leum Exporting Countries in 
July showed a 390.000 barrel 
decline over June. But it also 
reported a fen in Opec com- 
pliance with fiie overall 2.6m 


A hard case for India to crack 

The country's leadership in export of processed cashew is under 
threat as former suppliers turn competitors, writes Kunal Bose 


I f India’s federal govern- 
ment gets its way the 
country’s export of pro- 
cessed cashew nuts will rise 
by 3,677 tonnes to 80.000 
tonnes in 1998-99, while 
cashew nut shell liquid - a 
by-product for making phe- 
nol - wtU rise by 1.894 
tonnes to 6,075 tonnes, gen- 
erating an Income of $43&7m 
against $374m last year. 

This Is a modest target 
But a significant setback in 
the world cashew crop has 
clouded the export prospects 
this year and world produc- 
tion is expected to fell by 

260,000 tonnes to 745.000 
tonnes in 1998. 

K. G. Nayar, chief execu- 
tive of the Cashew Export 
Promotion Council, says: “I 
don’t think we will miss out 
on the export revenue target 
as cashew is fetching good 
prices due to the world 
shortage. But our -shipments 
are likely to fall short of 

80,000 tonnes.” 

India, which is the world’s 
largest producer and 
exporter of cashew kernel, 
has revised down by 25,000 
tonnes the 1998 crop esti- 
mate to 275,000 tonnes. It 
harvested 430,000 tonnes in 
1997. “A prolonged drought 
followed by untimely show- 
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ere at the time of flowering 
and the near absence of a 
cold sped hit the crop to the 
country's maj or cashew 
growing centres,” he says. 

There is no way India can 
compensate for the big loss 
in the crop by stepping up 
imports. Last year, India 
imported 224,484 tonnes of 
raw nuts for processing and 
re-export. “Until a few years 
ago, India was the only 
country importing large 
quantities of raw nuts to 
supplement the domestic 
supply," says Mr Nayar. 

The country imports 
mostly from Tanzania. 
Guinea Bissau. Ivory Coast. 
Mozambique and Indonesia. 
While it is difficult to 
arrange for additional sup- 
plies from these countries, 
Vietnam, which until 1995-98 
was India's Tnain supplier, is 
now itself baying raw nuts 
for processing. 

India has capacity to pro- 
cess more than 800,000 
tonnes of raw nuts. “In a 
normal year, the factories 
here work for about 225 
days. This year, they will be 
open for even fewer days ” 
says an industry official. 

The country did not see 
the- writing on the wall. 
Cashew producing countries 


are graduating from being 
exporters of raw nuts to sell- 
ing cashew kernel, making - it 
increasingly difficult for the 
Indian factories to buy 
enough raw material. 

“The world development 
agencies are supporting the 
cultivation and processing of 
cashew in many African and 
southeast Asian countries to 
create jobs far the poor. In 
about five years, Vietnam, 
which in a normal season 
produces 150,000 tonnes of 
raw cashew, has built a pro- 
cessing capacity of over 

160,000 tonnes. The Vietnam- 
ese government now discour- 
ages the export of raw nuts. 
This is hurting India,” says 
Mr Nayar. Vietnam, which 
has turned into a net 
importer of raw nuts, and 
Indonesia are now providing 
stiff competition to India in 
the Aslan cashew kernel 

market 

T rade officials say, as it 
will become increasingly 
difficult to import raw 
nuts on a large scale when 
the crop fails that India will 
have to lift domestic produc- 
tion to maintain leadership 
in export trade. 

“The Indian production of 
cashew nuts eon be doubled 




Raw drat India's cashew nut and apple crop has bran supplemented by h oporto 


in five years. What is needed 
to be done is to make avail- 
able the high-yielding plant- 
ing materials to growers on 
a very large scale. The 
Indian productivity is a poor 
616kg of nuts a hectare. This 
can be easily lifted to more 
than- l.OOOkg a hectare 
through replanting of old 
trees and proper agricultural 
practices.” says Mr Nayar. 

The National Research 


Centre for Cashew has devel- 
oped 27 high-yielding and 
early fruit bearing varieties 
for the country’s different 
geographical regions. 

But what is holding back 
the growth of cashew 
cultivation is the state-level 
land filling laws, which 
prevent acquisition of large 
tracts of land. Kerala and 
Maharashtra have, however, 
promised to waive the laws 


for cashew cultivation. 

"The government must 
recognise cashew as a plan- 
tation crop like tea, coffee 
and rubber, and set up a 
board for the promotion of 
the crop. It has provided 
RsSOOm ($l&&n) for cashew 
development in the next five 
years. But this is too small 
for an important crop like 
cashew,” says an industry 
official. 


I 




m 


nil 


ttmrxi 





M4-H 


Tot* Mr (HUM 82,736 
■ AimmmMmspa-tma 


-u— 


Ml Onto! 
Kart Eton 




F Fffj 

r'i r.i 1 


aiaiiitfa 


L_ 


news digest 


barrel a day cot ordered by 
the exporters' group. It 
claimed compliance was 
only 63 per cent in July, 
against a Kgh-of 73 per oesL 
• Tanzania said yesterday 
the privatisation of file state- 
run Tanzania Tea Authority 

- which should have been 
achieved fry November 1997 

- wilt be completed by the 
end of fids year. . 

The government hopes the 
TTA's share o f Tanzanian 
tea production - forecast to 
rise 8 per cent to 27,006 
tonnes in 1998-99 - will 
increase from its current 25 
per cent to at least 40 per 
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Global surplus to rise to 
2 . 24 m tonnes, report says 

The olobal sugar surpha » axpadted to rfsosfcnificanfly in 
19ga§Mtfh stocks now 

against 1.74m tonnes m 1997-98. in its latest . 
analysis Czamikow, the broker and analyst has wised . . 

« ass 

World consumption In 1999 Is expected to rise to 125.5m 

tonnes, against 123.54m tonnes in 1998. 

The report slates that the anxiety owihipottfeh 
effects on sugar production of the recent 
weather pattern proved to be groumSess. 
later the situation has been transformed ana. Instead of ■■■ 
falling. stocks are now higher than a yeer ago by some 
1.74m tonnes. In other words the position ^ *“^1. ; - 

round by 3. Sim tonnes dunng the course of 1997-98. 

In particular, India has produced a crop some 2m tonnes 
higher than expected, and no. state-sector imports have 
been required, though more than 600.000 tonnes have 
been imported by the private sector. 

Czamikow says a further important influence On toe mar- 
ket has bew toe “huge gate in production In CWne. so - 
much so that the prospect of sizeable Imports bom the. 
world market, which seemed Bkeiy at one stage* has faded 
away”. China In feet has turned in a record harvest of 

8_S2m tonnes, up 1.43m tonnes from the previous year.' 
Even South Africa, parts of which did suffer from an B 
Nifto induced drought, is Hkely to deliver a ”new record 
level of 2.82m tonnes”. Gary Mead 


India aims to lift consumption 

India’s coffee industry has proposed a nationwide promot- 
ional campaign to halt declining domestic coffee con- 
sumption. J. H. Mehta, who sits on the state-run Coffee 
Boad, said the plan to tiff consumption had been submit- 
ted to the government and was awaiting parliamentary 
approval. .. . 

It cans for an additional tax on coffee exports to fund 

the promotion and seeks to achieve annua) growth of 10 
per cent In domestic consumption over the next five years, 
hitting 80,000 tonnes annually by 2002. 

The plan aimed to promote coffee through television, the 
press, radio, outdoor advertising and distribution of sam- 
ples, Mr Mehta said. It also proposes to double toe tax on 
coffee exports to 1 rupee a kg. “This would result in arkS- 
tiona) revenues of about Rs75m |$1.77m] to Rsl 00m and 
can easily finance the domestic promotional plan,* Mr 
Mehta sakl 

Domestic coffee consumption has been shrinking since 
1985. but its decline accelerated from 1995 when domes- 
tic coffee prices surged after an increase in global prices, 
Mr Mehta sakl. The Industry estimates that domestic cof- 
fee consumption since 1995 has fatten 40 per cent in toe 
soluble coffee category aid 25 per cent In toe roast-and- 
ground category. India produces about 3 per cent of toe 
world’s coffee, of which 30 per cent is consumed locally, 
in 1997-98, India's coffee production is forecast at a 
record 228,000 tonnes. Reuters, Bangalore 
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LONDON STOCK EXCHANGE 






Footsie correction flushes out tentative buying 




j. . 


By Peter John 


After its fourth successive 
fall, the FTSE 100 index was 
hovering on the edge of frag- 
ile support levels. 

From its peak less than 
three weeks ago to yester- 
day's low, the blue-chip 
index had fallen 10.2 per 
cent 

A correction is classified 

as a slide of 10 per cent and 
usually stimulates buying 
activity. Strategists said any 
further significant weakness 
could push the market into a 
new, lower trading range 


and wipe out all the gains 
achieved this year. 

"We've trimmed the puppy 
fat What comes off the mar- 
ket from here on Is just mus- 
cle and bone,” said one 
senior dealer. 

Footsie closed 38 .4 lowe r at 
5,594.1 while the FTSE 250 
fell -10.5 to 5311.0 and the 
SmallCap 1.9 to 2,413.3. 

However, at these levels, 
news that Is bad for most 
people is good for the stock 
market. The latest Confeder- 
ation of British Industry sur- 
vey on retail sales showed 
growth had slowed to its 
lowest level for more than 
three years. 


The service sector makes 
up the balk of the UK econ- 
omy and this survey pro- 
vides the final confirmation 
for those who needed it that 
the economy is slowing 
down. 

That figure added weight 
to the latest information on 
the downturn in manufac- 
turing and built on the argu- 
ment that a succession of 
rate rises are finally begin- 
ning to bite. 

Richard Kersley of Credit 
Suisse First Boston, one of 
the most optimistic brokers 
with an end-of-year forecast 
of 6,600, says the aagury 
points to recovery. 


"Anyone concerned about 
a two-speed economy should 
take some comfort from the 
figures. And money markets 
reflect the view that interest 
rates have peaked,” he said. 

Mr Kersley was further 
encouraged by the Bank of 
England's decision to leave 
interest rates unchanged. 

Few economists expected a 
rise and when the monetary 
policy committee's decision 
was announced at midday 
the market barely registered 
its acknowledgment 
Nevertheless, some saw 
the decision as the begin- 
ning of the end of bad times. 
Kevin Adams of Barclays 


Capital said in -his latest 
research: The market seems 
to be coming to the view 
that whatever the MFC 
decide at their August meet- 
ing. the big move firm here 
is dom” 

The market appeared to 
take that view and run with 
it. Baying was boosted by 
speculations that low valua- 
tions would produce a Kg 
bid, possibly In the water 
sector. From an intra-day 
fall of 85 points. Footsie 
shrugged off pressure Scum 
the futures markets to rally 
steadily throughout the refit 
of the day. 

David Schwartz, the stock 


market historian, says .the 
idea that markets fall over 
the summer because of lack 
of interest Is a myth. 

''August is tin third most 
profitable month for inves- 
tors. Share prices rise 1.24 
per cent in . the average 
year.” says Mr 'Schwartz to 
his stock market handbook. 
That would leave Footsie 
just 15 poiufs-shy of 6,00Q by 
the end of the month. How- 
ever, he adds that that 
strength is primarily a bull 
market phenomenon. 

Turnover by 6pm was 
837 An shares, with volume 
weighted towards Footsie 
stocks. 
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01. >.11 Alan Sinclair at Charter- 

L/livli house Tflney predicted the 

shares were likely to remain 

frustrates He ^ uA ^ nst * 

eral backdrop of concerns on 
1 , the oil price. Shell continues 

QTtQ IVttTVi to offer a gloomy combina- 

V vj W tion of slower-than-expected 

exploration and production 
muDAMtce DepnRT volume growth, relatively 

high exposure to Asian ofl 


By Joel K 9 hzo and Martin Brice 


Oil specialists condemned 
Shell Transport yesterday 
for compounding disappoint- 
ing figures by offering a poor 
explanation. 

Frustration over senior 
management's performance 
sent the shares spiralling 
down S.5 per cent at worst 
on exceptionally heavy turn- 
over of 49m shares. They 
later steadied to dose 26% 
off at 3S6p. 

Shell produced profits at 
the bottom of market esti- 
mates on top of news of low 
volume growth in the com- 
pany's upstream business 
and little signs of any real 
benefits from the current 
restructuring programme. 

Analysts were particularly 
vexed by the conference call 
that followed the figures. 
One said: "We were all try- 
ing to ask tough questions 
about this poor performance, 
but there were no satisfac- 
tory answers. We are really 
angry with the manage- 
ment's performance and 
completely disillusioned." 

John Toalster at SG Secu- 
rities said: “Shell is revert- 
ing to its practice of produc- 
ing disappointing results 
and compounding the prob- 
lem by failing to produce a 
satisfactory explanation.” 


product markets and a 
potential meltdown in world 
petro-chemical markets.” 

Analysts are expected to 
cut earnings estimates by 
around 7 per cent. 

Speculation about a deal 
in the water sector was 
countered by unsubstan- 


tiated rumours of an investi- 
gation into Enron’s agreed 
£L4bn bid for Wessex Water 
by competition authorities. 

A news agency report 
suggested the water industry 
regulator, Ofwat, had recom- 
mended Enron's bid for Wes- 
sex be investigated by the 
Monopolies and Mergers 
Commission. 

Ofwat later denied it had 
made such a recommenda- 
tion, but not before several 
dealers bad moved to lighten 
holdings in the stock. The 
shares fefi 6% to 592ft p. with 
4.7m having been dealt by 
the close. 

Yesterday's confusion 
came amid fears that Peter 


Best and erorstperforadng FTSE sectors 
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Mandelson, the new trade 
and industry secretary, may 
refer the bid to the MMC in 
an attempt to signal the gov- 
ernment's continued concern 
about high water bills and 
highly paid ftt-cat directors’ 
salaries. 

Vague talk of a bid in the 
sector was also heard yester- 
day. Analysts continue to 


their dependants and was 
worth a potential £500m 
($825 m) in turnover over 
seven years. 

GEC was up 9ft to 472p 
after Salomon Smith Barney 
upgraded its stance from 
"neutral" to “outp erfo rm". It 
cited the company's defen- 
sive qualities, which 
stemmed from the long lead 


predict that the low rating of times that made it relatively 
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the water sector is likely to 
trigger further interest from 
overseas bidders. 

Compass Group was the 
worst performer in the FTSE 
100 after Dresdner Kleinwort 
Season was reported to have 
published a critical research 
note: 

The broker is believed to 
have downgraded its recom- 
mendation to “reduce" from 
its previous “add" stance 
and the shares responded by 
falling 62 to 538p. 

On Monday, Compass con- 
firmed its business and 
industry subsidiary, Eurest, 
had won a Ministry of 
Defence contract for catering 
and support services in .Ger- 
many. 

The company said the con- 
tract would cover 25,000 mili- 
tary personnel with the Brit- 
ish Army to Germany and 


insulated from the economic 
cycle. 


Hepworth bid talk 

The best FTSE 250 per- 
former was Hepworth, which 
gained 15ft to 190p on a 
story that a German com- 


the worst pearfomers in the 
Footsie in brisk volume of 
3 An as investors took fright 
ahead of first-quarter results 
due cm Monday. The shares 
lost more than 4 per cent, or 
2Sft to 569ftp. 

While the figures are 
expected to show healthy 
underlying growth, there/ 
was same talk that the com- 
pany might be i fr wn g- up a 
big announcement 

The company said the 
board was due to meet today 
to discuss the proposed 
£1.5bn replacement of its 
regional jet fleet. The 
announcement of that deci- 
sion was not expected on 
Monday. 

Elsewhere among trans- 
port stocks, Stagecoach was 
one of the better Jfootsie per- 
formers and advanced 66 to 
m. 

Analysts said the shares, 
which reached £14.63 earlier 
this year, had been oversold, 
and were benefiting from a 
move towards defensive 
stocks. 

Laporte benefited from 
investor reaction to its 
agreed 34Qp a share bid far 
Inspec. While Laporte gained 
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pany. 

There were suggestions in 
March of continental inter- 
est in Hepworth. A price of 
£65Qm was mentioned, which 
would represent a 40 per 
cent premium to last night's 
close 

Leading engineering 
stocks responded to the 
Bank of England's monetary 
policy committee decision 
against a farther rise in 
interest rates and the pound 
'weakening against the 
D-Maih to dose at DM2B8. 

LncasVarity gained 12ft to 
230p following its announce- 
ment an Wednesday that it 
was to sell its heavy vehicle 
braking systems. 

Rolls-Royce rose 10% to 
233ftp, while GEN gained 31 
to 779p. 

British Airways was 
under pressure and one of 


KBC Advanced Technolo- 
gies rose 26 or 17 per cent to 
lfilp following results in line 
with expectations. 

The specialist ofl. services 
company,- which issued a 
profit warning in June, said 
yesterday that, although 
trading in the Nbrth Ameri- 
can market was still diffi- 
cult, the full-year result 
would he ahead of the £8£m 
last tune. 

Core Group rose 4 to 67ftp 
after announcing a market- 
ing agreement for a mor- 
phine rectal delivery prod- 
uct 

London International 
Cbtmp was off 16ft at 209p In 
brisk trade of some 2.9m 
after it said the launch of 
Durex condoms in the US 
would result in first-half 
profits being lower than last 
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Caution prevails after Wall Street plunge (jiant^brought 


VTOMOyERy^ 

Stock markets remained in 
subdued mood as investors 
continued to absorb the 
Impact of Tuesday's sharp 
fall on Wall Street, writes 
Philip Coggan . 

The New York market has 
not been as quick to rebound 
as it has after previous set- 
backs over recent years. 

The Dow Jones Industrial 
Average quickly shed 
another 50 points at the start 
of trading yesterday. 


although it had regained the 
lost ground by the time 
European bourses dosed. 

While several bulls stuck 
their heads over the parapet 
to support the US market on 
Wednesday, many analysts 
remained cautious. 

The model used by Ed Yar- 
deni, US economist at Deut- 
sche Rank Securities, shows 
that the S&P 500 index was 
overvalued by 125 per cent, 
even after Tuesday's big 
decline In the US market 
If earnings fall next year. 


as Deutsche expects, the 
market looks 25 per cent 
overvalued. 

Bill O’Neill, international 
investment strategist at 
HSBC Investment Bank, said 
that be expects the US econ- 
omy to Slow down in the sec- 
ond half of 1998, and corpo- 
rate ea mines expectations to 
be revised down. But the 
effect should he offset by an 
improved interest rate out- 
look. As a consequence. Wall 
Street should be rather duIL 

Today’s non-farm payroll 


numbers In the US will pro- 
vide another test of the mar- 
ket’s nerve. The consensus 
forecast Is for a rise in 
employment of 100,000. 

There was no cheer for 
investors from Asia, where 
the Japanese yen lost some 
of the ground it gained an 
Wednesday and the currency 
speculators gathered menac- 
ingly around, the Hong Kong 
dollar once more. 

The Hang Seng dropped to 
Its lowest level since Janu- 
ary 1995, and most of the 


region’s markets were lower. 

In Europe, the Frankfurt 
market took a L5 per cent 
hit «nd Amsterdam 2 
per cent, but the losses were 
more restrained in Paris and 

Milan. 

Figures from Germany 
showed that seasonally 
adfoct-pd unemployment fell 
by 37,000 to July, Indicating 
that the c o untry' s recovery 
is continuing^' although the 
rate remains above 10 per 
cent. 

BT Alex Brown, which 


-Sven though valuations 
have improved, there still 

T UMhw a gwWtrany nw yaqUc . 

tic optimism over the 

Itr e ngQ l wwWnwital p.mr>. 

pean earnings recovery, ft Is 
therefore too early to be 
thfaldDSf of Iwytay 
industrials.” 


High-techs 
and stores 
give Dow lift 


Oil and banks weigh on Paris 


AMERICAS. 

Investors breathed a sigh of 
relief as signs of conviction 
returned to Wall Street yes- 
terday, despite sharp pull- 
backs in some key sectors, 
mites John Labate hi New 
York. 

Retail and computer- 
related shares were among 
the oustanding performers 
on the upside, helping the 
general market rrru ^ higher, 
with advancing stocks lead- 
ing decliners by 4 to 3. 

“A lot of people came in 
this morning looking far bar- 
gains,” said Dan Mathisson, 
head stock trader at 
DJB. Shaw Securities In New 
York. 

The Dow Jones Industrial 
Average closed up 3050 to 
8,577.68, while the broader 
Standard & Poor's 500 index 
gained 850 to 1,089.63. 

Recently battered technol- 
ogy stocks surged higher, 
bolstered by an especially 
active semiconductor sector. 
The Nasdaq composite, 
which is weighted in tech- 
nology shares, surged 4151, 
a gain of 251 per cant, to 
152951. Small caps also out- 
performed, with the Russell 
2000 index Up 752 to 406.61. 

Investors were especially 
keen on semiconductor 
shares, sending the Philadel- 
phia Stock Exchange’s chip 
index surging almost 4.6 per 
cent to 263.08. Among the 
leaders, National Semicon- 
ductor soared 16 per cent to 
$138 and Teradyne gained 10 
per cent to J23VL 

There was also plenty of 
gloom, however. In the 
health sector, shares of 
United Healthcare plunged 
29 per cent or $I5ft to $37ft 


after it reported $900m in 
special charges. Investors 
also sold Humana, a pro- 
posed merger partner of 
United. Ffrnnana was down 
$6% to $19. 

Sunbeam, the troubled 
consumer products com- 
pany, tumbled $1 or 125 per 
cent to $7 after it said it 
WOUld re-State past financial 

results. 

In the Dow, shares of 
American Express lost $7% 
to $101& afer an executive 
talked about the negative 
impact of Ana on the finan- 
cial services sector. 

The retail sector did bet- 
ter. Kmart rose $8 to $178 
after the company reported a 
5.9 per cent rise in same 
store sales. CVS, the drug 
chain, gained $2 to $42% 
after reporting a 105 per 
cent rise in same-store sales. 

TORONTO has lost all of 
the gains it bad fMg 
year. 

The 300 composite Index 
fall 55JL5 or 052 per cent to 
6,675.83, slightly below the 
benchmark’s 1997 closing 
level of 6.689.44. 

The market’s woes were 
exacerbated by persistently 
low commodity prices and 
the continued decline In the 
Canadian dollar. 

The Oanadian dollar weak- 
ness heightened concerns 
about higher interest rates, 
which would make yielding 
stocks in the utility, hank 
and pipeline groups less 
attractive. 

Overall, 12 of the market’s 
14 stock groups fell Declines 
almost doubled advances 613 
to 348. Trading volume was 
805m shares, down from 
97.7m shares, and value fell 
to C$L49bn from C$L73bn. 


EU ROPE 

Shares in PARIS turned in a 
defensive performance and 
would have ended higher but 
for marked weakness in the 
heavyweight oD and banks 
sectors. 

As it was, the CAC 40 
index finished a bare 751 
lower at 3,96859. 

With Royal Dutch confirm- 
ing what BP had to say 
about tough industry trading 
conditions earlier this week, 
oils tumbled. Total lost 
FFr23 or 3.5 per cent at 
FFr626 and Elf Aquitaine 
FFr22 at FFr711. 

Banks took in a FFr27 
slide to FFr1546 at Soctttt 
Generate and falls bf FFr17 
or 35 per cent to FFr500 at 
BNP and FFT7 to FFr520 at 
CCF. Among industrial weak 
spots, Micbelin gave up 
FFr1950 at FFr310. 

The day’s main support 
came from Renault, which 

gained FFr850 to FFr312 on 
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recently warned of a ill per - ■ « 

cent correction in European J Anrv m - nn rwA 

markets, paints out that the QllWIl ' LU MIC 
FT/S&P Europe index has ^ 

drop p ed r i per in local 

currency terms over two' In the New Zealand stock 
weeks. - market, Telecom is regarded 

"Bonn though valuations as tbe higgast and the best — 
have Improved, there but tills week baa shown. It 
T UMhw a pmaralty nw yooUc- is just as vulnerable as 
tic optimism over the smaller companies to Wall 
of wwrtTwnW p-nm. Street, political knocks, and 
pqm earnings recovery, ft is reces sion a r y trends, 
therefore too early to be ' ’Wacom has a command- 
thinking of buying European ing presence, m ak in g up 
industrials.” •' about 30 per cent of the 40 

ps pttal Inrimr. HOWevST, It Is 

- ' _ unusually susceptible to 

■ M ■■■ _■—? - fluctuations on WaB Street 

I as 84 per cent of ita share*. 

B- . -M- %m>M. holders live outside New 

TBajani!, many in thft US 
where the stock Is actively 
T?tri which onrfaH traded. 

off 24 per cent at LKW50. Ihls is earning tt the dte- 

MADRID closed down tinction of being the ctran- 
13.10 or 15 per cent at 88356 try’s most volatile stock, 
on the general Over the past -month- the 

Construction companies price has swung within an 
Dragados and FCC lost axe of around 80 ce nts. Yea- 
ground after the two groups terday, echoing Wall Street; 
dissolved their International it opened at NZ$855, fluctu- 
trrvestment Dra- ated widely and closed at 

gados fell PtaSOS to Pta4520 NZ$805. A fortnight ago It 
and FCC dtvlfnpd Pta27D to W8S ehang fa g - hands at UP to 
Pta753a . NZ$854. 

Telefonica rose Pt&lO to New Zealand’s finance 
Pta7500. while Endesa added minister or treasurer. Win- 



traded and Fords Amev 
came off FI 4 or 25 per cent 
at FI 13750. Aegon shed 
F12J0 at FI 17&40. 

Baan gained 60 cents to 
FI 7850 on upbeat contract 
news, BE Semiconductor Ml 
into loss for the second quar- 
ter and dropped FI 1.20 to 
F11550 as a re sult 

FRANKFURT gave up 


news of strong first-half 8655 to 5,528.12 on the Xetra 
sales plus a 6.3 per cent Dax Index after touching a 


Mexico falls below 4,000 


MEXICO CITY was hit by 
uncertainty over US shares 
and the IPC Index fell 55.48 
or 1.4 per cent to 359954, its 
lowest level for the year. 

The market's decline 
through the psychologically 
important 4,000 level 
unnerved investors. The 
weak peso also discouraged 
equity trading. Telefonos de 
Mexico fell 055 pesos to 2055 
pesos in line with its Ameri- 
can Depositary Receipts. 

SAO PAULO lost ground 
in thin trade, with the focus 
on developments on Wall 
Street. The Bovespa index 


fell 124 or 15 per cent to 
9,704. with activity contrast- 
ing sharply with last week’s 
trading following the privati- 
sation of Telebrfis. 

Tfelebrfs lost R$250 or 1.7 
per cent to R£1245Q, Petro- 
br&s was down R$550 or 2.4 
per cent to R32245 while 
Vale do Rio Doce retreated 
RI0A5 to RS225Q. 

BUENOS AIRES Ml back 
amid volatile trading and the 
Merval index fell 751 or 1.4 
per cent to 644.76. 

Steel group Siderca fell 
0.055 pesos to 1.665 pesos 
leading the faii- 


bounce of FFr54 to FFr909 at 
software leader Cap Gemini 
and a rise of FFr 13.40 to 
FFr39650 at France Telecom. 

Among lesser caps, Essflor 
tumbled to FFr2,079 before 
settling at FFr2,200, off 
FFr109 or 4.7 par cent follow- 
ing poor remits from rival 
contact tena malccr Sola of 
the US. 

AMSTERDAM fell more 
than 2 per c en t after anoth er 
torrid day for fimmciaig and 
a steep slide by the market’s 
leading heavyweight. Royal 
Dutch. 

Weak second-quarter fig- 
ures plus a downbeat confer- 
ence call by Royal Dutch 
sent analysts back to the 
drawing board and. the talk 
yesterday afternoon was 
heavy with rumours about 
earnings downgrades for the 
group. 

The shares, which saw 
some of their heaviest vol- 
ume of the year, ended off 
FI 750 or 7.8 per cent at 
FI 92.10 in 16.4m- shares 
traded. Along with back- 
tracking ftnunHui^ the per- 
formance left the AEX index 
down 2355 at 1,162.62. 

ABN-Amro shed 90 cents 
at FI 4850 with 85m shares 


low of 5,499.44 earlier in the 
day. 

There was a rush of selling 
in cbrnnicnl Stocks following 
weaker-than-expected sec- 
ond-quarter results from 
BASF. These sparked a 
downgrade from Commerz- 
bank and cast a cloud over 
the sector as a whole. BASF 
lost DM8.87 at DM74.50, 
Bayer came off DM2.10 at 
DM76.75 and Hoechst 
retreated DM159 at DM7850. 

Siemens shed DM4 at 
DM121 In spite of an upgrade 
to “buy" at Dresdner BMn- 
wort Benson. Adidas fell 
DM12.60 to DM280 after a 
downgrade by Morin Lynch. 
Financials were among the 
day's brighter spots, notably 
Dresdner Bank, which added 
DM3.90 at DM200.10, and 
Munich Re, which put on 
DM5.75 to DM836. 

ZURICH lost ground- amid 
nervous trading. Short-term 
dealing dominated trading 
and the SMI index lost 97 or 
15 pa- cent to 7,8465. 

SGS, which plunged 
Wednesday on its bearish 
predictions for the year, lost 
another SFT120 to SFI2J87. 
Banking stocks were among 
the biggest losers. UBS fell 


. •; v v; 

SFrl8 to SFr602, while CS 
- Group Ml SFi9 to SFr349. 
Zurich Insurance fell SFrS 
to SFtLlM hut saw underly- 
ing support on reports that 
Zurich Re, its London rein- 
surance am, was negotia- 
ting a management buy o ut 
MILAN erased earlier 

gains and closed TTurrgfnaUy 

Iowa, with the Mfotel index 
down 79 to 23528. 

Olivetti, the most active 
issue of the day, rose 154 to 
L3.929 on continuing 
rumours that BT or Marines- 
lmrnn could launch a take- 
ova bid. Foods group Par- 
malat fell L75 to 15,074 an 
negative sentiment following 
share Issue news. 

BNL was up L1572 . at 
157,540. ahead of Its share- 
holders’ meeting tomo rro w. 
Banco di Napoli, which is 
due to merge with BNL, was 
up L48 at 2551. 

. Oil sector uncertainty 


Johannesburg edges lower 


SOUTH AFRICA 


Shares in Johannesburg 
edged Iowa as weakness in 
banks pulled down the all 
share index 585 to 6,7215. 

Banks last ground on wor- 
ries over high interest rates 
and the rise in bad loans, 
and the financial faring feR 


1.3 per cent. Industrial 
stocks were down 05 per 
cent 

Gold shares were higher 
on hopes that the sector's 
safe-haven status against 
currency fluctuations would 
support the sector’s sub- 
index. The gold Index gained 
almost 2 per cent 


Currency worries hit Hong Kong 


ASIA PACIFI C 

HONG KONG^feil to its 
lowest level since January 
1995, hit by currency uncer- 
tainty and hardening money 
market rates. 

Three-month interbank 
rates touched 11 pa cent at 
one point as the Hong Kong 
dollar weakened along with 
the yen. Investor sentiment 
was also hit hy renewed 
earnings worries about 
Swire Pacific, the latest blue 
chip to report 

The Hang Seng index 
closed off 212.07 or 25 pa 
cent at 755458 for a two-day 
decline of 45 pa cent Vol- 
umes stayed low with the 
broad uncertainty keeping 
many Investors on the side- 
lines. Equity turnover sub- 
sided to HK$4.7bn. 

Swire Pacific came off 
HK3155 or 49 pa cent to 
HKS24.40 after reporting a 
near 40 pa cent decline in 
first-half net profits. HSBC 
gave up a further HK$3.50 to 
HKJ168. The red-chip index 
fell 3.7 pa cent and H shares 
lost 45 per cent 

TOKYO was led Iowa hy 
the banking sector which 
slipped 15 per cent writes 
Khozem Merchant in Tokyo. 

The Nikkei 225 Average 
fell for the second day run- 
ning. shedding 11556 or 0.7 
per cent to 1557651;. The 


Swtre Pacific - 
MhampriqatHKS) 



benchmark traded between 
16.075.72 and 1553457. 

Banks are likely to figure 
in prime minMw Keizo Obu- 
chi's inaugural speech to 
parliament today. He is 
expected to outline the gov- 
ernment’s strategy to deal 
with the country’s heavily 
indebted banking sector. 

Bank shares came under 
pressure as speculators tar- 
geted the Hong Kong dollar 
amid speculation that the 
territory’s authorities would 
abandon its peg to the US 
dollar. That put more pres- 
sure on the yen’s value 
against the US dollar. 

The banks were also hit by 
rumours, notably the sugges- 
tion that a leading bank was 
saddled with big losses made 


on equity-linked derivatives. 

Bank of Tokyo-Mitsubishi 
tumbled Y61 to Y1579 while 
Fuji Bank dropped Y19 to 
Y478.- Sumitomo Bask shed 
Y46 to YI533, Tokai Bank 
Y30 to Y684 and Dalichl Kan- 
gyo Bank Y36 to Y670. 

The biggest loser of the 

day was Nitto Construction, 
a medium-sized contractor, 
which lost 135 per cent to 
close at ym 

Yahagi Corp, a steel and 
iron concern, fell ll.l per 
cent, closing at Y128. Nippon 
Steel, up Y3 at Y25L was the 
most heavily traded stock. 

The Topix index of all 
first-section dares fell 6.69 
to 1537.09. Trading volume 
was again modest with 382m 
shares chang in g hands. In 
Osaka, the OSE index dosed 
53.14 down at 17.04456. 

MANILA tumbled to a 
five-year low on currency 
fears and worries of further 
deterioration in the banking 
sector. The composite index 
fell 4356 or 25 per cent to 
1,48059, the lowest since 
April 1993- 

Blue chips led the declines 
with Metropolitan Bank and 
Trust losing 14 pesos or 
almost 7 per cent to 191 
pesos. The losses at Metro- 
politan dragged toe banking 
index down 3.7 per cent. 

Philippine Long Distance 
Telephone fell 35 pesos to 855 


pesos to spite of a 59 per 
cent jump to first-half prof- 
its, while Manila Electric B 
shares fell 4 pesos to 9350. 

SINGAPORE firmed on 
capital reduction plans by 
Singapore Press Holdings. 
The Straits Times Industri- 
als index rose 1355 or 15 pa 
cent to 1,065.78. 

SPH, which announced it 
would return S$ 152 a share 
in cash to shareholders, 
dosed up 60 cents or 45 per 
cent to SI1250. 

Investors bought shares in 
other cash-rich companies. 
Singapore Telecoms gained 9 
cents to SS2.62. 

Property and banks were 
among the decliners with 
City Development down 8 
cents to S$4.46 and United 
Overseas Bank losing 14 
ce nts to S34.70. 

SYDNEY kept in step with 
the weak trend across Asia, 
giving up 375 or L4 per cent 
at 2,602.4 on the All Ordi- 
naries Index. 

Coca-Cola Amatfl kicked 
off the interim reporting sear 
son by warning that second- 
half results would “margin? 
ally' fell short of the first j 
T he stores gave up 21 cants 
at A$5.73. News Corp lost 36 
cents to AHL19. 

BHP, a strong market 
lately on disposal specula- 
tion, fell back 50 cents to 
M13.4D. ■ I 


WTi M P jfl fft Wnf which 
off Z4 per cent at LI&550. 

MADRID closed down 
13.10 or L5 per cent at 88356 
an the general fariar 

Construction companies 
Dragados and FCC lost 
ground after the two groups 
dissolved their fafarru»tfonal 
ag reement. Dra- 
gados /Ml PteSOS to Pta4,220 
and FCC decBned Pta27D to 

Pta7530. 

Telefonica rose PtalO to 
Pta7,20Q, while Endesa added 
PtaSO to PtaS.185. Repsol lost 
PtalSO to PtaTjBBQ and BBV 
declined Pta85 to Pta2,7B5. 

Telepizza was town Pta70 
to Ptal^SO in spite of an 
upgrade ' by Lehman 
Brothers. 

STOCKHOLM fell 4854 to 
3^9353 on the general index 
with the drugs sector lead- 
ing the way down with a 
decline of 2.4 per cent Astra 
lost SKr5 at SKrl37.50, 
although volumes were 
described by brokers as very 


after he launched a broad- 
side at the company, threat- 
ening “quick action to even 
up the playing field", which 


tfon is also forcing cuts in . 
toll rates. . . 

Like other domestically 
oriented stocks, Telecom's 


because of its dominance. 

White the threats worried 
some offshore investors, 
they failed to spark the same 
concern at home where Mr 
Peters is regarded as a politi- 
cian who likes to win head- 


improve lata this yea as 
the economy picks up. A 
substantial easing In mone- 
tary policy by the Reserve 
Bank has led to a sharp drpp 
In interest rates, and further 
falls in the cost of money are 


lines. Local investors also expected to follow the quar- 
tended to dismiss the threats tarty economic statement on 


Ericsson B came off 
SKr050 at SKr214, while 
martyr equipment group 
Gambro provided something 
of a toir-ndshtg ride. The 
stores riimhlad to a low Of 
SKriOg befbra settling at 
SKrilO, down SKrlT or 
almost 10 pa cent The sell- 
ing was sparked by Wednes- 
day’s weaker-than-expected 
half-yea report. 


Ifrfttm and edNsd lqr Jeffrey 
Brown, Endko Totazooo; Pad 
Gregs* and Peter tlafi • 


since' they appeared to con- 
tain a lot of qualifications 
such as saying that changes 
“might" be ne c essary to tba 
Commerce Act to regulate 

tnlnnnmiwwniraflnina- 
Importantly. Mr Peters 
declared his support for 
Tl ^ttinted reg ulation” in 
telecommunications. A pre- 
liminary report by the Trea- 
sury further reinforced the 
view that while ito govern- 
ment may move to ti gtrtan 
some aspects of telecommu- 
nications, ft would do fittle 


August 20. 

But the New Zealand stock 
market continues to suffer 
from Asia's regional prob- 
lems In stdte of good prog- 
ress by exporters folio wing 
an affective . 20 per cent 
devaluation, at the NZ dollar 
this yea. - 

Down 1.3 pa cent at 
2,018.81 yesterday, the 
benchmark 40 capital index 
is now 14 -pa cent under its 
peaks of late March. . m*»* 


Terry Hull 
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Advertising release 
for sale of shares by direct negotiation 


The STATE OWNERSHIP FUND, a 
sale by dnecr negona non acc ording to 
issued share capital of PETROMIDIA 


Bucharest, 6 Stav 
do. 88/199 7 appro 


aleos Street, sector 3, is ofie 
by Law no.44/1998 a 65% 


□ Registered Office; Coasttiqa, DN.22B, Km53, jadConsUmpL 

□ fiscal Code: R 1860712 

□ Registration no. at Connnexrial Register Office; J 13/534/1994. 

□ Issued stock capital, a cccrd mg to the latest records 

at die Commercial Register Office: 906,710X100 thousand ROL. 

O Turnover in 1997: 3J«3Q2^37thoasaad ROL 

□ Main scope of activity: processing of crude oil and its derived, production of foels, aromatic hydrocarbons, LPG 

and petrochemical products. . 

Total number of shares at a oommal valne of 25,000 ROL eadr 36^68,400 . 

The share ownership structure is « follows: 

O State Ownership Fbnd 69.991 

O Appeal Juvestmwa Company Traoulvaiua 21.837 I 
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traoecL . 

Ibis is earntog it the dte- to interfere With ’Mtefiottlot 
tiwriim of the conn- its earnings, 

try’s most volatile stock. Of greater concern are 
Ova the past month- the recessionary trends. The 
price has swung within an group's first-quarter results, 
are of around 80 cents. Yea- due on August 18, are eopeo- 
terday, echoing Wall Street; ted to be unusually sombre 
it opened at NZ$855. fluctu- for a company which has 
ated widely and closed at been announcing one hew 
NZ$845. A fortnight ago It earnings record after 
was changing bands at rip to another. 

N Z$854 Analysts are forecasting at 

New Zealand’s finance best a modett impravemtot 
minister or treasurer. Win- in earnings after losses on 
ston Peters, ensured addi- the closure of its first M e di a 
tional volatility this week television service. Compett- 






he said favoured Tblecom i earnings are expected to 
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The price offor for tbe 65% famed share capital, Le-23574A6Q ihsrea is 236J93 tbomaad USD. . 

The Co mpany P RE SENTA TION FILE required for subscription k> tbe oSe may be obtained at die Ownersbin Find. 
BUSINESS CENTRE, Ort-tKS DIVISION of the Insenurional RetaiicHis Department, Bucharest, 6 Stavronokos StreeL sector 3 Xnv-fU-’ 
01/31 10495; 3123130:3134231 and&x 04-01/3121841. daily between 850 rod 1650 ha. at alrice of SSsa 

fo I SidLi f fo^J^ eSIOIS ' W W ' 251100980900224 ™ ROL « Rtmaniau Bank for Devdoproent-BucbaSi 

Further infonnatiOT about the canptn^’s privatization maybe oflfcred by SXil'.’s INTERNET SITE at the address wwaotro. 

^Tbe nrinina i ttrvironmeacii coodirioos accepfcd for FEIROMZDIA SLA^ Ctastanfe are included fo the company PRESENTATION 

“ THE PRESENTATION HLE win be released on presentation of. • 

□ a copy of the payment order for the presentation fib; 

□ identity card (or passport for foreign tartans): 

. □ certificate from me bidding company. 
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bank where they hokl their account to release an uacoodttmal bank gnSS^&feiS^sTateS 
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Only hidders that prove they acquire tbe PresentatkjD File may suinnit their PURCHASING OFFER. 


Bidders should sabtmt 


27, pabliabod in 4e OfEdal Gazette no. 66/1252.1998*0 dieState Ownwsh^jfteid, Offers Divtskm anheabt 

addreg. in a sealed envelope, prior to 1* of Octoba; 1996, 16.» hn. (fom 
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»c above mentioned 


. CHELSEA 
BUILDING SOCIETY ' 
£15,000,000 
Subordinated . . 
Floating Rate Notes . 
Due 2004 

h acooubnce wft die tenns and . 
oooUom of Sw Note, noda li hnliy 
(ten tea fce tete of hteiat hr the 
lafcreit feted 4 August 1994 to - 
SFUmniy 19® Ins ban bed al 
9 l 90H9 per cent pw anan. The coupn 
amount inrSlOS^IBDvA be 5iG925B 
pqatia on 4 Febrwy 1999 agBfaut 
pmeotteon of the ftieuam note. 
MXSmALBANKOPAPWlID 
Afaaftnfc 


Neflcaaf Hacort DiW 

TTisnno AMMdhrtfon foe. 
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